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Ban on Russian 


reform party may 
undermine polls 


Russia's Central Electoral Commission dealt a blow 
to the country s democratic movement yesterday by 
barrrng the country’s leading reformist party from 
the December 17 parliamentary election. The com- 
■£ the Yabloko party - Russia's most pop- 
ular after the Communists - had breached techni- 
cabties by dropping at least sis candidates from its 
list without asking their permission. The move 
could provoke a boycott of the ballot. Page 18 

to* ubw »y firw About 300 people were 
kmed and 270 injured in Baku, capital of the former 
Soviet state of Azerbaijan, when a packed under- 
ground train caught fire between stations. Rescuers 
feared the toll could rise. Page 3 

Trader abandons extradition fight: Briton 
Nick Leeson has abandoned his fight against extra- 
dition from Germany to Singapore, where the for- 
mer derivatives trader faces charges that he hid 
losses that brought down UK merchant bank Bar- 
ings. Page 18 


Admission follows Moody’s downgrading B Beijing stresses it guarantees state debts 

Chinese banks suffer 20% bad loans 


By PeAer Montagnon, Tony 
Walker and Martin WoK in 
Beijing 


Pakistan devalues: The Pakistani government 
devalued the rupee by 7 per cent, increased fuel 
prices and raised duties on many imports. The 
changes come after negotiating difficulties with the 
International Monetary Fund. Page 4 

France targets foreign electricity projects: 

French oO group Elf Aquitaine is to link with state- 
owned utility Electricity de France to develop elec- 
tricity generation projects abroad. Page 19 

Canadian banks act over Quebec poll 


Problem loans at China's four 
large commercial banks Btand at 
20 per cent of total advances, but 
less than 2 per cent of them are 
irrecoverable, says Mr Dai Xian- 
glong, the country's central bank 
governor. 

In an interview, Mr Dai moved 
to counter recent adverse public- 
ity about the creditworthiness of 
China’s “big four" commercial 
banks, which are burdened by 
loans to lossmaking state compa- 
nies. He provided previously 
unpublished details of the sec- 
tor’s problem loans. 

The central bank governor also 


attempted to ease foreign fears 
by giving an explicit wnAwtakwig 
that the government guaranteed 
the debts of the state-owned com- 
mercial banks. This commitment 
was backed by China's official 
foreign exchange reserves which 
stood at $70bn with a further 
$50bn in foreign currency depos- 
its. 

Mr Dai's remarks reflect Chi- 
nese sensitivity over the recent 
downgrading of the credit ratings 
of the big four commercial franks 
- Industrial and Commercial 
Bank, Bank of China, Agricul- 
tural Bank, and Construction 
Bank - by Moody's Investors Ser- 
vice, the credit-rating agency. 

Mr Dai, who said he was 
“shocked" by the Moody’s down- 


grading, said "bad loans" totalled 
70bn yuan ($8.6bn) out of the 
Yn3.600bn in obligations to the 
commercial banks. In addition. 7 
per cent of loans were "problem- 
atical” which meant that, while 
interest payments were current, 
principal repayments were more 
than three years overdue. 

A further ll per cent of loans 
were of concern because enter- 
prises were a year or more 
behind in repayments. Mr Dal 
said a portion of the 7 per cent of 
loans that were more than three 
years overdue would have to be 
written off, but be could not pro- 
vide an estimate. 

Independent estimates of prob- 
lem loans had ranged between 20 
per cent and 80 per cent of the 


loan portfolios of China’s big 
state-owned banks, which, until 
recently, had been obliged to lend 
to the state sector virtually 
regardless of the ability of bor- 
rowers to service their debts. 

The vast bulk of “problem” 
loans - China does not as yet use 
international classifications for 
bad loans - are attributable to 
heavily-indebted state-owned 
enterprises, at least a third of 
which are chronically in the red. 

Mr Dai, who was appointed 
governor of the People's Bank in 
June, said Moody’s had "largely 
underestimated” the performance 
of the specialised banks, and bad 
"misunderstood” the nature of 
these Chinese institutions. 

"Although they are commercial 


banks, they are primarily state 
banks, to which the state pro- 
vides guarantees,” be said. "That 
is to say, the state guarantees 
their repayment ability, financial 
health and capital adequacy. 

"Hie state pays much attention 
to them," he added. "Therefore, 
when, doing the ratings, you can- 
not treat them completely as if 
they were private commercial 
banks." 

In April, Moody's downgraded 
to Baal from A3 the long-term 
debt of the four banks which 
dominate Chinese banking. 
Moody's said at the time the 
downgrading reflected the credit 
implications of China's intention 
to transform its specialised banks 
into commercial institutions. In 


August, the credit agency pro- 
vided further dismal news for 
China's specialised banks when, 
on a newly-introduced scale of A 
to E designed to gauge the banks' 
independent financial strength, it 
awarded the Bank of rhina a D, 
and the three other Chinese 
majors an E-plus. 

Mr Dai said the government 
was providing a reserve fond to 
cover the build-up of state enter- 
prise bad debts in the b anking 
system by allocating 0.8 per cent 
of total loans this year. The pro- 
portion would grow to 0.9 per 
cent next year and one per cent 
in 1997. He said the h anks would 
also be obliged to contribute 
additional reserves out of their 
profits to cover bad debts. 


Peace negotiator says Moslem volunteers should not stay after peace deal 



US wants foreign 
fighters to leave 
Bosnian army 




-V, 'W -- . 


By Quentin Peel In Washington 


Canada's six biggest banks are taking steps to 
avert any possible flight of capital from Quebec if 
pro-independence supporters win today’s referen- 
dum on the issue. Up to 5m Quebec voters are due 
to indicate whether they think the province should 
secede from Canada. Quebec Liberal leader Daniel 
Johnson (above) campaigned to the last minute 
against independence. Page 18 ; Global investor. 
Page 22 


Lloyd's to make offer to tossmakera: Lloyd's 
of London is to make an. offer to those who have 
made losses as Names - the traditional supporters 
of the insurance market. They will be offered a 
potentially cash-generating stake in Equitas, the 
company being set up to take over liabilities on bid 
insurance policies - mainly US pollution and asbes- 
tosis claims. Page 6 


US machine tool orders surge: Strong 
overseas demand boosted orders for US-made 
machine tools by 39 per cent between August and 
September. September orders totalled $483Jm com- 
pared with August’s 5347m. 

Pakistan violence: At least 11 people died in 
Karachi in weekend violence sparked by the death 
in custody of a suspected Pakistani militant 


Anglo-French air force move: French 
president Jacques Chirac and UK prime minister 
John Major wili inaugurate a new Anglo-French air 
force command today. Page 6 

Algeria bombing kills 8: At least eight people 
were killed and more than 60 wounded when a 
bomb exploded in Rouiba, just east of the Algerian 
capital. The blast came two weeks before an elec- 
tion which Moslem rebels have pledged to wreck. 

Oil tanker runs aground: A Norwegian tanker 
carrying more than 112,000 tonnes of crude oil ran 
aground near the south Wales port of Milford 
Haven. Attempts to refloat it will be made today. 

Storm lashes Philippines: A tropical storm 
swept across the Philippines killing nearly 100 peo- 
ple and forcing 60,000 others to leave their homes. 
Two passenger ferries sank and sugar plantations 
in VIsayas region were ravaged. 

European Monetary System: The range 
between strongest and weakest currencies in the 
EMS grid fell slightly last week after sharp rallies 
from the Italian lira and French franc at the 
D-Mark's expense. The Irish punt slipped further 
adrift at the bottom, dragged down by the weakness 
of sterling. The peseta and Danish krone swapped 
places. Currencies, Page 27 


Moslem fundamentalist 
volunteers fighting with Bosnian 
army forces against the Bo snian 
Serbs should leave the country as 
part of any peace deal, said Mr 
Richard Holbrooke, the chief US 
peace negotiator. 

He also promised that the pro- 
posed Nato-Ied peace implemen- 
tation force (Ifor) in Bosnia 
would punish any violations of 
an agreement even-handedly. He 
was speaking only days before 
peace talks between Bosnia, 
Croatia and Yugoslavia are due 
to start on a US Air Force base at 
Dayton, Ohio. 

“We don't think that funda- 
mentalist freedom fighters 
should remain in Bosnia after the 
peace settlement,” he said in an 
interview. 

He declined to identify where 
the fighters might have come 
from, but was clearly referring to 
recent reports of clashes between 
foreign volunteers and British 
peacekeepers. 

Mr Holbrooke's public concerns 
follow complaints by the British 
gove rnmen t of threats against its 
soldiers 1c the region. 

He also expressed his concern 
at the refusal of the Croatian gov- 
ernment to rule out the use of 
force in retaking Serb-occupied 
eastern Slavonia after talks bro- 
kered by US and European medi- 
ators were postponed again at 
the weekend. 


All three sides in the Yugoslav 
conflict have come in for strong 
criticism in the US media in the 
run-up to the peace talks. New 
evidence of mass executions by 
Serb farces in Bosnia was given 
extensive coverage in the week- 
end press, as were reports of fun-" 
damentalist Moslems thraatening 
British troops. 

Mr Holbrooke warned that all 
parties to the talks appeared to 
be hardening their positions 
before they started. He expressed 
considerable caution about the 
chances for a complete peace 
agreement, but insisted that only 
with such a deal would US forces 
be deployed in Bosnia. 

"We have barely scratched the 
surface," he said. “We will make 
as much progress as we can, 
[but] we are not setting out as a 
benchmark 100 per cent success." 

Mr Holbrooke said the aim of 
bringing the presidents of Serbia, 
Bosnia and Croatia to Dayton, 
where talks will be cochaired by 
the US, Russia and the European 
Union, was to put them under 
maximum international pressure. 

With continued sporadic viola- 
tions of the current ceasefire still 
being reported, Mr Holbrooke 
said that Nato air power could 
and would be used if necessary, 
even during the peace process. 

• General Pavel Grachev, Rus- 
sia’s defence minister, confirmed 
yesterday that he and his US 
counterpart Mr William Perry 
agreed on changes to the treaty 



Peru and 
banks in 
deal over 
$10bn debt 


By Sally Bowen in Lima and 
Lisa Bransten in New York 




Football supporters were allowed into file Sarajevo stadium at the weekend to see a league match for the 
first time since the Bosnia ceasefire agreement Members of the Travnik team, in yellow, fight for the ball 
against the red-shirted Sarajevo players. In the background is the hill from which Serb forces targeted 
the city during the war. pmngnvh mm 


Peru and a group of its 
commercial bank creditors have 
agreed to repackage more than 
510 bn of the country's debt and 
arrears in the last big Latin 
American “Brady -style" deal. 

The accord allows for a dis- 
count of some 45 per cent on the 
overall sum owed and includes 
substantial relief on interest, 
Peruvian officials said. 

Mr William Rhodes, vice chair- 
man of Citibank, which heads 
Peru's committee of commercial 
banking creditors, said be was 
pleased to have virtually com- 
pleted Latin American debt 
restructuring talks sparked by 
Mexico's warning in 1982 that it 
would not be able to meet its 
debt-servicing obligations. 

"I think it’s good for Peru 
because it wifi allow them to go 
back into the [international capi- 
tal] markets, and it’s good for the 
banks because it ends a long 
chapter in debt restructuring," 
he said. 

President Alberto Fujimori, 


Continued on Page IB 
Deal to help expanding economy. 
Pages 


on Conventional Forces in 
Europe. The changes cut the size 
of the areas in south-west and 
north-west Russia where 
Moscow’s armour and artillery 
are restricted. 

US sets out to give peace its 
best shot. Page 2 


Mediobanca spends $156m 
on 10.7% stake in Ferfin 



By Andrew HDt in MHan 



D. Krone 

F. Franc 
Irish Punt 


O © 2% 

The chart shows the member currencies of the 
exchange rate mechanism measured against t he 
weakest currency in the system. Most of the aa ren- 
des can fluctuate within IS per cent qf agre ed centr al 

rates against the other members of the medumtsm. 

The exceptions are the D-Mark and the guilder winch 
move in a narrow 2.25 per cent band 


Mediobanca, the Mil™ merchant 
bank, claims to have put Fer- 
rnzzi Finanziflria (Ferfin) out of 
reach of a hostile takeover bid 
by buying a 10.7 per cent stake 
in the Italian holding company. 

Mediobanca told shareholders 
at Saturday’s annual meeting 
that it had sprat L25Gbn 
baying the stake last week- 

The purchase Is a reminder to 
potential rivals that for audac- 
ity, speed and financial muscle, 
Mediobanca Is still the pre- 
eminent Italian merchant bank 
despite recent setbacks. 

It Is not yet clear who sold 
stock to Mediobanca, which now 
bolds more than 11 per cent of 
Ferfin’s shares: With its tradi- 
tional allies, the bank controls 
more than 35 per cent of the 
holding company, which In turn 
owns 30 per cent of the Montedi- 
son industrial group. 

Rival banks, grouped around 
Istttato Bancario San Paolo di 
Torino, Italy's biggest bank and 
Ferfin’s largest shareholder, own 
just over 22 per cent. That is the 


legacy of the rescue of Ferfin and 
Montedison in 1993, when credi- 
tor banks converted their loans 
into equity, under pressure from 
Mediobanca. San Paolo indicated 
last week it would welcome a 
full bid for Ferfin. 

But Mr Vincenzo Maranghi, 
Mediobanca's chief executive, 
told shareholders on Saturday: 
"We have invested in Ferfin 
because we believe in this busi- 
ness...! hope that this group, 
whose rescue involved so much 
sacrifice by the banking system, 
will not end by being broken up, 
or worse, falling into the hands 
of some ad v e ntu rer." 

Con sob, the stock market 
watchdog, must now decide 
whether last week’s frenzied 
trading resulted in a change in 
control of Ferfin, and triggered a 
public bid. Mr Maranghi denied 
the manoeuvring amounted to a 
creeping takeover. 

Mediobanca's action under- 
lines the importance of Ferfin 
and Montedison to Mr Enrico 
Cucda, the bank's 87-year-old 
honorary chairman. He was the 
brains behind Montedison’s 


founding in the early 1960s, and 
has played an important rote in 
almost every episode of its his- 
tory. 

The most recent attempt to put 
Ferfin and Montedison into safe 
hands, through a merger with 
Gemina, the investment com- 
pany controlled by Mediobanca 
and its allies, seemed to have 
foundered on heavy losses dis- 
covered at Gemina subsidiaries. 

Hie “SnperGemina” deal was 
postponed on Monday, to the 
relief of the market, at the same 
time as Ferfin announced a 
Ll,035bn rights issue. 

But Mr Maranghi said that the 
SuperGemina plan was still valid 
and he hoped market conditions 
would allow the companies to 
revive the merger. 

In the three days after the 
rights issue news, Ferfin '8 shares 
rose sharply, falling back on Fri- 
day after traders guessed Medio- 
banca had reinforced its hold 
over Ferfin and Montedison. The 
market was alive with specula- 
tion last week that San Paolo 
and its allies were lining up for- 
eign bidders for Ferfin. 
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German opposition leader 
urges single currency delay 


By Wolfgang Munchau 
in Frankfurt 

f ' 

r.Mr Rudolph Scharping, the 
German opposition leader, yes- 
terday called fbr a delay in the 
■introduction of a single cur- 
e-rency beyond 2000. He said the 
..government should take a 
tougher stance on European 
i monetary union to protect Ger- 
man interests. 

His radio comments match 
those of Mr Gerhard Schroder, 
■ his leading rival inside the 
Social Democrat party, who 
,.will strongly hint in today's 
issue of the magazine Der Spie- 
gel that he will press the party 
{ to make European monetary 
_ union an issue in the 1998 Ger- 
man federal elections. 

Mr Schrdder, prime minister 
of Lower Saxony, appears to 
favour a delay in the introduc- 
tion of a single currency until 
a sufficient number of coun- 
tries can Join. He said he 


expected controversy over the 
issue, but added: “We Social 
Democrats have finally found a 
national issue." 

His comments and those of 
Mr Scharping mark a shift in 
party policy, which has previ- 
ously been broadly, if unenthu- 
siastically, committed to the 
single currency and the Maas- 
tricht timetable. 

The single currency has 
become an emotive issue 
among the German public, 
with two-thirds saying they are 
opposed, according to polls. Mr 
Scharping appears to calculate 
that opposition to early intro- 
duction of the single currency 
could rekindle his popularity 
and the party’s support 

Mr Scbitider, who is on the 
right wing of the SPD. is con- 
sidered by some colleagues to 
be a better candidate for chan- 
cellor In the 1938 federal elec- 
tions. The internal debate over 
the party leadership intensified 


last week after its poor perfor- 
mance in the Berlin elections 
on October 22. 

Mr SchrOder, whose state is 
one of the large shareholders 
in Volkswagen, a large 
exporter to southern Europe, 
has said before that monetary 
union is undesirable without 
the participation of Italy. 

This view is increasingly 
shared by Gannas industrial- 
ists, who fear a loos of compet 
itiveness in some of Germany's 
most important European 
export markets as a single cur- 
rency of a hard core of five or 
six member states appreciated 
against the currencies of those 
on the outside. Ironically, 
other German Emu-sceptics, 
especially among the country’s 
banking and monetary estab- 
lishment, regularly express the 
opposite fear of a single cur- 
rency that is too weak. 

Mr Theo Waigel. finance 
minister, last week added to 


the debate about the Maas- 
tricht timetable, saying it 
depended an the ability of EU 
countries to fulfil the criteria. 
The Maastricht treaty, how- 
ever, does not envisage such 
flexibility, and explicitly 
dpflnpg January 1999 as the lat- 
est date ter the start of the 
final stage of Emu far coun- 
tries meeting the criteria. 

The increasing erosion of a 
national consensus on the sin- 
gle currency also became 
apparent when Germany’s six 
leading economic institutes 
last week called for a more 
flexible interpretation of the 
Maastricht criteria. 

Mr wans Tfetmeyer, Bundes- 
bank president and one of the 
loudest advocates of strict 
interpretation, retorted: “Whan 
the German economic Insti- 
tutes called for a flexible inter- 
pretation of the fiscal criteria, 
this was met with a justifiable 
protest by the German public. " 
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Speculation growing that Kremlin entourage is taking control 

Concerns over Yeltsin’s power 


By Chrystia Freeland 

The recent flurry of diplomatic 
"and domestic initiatives by the 
Russian government - includ- 
ing yesterday's decision to 
exclude the most popular 
reformist party from compet- 
ing in December's parliamen- 
tary elections - has high- 
lighted concerns over who 
controls the Kremlin during 
President Boris Yeltsin's con- 
valescence in hospital 
Since his mild heart attack 
on Thursday Mr Yeltsin has 
remained secluded in a hospi- 
tal bed. But Russia's defence 
minister has agreed with 
Washington to deploy Russian 
troops in the former Yugo- 
slavia, the foreign minister has 
travelled to Jordan for talks on 
the Middle East economy, and 
electoral authorities have 
taken a decision which could 
lead to a boycott of parliamen- 
tary elections. 


Officials have hastened to 
reassure the world that the 
president - in whom over- 
whelming political power is 
vested by the Russian constitu- 
tion - remains fully in charge. 

“The work of the Russian 
president's administration has 
not been changed at all, 
despite Boris Yeltsin's illness," 
Mr Sergei Krasavchenko. a 
presidential aide. said. “There 
is no information barrier 
between the Central Clinical 
Hospital [where Mr Yeltsin is 
being treated] the Krem- 
lin.” 

. But other reports have 
fuelled speculation that the 
reins of state may have slipped 
from Mr Yeltsin's hands and 
into the grasp of his secretive 
Kr emlin entourage. 

One source of concern is the 
lack of information about the 
president’s condition. Mr Yelt- 
sin hag not appeared in public 
since returning from the ITS on 


Tuesday and no pictures of 
him have been released. 

Moreover the president has 
spent the past four days in 
nearly complete isolation. 
Apart from medical staff, Mr 
Yeltsin’s only known viators 
have been Mrs Naina Yeltsin, 
his wife, and Gen Alexander 
Korzhakov, his chief body- 
guard. Mr Yeltsin's political 
aides have not been allowed to 
see their leader. 

Yet despite the protective 
cocoon, the information which 
has been disclosed has not 
been encouraging. Official 
reports over the weekend said 
doctors had advised Mr Yeltsin 
to rest folly and not to con- 
sider official documents. They 
have also said the president 
ought to remain under close 
mpdir yi supervision until the 
end of November. 

But if Mr Yeltsin is indeed 
too ill to run the country, who 
is in charge? According to the 


Russian constitution, Mr Vic- 
tor Chernomyrdin, the prime 
minister, takes over as head of 
state if the president dies or 
becomes physically incapaci- 
tated. However, no indepen- 
dent body has the authority to 
declare the president physi- 
cally incompetent 

Many analysts suspect that 
Mr Yeltsin's fflne« has shifted 
the centres of power in Russia. 
The key figure may be Gen 
Korzhakov. A former KGB offi- 
cer with a largely hidden, but 
increasingly powerful voice in 
the Kremlin, he represents the 
sort of rule Russians thought 
they had rejected when they 
toppled the communist regime. 

“Today the economy is being 
run by the prime minister, the 
security forces are being run 
by Gen Korzhakov and politics 
are not being controlled by 
anyone," said Mr Sergei Mar- 
kov, an analyst at the Carnegie 
Moscow Centre. 


US sets out 
to give peace 
its best shot 

Pl annin g is meticulous for 
this week’s Bosnia conference 



A mbassador Richard 
Holbrooke, chief US 
negotiator of a peace 
deal in Bosnia, was not best 
pleased. Sitting in the hack of a 
New York yellow cab (someone 
forgot to arrange an official 
car), rushing to catch the next 
shuttle to Washington, he was 
barking angry orders down his 
mobile phone to the US State 
Department 

“Someone has changed the 
housing plan for the peace con- 
ference against my instruc- 
tions," he said. “They have put 
the Yugoslavs in the middle, 
between the Bosnians and the 
Croats. I said the Yugoslavs 
should be on the right, the Bos- 
nians on the left, and the 
Croats in the middle. I don’t 
care what anyone says. That Is 
the way it must be." 

In the p lanning for the talks, 
which open on Wednesday at 
the Wright-Patterson US air- 
force base at Dayton, Ohio. Mr 
Holbrooke is leaving nothing 
to chan ce, if he can help it 
“In these negotiations, I have 
learned that there is no such 
thing as a minor change, and 
no such thing as a minor prob- 
lem," he says. 'T want every- 
thing to go according to a set 
plan. That means the housing 
arrangements should mirror 
the seating arrangements at 
the table. 

“We are bringing to Dayton 
the leaders of this conflict We 
are going to put them under 
th*» maximum am ount of inter- 
national pressure. Carl Bildt 
[for the European Union] and 
Igor Ivanov [for Russia] will co- 
chair this process. 'Hie US is 
going to give it its best shot If 
we can’t do it and the region 
slips back into war. it would be 
a tragedy." 

For Ambassador Holbrooke, 
who has spend the past 
months tirelessly shuttling 
between the US and Europe. 
Bosnia, Belgrade and Croatia 


in search of an elusive peace, 
that is the bottom line. Quite 
how he gets there is another 
question. The talks could go on 
for a weds or a month, or lon- 
ger. No one has set a dea d line. 
But Mr Holbrooke is not a 
patient man. 

“I am not a patient person. I 
am very impatient about this 
process," he says. “These peo- 
ple have been killing each 
other when they could have 
settled in another way. - . I 
don’t thfak patience in the face 
of war is a virtue." 

On the ot her he is not 
being over-optimistic, “So far, 
we have barely scratched the 
surface," he says. “What we 
got [at the last Geneva peace 
talks ] was a ceasefire, general 
principles, and a sense of 
momentum. There was no 
movement on the core issues, 
on Sarajevo, elections and a 
future constitution. 

“We will make as much prog- 
ress as we can. We are not 
setting out as a benchmark 100 
per cent success." He knows 
that in the last days before the 
talks, all three sides have been 
Tiarripning - their positions. On 
the other hand L he has critic- 
ised them aQ equally. 

“My immediate concern 
right now is Croatian-Bosnian 
frictions." he says. “But let no 
one think the Serbian side is 
settled. The key to success is 
going to be whether or not 
[Serbian President Slobodan] 
Milosevic can produce a con- 
sensus [between Belgrade and 
the Bosnian Serbs] that leads 
to peace." 

According to weekend 
reports in Washington, Mr Hol- 
brooke failed on Friday to per- 
suade the White House to back 
a temporary suspension of 
sanctions against Yugoslavia 
for the duration of the peace 
talks, as a move to demon- 
strate to Mr Milosevic the 
advantages of an agreemenUHe 


Richard Holbrooke: leaving 
nothing to chance 

is conscious that the possible 
intervention of the former 
Yugoslav army, under Bel- 
grade’s command, is a constant 
threat to the peace process, but 
so is a move by Croatia to 
recapture Serb-held eastern 
Slavonia. 

“The Croats have assured us 
that they will not move while 
the talks are going on,” Mr 
Holbrooke says. “That gives us 
at least a month. But the 
Croats won’t renounce the use 
of force. That may he our big- 
gest problem-" 

Moreover, friction between 
the Bosnians and Croats could 
yet derail the process, which 
requires agreement on a 
long-term constitution for a 
.single Bosnian state, divided 
on federal lines between the 
Bosnian-Croat federation, and 
the Bosnian Serb regime. 

If agreement can be reached 
in Ohio, then the proposed 
60,000-strong Nato-led imple- 
mentation force (Ifor) would be 
deployed to police both sides. 

“The Ifor must be able to 
operate freely on both sides,” 
Mr Holbrooke says. “If there is 
a peace agreement, and I stress 
if, Ifor will implement it, and 
that implementation will be 
even-handed." The force com- 
mander would be able to call in 
Nato air strikes to punish vio- 
lations an any- side. 

Mr Holbrooke does not see 
any contradiction between the 
US playing a leading role in 
mpri?a«ng the peace while at 

the gamp tfmp . tr aining , and 

even reequipping, the Bosnian 
army. “1 don’t see anything 
inconsistent in redressing the 
arms imbalance while enforc- 
ing the peace," he says. “Other 
people have equipped and 
armed the Serbs." 

Quentin Peel 


French social security system 
deficit higher than expected 


By John Ridding in Paris 

The deficit in the French social 
security system is expected to reach 
FFr64, 5bn ($13.24bn) this year, 
higher than previously forecast, 
according to an official audit com- 
mittee. 

The report by the Commission des 
Comptes, due to he published tomor- 
row, confirmed the gravity of the 
financial problems in the French 
welfare system. It comes as Mr 
Alain Jnpp€, the Ganllist prime 
minister, is preparing reforms 
aimed at eliminating the deficit by 
1997. 

Mr Juppd’s proposals are due to 
be presented to the National Assem- 
bly in the middle of November. The 
issue is regarded as one of the most 
important challenges facing his 
administration as a reduction in 
France's deficits is needed to enable 
lower interest rates and to satisfy 
the conditions for European mone- 
tary union. 

According to the Commission des 


Comptes, the combined deficit in the 
three main branches of the welfare 
system - healthcare, pensions and 
family allowances - will be about 
FFr2. 5bn higher than forecast in a 
July report The expected total 
shortfall of FFr64.5bn compares 
with a deficit of FFr55bn last year. 

Mr Jnppd has said he aims to cut 
tiie deficit to FFrSObn next year and 
to zero in 1997. Measures are expec- 
ted to include as increase in the 
rate or scope of the CSG, a tax on 
most forms of income, increased 
contributions from welfare recipi- 
ents and spaiding curbs in hospi- 
tals. 

The French premier received firm 
backing last week from Mr Jacques 
Chirac, the Gaullist president In 
what has been interpreted as an 
Important shift away from populist 
election campaign promises, Mr Chi- 
rac said priority most be given to 
catting France’s deficits and out- 
lined the need for two years of aus- 
terity to restore public finances. 

Trade anions, however, have 


already expressed opposition to 
some proposed measures and are 
threatening actions against social 
security reforms. Hie Communist- 
led CGT and Force Ouvri&e, two of 
the largest unions, are calling fra- a 
day of protest on November 14- 

Althougb all the branches of the 
welfare system are in deficit, it is 
the health insurance system which 
accounts for most of the shortfall 
The gap between receipts and 
expenditure in the national health 
insurance scheme is expected to 
reach FFr36.5bn this year, about 
FFrlbn more than predicted in July. 
The increase partly reflects a con- 
tinued rise in health expenditure, 
despite government pressure for 
restraint in prescriptions by general 
practitioners. 

Despite the large deficits, the 
report pointed to some areas of 
encouragement Excluding interest 
costs, it said deficits in the health 
and pensions systems were stabilis- 
ing, and the family allowances sec- 
tor was improving. 


Small bank’s raids on Czech 
investment funds thwarted 


By Vincent Boland in Prague 

The Czech Republic’s financial 
es tablishmen t has moved to quash 
an attempt by a small bank to win 
control of some of the country's big- 
gest investment funds, which own 
large stakes in newly privatised 
industry. 

Under heavy pressure from the 
country's big banks and the finan- 
cial authorities, shareholders in 
Plzenska Banka, a small bank based 
in the Bohemian town of Pilsen, said 
on Saturday they had replaced the 
bank’s management, overturned a 
planned share increase they did not 
approve, and begun an inquiry into 
its activities. 

In an unprecedented series of mar- 
ket raids over the past two weeks 
Plzenska has scooped up shares in 
the funds i nstalled its own man- 
agers in at least three of them. 

Last week it targeted funds man- 
aged by Eomercni Banka, the domi- 
nant Czech bank. Institutions such 
as Ceska Sporitelna and Agrobanka, 


two other big domestic banks, and 
Creditanstalt, the Austrian bank. 

Plzenska 's move was the biggest 
threat yet to the structure of control 
of industry after privatisation. The 
funds were set up to invest in the 
vouchers-for-shares privatisation 
programme and now are key share- 
holders across the spectrum of Czech 
industry. 

Although Plzenska failed to secure 
stakes large enough to force changes 
at the bank-run funds, its attempt to 
do so led to an outcry among fond 
managers. A shareholder in a fond 
nan try to change the manager at an 
emergency general meeting If it 
owns over IQ per cent of the shares. 

The big banks feared they could 
lose control of their huge share port- 
folios to a hitherto obscure bank. 
But the banks were also embar- 
rassed by their predicament Plzen- 
ska's biggest shareholder is Ceska 
Pojistovna, the giant Czech insur- 
ance company which they them- 
selves control. 

Plzenska, ostensibly set up to 


finance infrastructure projects in the 
Pilsen area, held a press conference 
last Thursday to announce its 
arrival on the scene as a big fund 
manager. Officials .said ft had spent 
about KClbn ($3&5m) an sharebuy- 
ing and had acquired control of 
funds with underlying asset values 
of about K£4bn. . 

The inquiry into Plzenska’s activi- 
ties is likely to focus on the source 
of the money it used to finance its 
share-buying spree. Bankers claim It 
borrowed money cm the shortterm 
money markets. Last week they 
stopped lending to it through the 
money markets. .. 

Plzenska’s executives said they 
were using money lodged by deposi- 
tors, and have run a series of news- 
paper advertisements offering to 
invest clients’ money on the stock 
market 

The Czech National Bank said yes- 
today it was analysing the activities 
of Plzenska, but said there was no 
evidence to suggest the bank had 
acted illegally. 


Journey to centre of world’s worst nuclear disaster 

David Lascelles visits Chernobyl nearly 10 years after the accident as the west considers a large aid package 


. ... r 





Chernobyl’s Reactor No 4 pictured two years ago: staff claim 
safety standards are now higher than in the west 


I he vast metal “sarcoph- 
agus” encasing Cherno- 
byl’s shattered No 4 
reactor towered above us in 
the bright aut umn s unlig ht. 
We were standing only a few 
yards from it cm a patch of 
bleak open ground where the 
contaminated topsoil bad been 
stripped away. 

Close by was a cluster of 
small huts, each covered in a 
thick layer of lead : protection 
for the workers who cleared 
the site in the immediate after- 
math of the disaster. 

Today, nearly 10 years later, 
the radiation risk is much 
reduced. We were dad in spe- 
cial white sanitary clothing, 
with hoods, face masks, and 
thick rubber-soled boots. Radi- 
ation dosemeters were pinned 
to our chests. The protection 
felt very thin, but we had been 
assured that it was sufficient 
for the visit we were about to 
make to the depths of the sar- 
cophagus. 

Our visit came as the west is 
considering a multi-billion dol- 
lar aid package to deal with 
the Chernobyl problem once 
and for alL Ukraine has agreed 

to shut down the vast complex, 
where two reactors are still in 
operation, but only in 
exchange for money to decom- 
mission the plant and build a 
permanent tomb for Unit 4. 


Further talks are due in Kiev 
this week amid indications 
that agreement could be 
reached quite soon. Western 
officials say they are encour- 
aged by recent progress. 

As we approach the sarcoph- 
agus, the radiation meters 
begin to bleep. We had been 
advised by the UK’s National 
Radiological Protection Board 
to keep our dose below 500 
mi croSi everts, half the legal 
limit for members of the public 
visiting a UK nuclear plant 

We enter through a small 
doorway and file into a 
cramped room where half a 
dozen workers are watching 
rows of screens and dials. This 
is the radiation monitoring sta- 
tion which receives signals 
from dozens of sensors around 
the site. It Is also where all 
workers have to report - and 
up to 150 come here every day. 
Far from being an abandoned 
shell unit 4 is a busy construc- 
tion site which employs 600 
people. 

Artur Korneyev, our guide, 
is the deputy manager, and he 
comes on site almost daily. 
"Soviet radiation is the best in 
the world," he says with a 
twinkle as we head off into the 
depths of the budding. 

Our journey takes us along 
cramped corridors and winding 
stairs of what was the control 


building for unit 4. Some parts 
are freshly painted and decep- 
tively ordinary, others still 
bear the scars of blackened 
masonry. The walls are fes- 
tooned with wires and pipes. 
Special dust suppression 
devices control the spread of 
contamination. 

We have left daylight behind: 
all the windows are boarded up 
to contain the radiation. Our 
way is lit by temporary light- 
ing, and we sometimes have to 
grope our way in near dark- 
ness. 

Eventually we reach what 
looks like a vast abandoned 
telephone exchange: rows of 
tall electrical boxes, wires 
ripped out, raw copper dan- 
gling to the ground. This was 
once the computer centre for 
unit 4. 

At the ter end we come into 
a long gloomy chamber with a 
curved desk running down one 
side. We are In the control 
room where the fateful buttons 
were pushed on the night of 
April 2$ 1986. 

On through more labyrin- 
thine passages, until we find 
ourselves staring into complete 
blackness. Korneyev’s torch- 
beam reveals a narrow tunnel 
sloping away before us: more 
wires and tubes trail into the 
gloom. We are now less than 
100 feet from the reactor. The 


tunnel leads directly under- 
neath it 

In that darkness lie hun- 
dreds of tonnes erf rubble still 
wanned by the residue of fis- 
sion products and plutonium 
Between us and a fatal dose of 
radiation stands the mountain 
of concrete which was used to 
smo t he r the smouldering pile. 
A geiger counter bleeps In the 
background, but we are wi thin 
safe limits. 

Mr Korneyev swings his 
torchbeam through a gap in 
the wall Dimly we discern a 
blackened space with more 
girders and beams. This is the 
pump room which has become 
a memorial to the workers who 
perished in the accident Some- 
where below all this debris lies 
one worker whose body has 
never been found: he died try- 
ing to restart the cooling 

pumps. 

Quietly, we begin the long 
trudge back to Hie sunshine 
where we e xamine our dosema- 
ters: 61 microSieverts, well 
below the limit 

As we walk to the decontam- 
ination room for a hot shower, 
Korneyev claims that radiation 
control standards at Chernobyl 
“are higher than in the west". 
We ask him about the state of 
the sarcophagus, which west- 
ern experts say is rickety, and 
could collapse under the 


weight of the metal and con- 
crete which is supposed to be 
propping it up. Mr Korneyev 
says that with proper mainte- 
nance, it wifi do the job. 

We hear a similarly defiant 
message from Mr Sergei Par- 
as bin. the manager of the 
plant “I tell you, our station is 
the s afest in the world, and 
premature shutdown is totally 
unjustified." He thinks Cherno- 
byl could be kept going for 
another 15 years. 

But the Ukrainian govern- 
ment is keeping a more open 
mind. Prime Minister Evhen 
Marchuk reassured western 
officials earlier this month that 
Ukraine was no longer asking 
for $4bn (£2.5bn) but it does 
need help to decommission the 
plant and provide alternative 
power sources. 

Although western govern- 
ments want to avoid setting a 
precedent for all of east 
Europe’s shaky reactors, they 
accept that Chernobyl is spe- 
cial independent experts have 
advised them that the plant 
and sarcophagus are in poor 
shape. The coming anniversary 
will also attract a torrent of 
publicity, adding to political 
pressure for action. 

All this makes it likely that 
some kind of rescue package 
will be forthcoming, possibly 
by the year-end. 


Slavonia 
dispute % 
dominates 



By Laura SHber m Zagreb 

Croats voted yesterday for a 
new parliament, In a- ballot 
that was expected .to 
strengthen farthw the grip of 
the nationalist ruling party of 
President Franjo Tudjman, 

Bat the poll which has been 
questioned by western observ- 
ers with regard to its demo- 
cratic credentials, was over- 
shadowed by. the continuing 
failure of efforts to resol ve the 
status of eastern Slavonia, a 
Serb-held territory which 
Zagreb has threatened to 
retake by force. • 7 

In addition, the fact that 
ethnic Croats from Bosma 
were allowed to take part fn 
yesterday’s ballot was a fur- 
ther blow, to the fragile part- 
nership between' Croats and 
Moslems in the neighbouring 
republic. : 

Yesterday’s election was 
called a year early to capital: 
ise on popular- support for 
President Tndjman after tiie 
recent rout of rebel Serbs from . 
most of tbe areas they had 
controlled since the 1991 war.- 

Hr Tadftnan said he expec- 
ted his Croatian Democratic 
Union (HDZ) would take mcre 
than . two-thirds of the 127 
seats in the Sabor, the Cro- 
atian parliament, which wifi 
enable him to pass several 
constitutional amendments. 

Independent observers have 
sharply criticised a electoral 
law bulldozed through tiie 
existing, HDZ-dominated, par- 
liament. The amendment 
reserves 12 seats for Croats; 
outside the country. It also 
makes eligible to vote some 

380.000 members of the Cro- 
atian diaspora, over 80 per 
cent of whom are Bosnian 
Criwts from western Hercego- 
vina, a nationalist stronghold. 

“Reserving almost 10 per 
cent of all seats to people liv- 
ing permanently outside of a 
state is unprecedented,” said a 
report from the National Dem- 
ocratic Institute, a Washing- 
ton-based organisation. 

At the same time, the 

180.000 Serbs who fled the 
August offensive will have no 
chance to vote. 

There is little difference on 
the question of minority rights 
between the HDZ and the 
country’s main opposition par- 
ties, none of which has critic- 
ised tiie widespread campaign 
against civilians in the newly 
reoccupied areas, which has 
included killing and looting. 

“Today Serbs in Croatia 
have two choices - either to 
assimilate or emigrate,” said 
Prof Milorad Pupovac, who is 
standing for one of the three 
seats earmarked for Serbs in 
Croatia. 

Mr Leslie Campbell, NDI 
field officer, said: “There are 
many Croats who have never 
been in Croatia, who certainly 
have never lived in Croatia 
and whose parents and grand- 
parents have never lived in 
Croatia, they can vote. Yet 
Serbs who are citizens of Croa- 
tia. if they fled Croatia, cannot 
vote." 

UN officials yesterday 
reported shelling near Dubrov- 
nik, the Adriatic resort, by 
Bosnian Serbs just over the 
Dalmatian hinterland in 
apparent reta liatio n for a Cro- 
atian advance a gains t- Serb- 
held towns in Bosnia. 

9 Harriet Martin adds from 
Sarajevo: Bosnia’s Moslem-led 
government yesterday 
expressed concern over the 
fact that residents of Bosnia- 
Hercegovina - especially In 
Croat-dominated areas such as 
tiie western half of the divided 
city of Mortar - were voting in . 
the Croatian ballot, 

Mr Bfirza Hajrie, a Sarajevo 
government official mm- “By 
voting, yon are electing a rep- 
resentative for a constituency. 

If yon vote from Mostar, what 
constituency does the person 
yon vote for represent? ‘ 
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^Jnmarx summ it seeks to underpin peace deals- 

Mideast development 
bank set for go-ahead 


: INTERNATIONAL 


By David Gardner 

and Jufian Ozanne in Amman 

The creation of a Middle Bast 
and North Africa development 
bank, capitalised at ssbn 
(£3.1bn>, is set to be announced 
tomorrow at the regional eco- 
nomic summit in Amman 
amid continuing differences 
between the US and the Euro- 
pean Union on the need for a 
new institution and who will 
fund it. 

The decision to set up the 
bank, with headquarters in 
Cairo, is contained in the draft 
summit declaration, along with 
agreements to establish a 
regional business council and a 
Middle East tourism board, 
both of which were finalised 
yesterday. An existing EU- 
backed unit promoting 
regional Integration of trade, 
infrastructure and financial 
markets, will be a permanent 
institution in Amman 

At the opening of the sum- 
mit yesterday. Mr Warren 
Christopher, secretary of state 
of the US, the main interna- 
tional supporter of a regional 
bank, said, “The bank’s estab- 
lishment is a major milestone.” 

Egypt, Israel. Jordan and the 


Palestinian self-rule adminis- 
tration. ail of which have 
reached peace agreements 
which the summit is to under- 
pin economically, want a 
regional bank, both as a sym- 
bol of political co-operation 
and to channel funds into 
cross-border infrastructure and 
private-sector modernisation. 
Oil-rich Saudi Arabia and the 
United Arab Emirates are reti- 
cent, fearing they will be called 
upon to capitalise the bank. 

Additional resources are 
needed, said Ms Rima Khaiaf, 
Jordan’s planning minister, “in 
order to make this region a 
region”. 

However, all but three Euro- 
pean Union members - Italy, 
the Netherlands and Ireland - 
believe the case for a new hank 
has not been demonstrated. 
They say financial institutions 
last year channelled aver $3bn 
into regional development and 
infrastructure projects. The EU 
majority instead wants a finan- 
cial intermediation organisa- 
tion which would identify via- 
ble projects and mobilise funds 
from multilateral institutions. 

An EU amendment taken 
into the draft declaration yes- 
terday means that negotiations 


on such a facility will continue 
after the December 31 target 
date for settling arrangements 
for the new bank - and that 
EU states such as Germany, 
the UK and Prance may stay 
out of the bank for the time 
being. 

The EU plans nearly to dou- 
ble aid and soft loans to the 
region to around SISbn to the 
end of the decade, as part of 
the Euro-Mediterranean part- 
nership it hopes to finalise at 
an EU meeting with 13 coun- 
tries from the region in Barce- 
lona next month. 

Only a quarter of the bank's 
$5bn capital would be paid-in, 
with the rest in callable shares, 
enabling the bank to support 
lending of around $lbn a year. 

Jordan, as host, was already 
doing well out of the summit 
yesterday, wrapping up loans 
including: a Sisim Japanese 
Eximbank loan, the majority 
as co-financing of a new $135m 
IMF facility for the kingdom; 
an $80m World Bank loan, also 
with a Japanese $80m co-finan- 
cing which Italy, too. may sup- 
port with $12m: and the 
renewal of medium-term 
export credit for Jordan by 
Britain. 


Africans map road to investment 


A fter three days of hagg- 
ling over the future of 
foreign investment in 
Africa, representatives from 
the continent's stock 
exchanges turned a Mauritian 
beach into a disco to celebrate 
a gathering that had attempted 
to show they were serious 
about securities. 

The annual meeting of the 
African Stock Exchange Asso- 
ciation, which ended at the 
weekend, and an accompany- 
ing conference, The Liberalis- 
ation of African Capital Mar- 
kets”, attracted brokers from 
Singapore and India. UK bank- 
ers and representatives from 
the continent's 16 bourses. 
Apart from a scrap on where to 
hold the next Asea annual 
meeting, which was won by 
Egypt at the expense of 


Nigeria, the participants were 
lectured on how to attract com- 
panies for listing; the role of 
merchant banking in Africa: 
and tapping international capi- 
tal markets. 

An official from Zambia 
claimed bis country had bttle 
to learn about stock markets. 
He complained that his 18- 
month-old stock market had 
done all that was required to 
attract foreign investment but 
had seen few rewards. 

But a London banker was 
not impressed. 

“Ah yes." he said, “but 
maybe a fund manager would 
look at Zambia if and when 
Zambian Consolidated Copper 
Mines Is privatised. That will 
go a long way to not only 
creating liquidity, but also a 
big issue such as that will 


attract investors to other Zam- 
bian listings.” 

- Specialists from South 
Africa, still the only sub-Saha- 
ran country with a big bond 
market, were an hand to spell 
out how other countries could 
establish a market for 
long-tom debt. 

As the Johannesburg stock 
exchange is not only the big- 
gest on the continent but one 
of the world's largest, it was 
bound to dominate proceed- 
ings. But Mr Roy Andersen, its 
executive president, suggested 
that Sooth Africa did not seek 
to dominate but to learn. 
“After aft, there are things we 
could learn from other African 
markets, say, about privatisa- 
tion listings, and investor edu- 
cation.” 

Mr Andersen was elected 


chairman of the Asea, a title 
reviewed annual ly. He said 
that over the next year it 
would attempt to monitor Afri- 
can bourses' performance on 
issues such as settlement and 
clearing. 

He dismissed calls by Mauri- 
tius for the creation of a single 
regional stock market for 
southern Africa as "prema- 
ture”. "We can't even think of 
a regional exchange when 
some countries still have 
exchange controls.” 

For some countries, the 
debate over trading rules and 
clearing was less pressing than 
an unstable political environ- 
ment 

There was no delegation 
from the Ivory Coast, which 
held an election earlier this 
month, while Nigeria’s cam- 


paign to host next year's gath- 
ering foundered after many 
delegates objected to a confer- 
ence held in Nigeria given its 
current political instability. 

As he left the disco on the 
last evening. Mr Jimnah 
Mbaru, the outgoing chairman 
of Asea and current chairman 
of the Nairobi stock exchange, 
admitted that winning the con- 
fidence of foreign investors 
would be more difficult than 
danning in the sa nd 

“We have a long road ahead 
but at least we all realise now 
there are no short cuts, so we 
just have to get on and make 
the necessary changes as last 
as we can if we are to be taken 
seriously by international 
investors." 

Joel Kibazo 


lata meets to share financial worries 


By Michael Skapinker, 

Aerospace Correspondent 

When International Air Transport 
Association members gather In Kuala 
Lumpur today for their 51st annual 
meeting, their greatest source of satis- 
faction will be that they all travelled 
using tickets which look the same. 

In the 50 years since lata was 
founded at a meeting In Havana, its 
biggest achievement has been to create 
a common language for aviation, says 
Mr Pierre Jeanniot, director general. 


The language he refers to is not 
English, but the common procedures 
for air travellers all over the world. 

Last year, lata airlines carried Ibn 
passengers on scheduled services for 
the first time. But the association, 
which represents airlines worldwide, 
meets at a time of concern for the 
financial health of its members. 

lata airlines last year made a collec- 
tive net profit of Sl^bn (£LIbn) on 
scheduled international services - 
their first profit since 1989. But this 
represented only l.G per cent of reve- 


nues, way below the 7 per cent lata 
regards as necessary for airlines to 
secure their fixture. 

Mr Jeanniot is also concerned about 
airline debt levels. Last year, collective 
airline debt represented 71 per cent of 
equity. This was an improvement on 
the 76 per cent of 1993, but is still far 
higher than the 50 pm- cent levels of 
before the 1970s oft shocks. 

The association is also concerned 
about members' safety record. While 
airline travel is relatively safe, there 
were over 700 fatalities from accidents 


involving western-built jets last year. 
With air traffic growing quickly, acci- 
dent levels will double in 10 years 
unless steps are taken to reduce it. 

lata will this week begin agreeing 
changes to the Warsaw Convention, 
which limits compensation to accident 
victims and their families. Mr Mark 
Franklin, partner in the London law 
firm Frere Cholmeley Bischoff, who 
has been advising lata, says limits will 
be removed and compensation be based 
on the level appropriate in the victim’s 
country of domicile. 


INTERNATIONAL NEWS DIGEST 

Baku subway 
fire kills 300 

More than 300 people were killed and up to 250 injured over 
the weekend when a fire broke out in the subway of Baku, 
capital of the oil-rich Transcaucasian republic of Azerbaijan. 
Police attributed the blaze to a spark from a high voltage 
cable, but some observers suggested it could have been set off 
intentionally. Over the past 18 months 20 people have died and 
dozens been injured in two bomb attacks on the Baku 
underground. No one has claimed responsibility, but 
government officials have blamed the political opposition. 

Officials expected the death toll to rise in the aftermath of 
the fire, which broke out an Saturday night Rescue workers 
said efforts to evacuate passengers tram the five burning train 
cars had been hampered by thick smoke which Initially made 
it impossible to enter the tunnel Train service resumed early 
yesterday and today and yesterday were declared days of 
national mourning. Chrystia Freeland, Moscow, and Agencies 

Islamic militants vow vengeance 

Militants from Islamic Jihad yesterday vowed serious 
retaliation against Israel after the assassinat5ou,in Ma&UasV 
Thursday of the group’s leader, Dr Fathi Shkaki. "This 
horrendous crime will make every Zionist wherever they are 
on the face of this earth a target,” the extremist Islamic 
organisation said in a statement yesterday. The Damascus- 
based group, which is violently opposed to the ferael-Palestlne 
Liberation Organisation peace deal has been responsible for 
several suicide bombings in Israel in the past year. While Dr 
Shkaki. whose body was not identified until Saturday, was a 
wanted man by Israel, it has not claimed responsibility for the 
murder. However, Israeli leaders including Mr Yitzhak Rabin, 
the prime minister, have welcomed his death. 

Mr Shimon Feres, Israeli foreign minister, said the murder 
should not impede the peace process. However, Palestinian 
groups from across the political spectrum condemned the 
killing . The PLO yesterday called for restraint saying that 
attacks against Israel would only delay expansion of PLO 
authority in the West Bank Mark Dermis. Jerusalem 

Malan arrest warrant warning 

South Africa's right-wing Freedom Front warned yesterday 
that a “serious crisis” could be set oft by the decision to issue 
warrants for the arrest of South Africa's farmer defence 
minister, Gen Magnus Malan, and 10 retired senior military 
officers. The decision, revealed this weekend, will revive the 
passionate debate about how the government handles one of 
the most sensitive and controversial issues on its agenda - 
bringing to justice the perpetrators of political assassinations 
during apartheid. 

The warrants, the subject of weekend talks between 
President Nelson Mandela and his deputy, Mr F.W. de Klerk, 
are in connection with the murder of 13 people in Kwa Zulu 
Natal seven years ago. The order for the arrests follows 
months of investigations into allegations that military and 
police officers conspired with members of Chief Mangosuthu 
Buthelezi s inkatha Freedom party to attack the movement’s 
political opponents. Michael Holman. Johannesburg 

Andes gas customer pulls out 

TransGas, one of two consortia planning rival pipelines to 
bring natural gas over the Andes from Argentina to Chile, has 

lost one its its three big customers. Entergy of the US 

confirmed on Friday that it was pulling out of the project The 
(£438m) pipeline needs firm contracts to transport gas 
for at least three power plants, taking up to 6m cubic metres 
of gas a day, in order to go ahead. 

However, Tenneco of the US, which leads the consortium 
together with British Gas, claimed it had other potential 
customers interested and was in talks with one of them. Jt 
expected the project to continue on schedule, but the d e adl i ne 
to finalise contracts with the two existing elicits, both US 
companies, is likely to be put back from erutOctober to 
mid-December. Analysts of the local market believe there is 
enough demand for only one pipeline, and for four new 
gas-fired power plants over the next four or five years- 
The rival pipeline project, GasAndes, is led by NovaCorp of 
Canada with Chilean partners. Jmopen Mark, Santiago 

Slow European growth forecast 

Europe’s biggest economies face slowing growth Jf 97 at 
least fsaid areport published today by consultancy DRIj 
McGraw Hill- Government tax increases to combat budget 
deficits will leave growth in 1996 at 2.4 per cent, compared 
with 2.7 per cent this year and 2J per cemlastyoj^ 
Cernumreal GDP will grow 2.4 per cent in 1996, ^ grijwtli 
in western Germany only L8 percent, says tto re pOTt This 
wffl leave the Bundesbank with “room to cut interest rates 
which would encourage a recov^mgrowtoratesmiaQT. 
France “is suffering from the worst of all worlds withhigb 
interest rates, rising taxes and a strong currency, lt neeas 
relief on at least one of these fronts if the expansion is not to 
stall”. Italy is relying heavily on raising revenue m its effort to 
control public finances. The resuJtmg sque^e wdl not do 

economy any favours,” says the report. GDP |rowthwmBlow 
■ 2.4 per cent in 1996. UK exports will be hit by slower gnnrih 
the rest of Europe. Darnel Green. London 
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t is comforting to entrust one's assets to a Geneva private banker. 
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Geneva is a leading 
financial centre known for 
international banking 
expertise and, 
for 200 years, its private 
bankers have focused on 
asset management. 

They like to establish 
durable person-to-person 
relationships and their close 
involvement in investment 
decisions is profoundly 
reassuring to their clients. 
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Pakistan rupee 
devalued 7% 


By Farttan Bokhan 
in Islamabad 


The Pakistani government has 
devalued the rupee by 7 per 
cent, raised domestic fuel 
prices and increased duties on 
many imports in an effort to 
encourage exports and increase 
government revenues. 

The policy changes follow 
difficulties in negotiations with 
the International Monetary 
Fund, which suspended an eco- 
nomic restructuring pro- 
gramme last year, and a dou- 
bling of the trade deficit in the 
quarter to the end of Septem- 
ber, 

Mr V.A. Jafarey, the prime 
minister's special adviser on 
finance, said on Saturday the 
government was concerned 
that Pakistan's exports had 
stagnated, including cotton 
exports, which he said 
accounted for more than 60 per 
cent of the total 

Concern has also mounted 
over the country's foreign 
reserves, which fell to J2.28bn 
(£1.45bn) in September from 
$3.88bn a year ago. 

Mr Jafarey announced a new 
"temporary" duty of 10 per 
cent on all dutiable imports, 
but said the maximum tariff on 
any item would not exceed 65 
per cent A 5 per cent duty was 


also imposed on non-dutLable 
imports, except wheat, fertilis- 
ers and large power generation 
plants. 

However, the government 
said the new measures would 
not affect the duty-free exemp- 
tions allowed in treaties with 
foreign governments or in con- 
tracts with foreign companies. 

Mr Jafarey argued that these 
measures had become essential 
because Pakistani exporters 
had been hurt by the depreda- 
tion of currencies by countries 
competing against Pakistan in 
world markets. He cited the 
example of India, where he 
said the Indian rupee had been 
devalued by 14 per cent in four 
months. 

The measures are expected 
to intensify popular pressure 
on the two-year-old govern- 
ment of Ms Benazir Bhutto, 
who is facing criticism over 
rising prices. The inflation rate 
was an annual 12.5 per cent in 
September and the rate will be 
pushed higher by a fuel tax 
Increase of 7 per cent 

Mr Zahid Zaheer, Secretary 
General of the Overseas Cham- 
ber of Commerce and Industry, ' 
the largest representative body | 
of foreign businesses operating 
in Pakistan, said the measures 
will have "a tremendous infla- 
tionary impact". 


NEWS: ASIA-PACIFIC 


Tigers face loss of Jaffna 

Mark Nicholson and Mervyn de Silva report on the war in Sri Lanka 

T he Sri Lankan army this the difference between the mittees and win eventually weeks ^ 
weekend appeared Tigers being a territorial, pseu- require a two-thtrds majority -- w ^rob 

poised for an all-out dtSovernment or a guerrilla which Mrs Kumaratunges 







T he Sri T-gnkan army this 
weekend appeared 
poised for an all-out 
attempt to recapture the strate- 
gic northern town of Jaffna 
from fi ghters of the Liberation 
Tigers of Tamil Eelam, who 
have controlled the city since 
they saw off an Ill-starred 
In dian peacekeeping force in 
1991. After 14 days of tough 
and bloody fighting in the 
army's Operation Riviresa 
(Sunrise), more than 30,000 Sri 
Lankan troops are believed to 
be installed within five miles 
of Jaffna. 

The city - “capital" of what 
the separatist Tigers claim as 
the “Eelam", or homeland, for 
the island's minority Tamil 
community - sustained heavy 
shelling again yesterday. 
Although local press reports 
are censored and journalists 
barred from the area near the 
fighting, diplomats and others 
suggested there were signs 
that Tiger fighters might be 
preparing to leave the city and 
set np bases in the jangle 
south of Jafftia. 

A Tiger withdrawal or defeat 
in Jaffna would be a grave 
strategic, logistical and politi- 
cal blow. They have run the 
city and much of the northern 
Jaffna p eninsula as a de facto 
mini-state for the past four 
years. “Jaffna would be a sig- 
nificant loss," said a diplomat 
in Colombo. “It would make 


the difference between the 
Tigers being a territorial, pseu- 
do-government or a guerrilla 
movement on the ran." 

For the government of Presi- 
dent Chandrika Kumaratunge, 
by contrast, capture of the 
strategic prize could be the 
best - some might say only - 
piece of good news since she 
took power in November last 
year with a 62 per cent vote 
backing her determination to 
forge peace with the Tamil sep- 
aratists. 

Having invested so much in 
engaging the Tigers in peace 
talks earlier this year, her gov- 
ernment lost support and cred- 
ibility when the Tigers walked 
oat in April. “It looked to 
many people that she'd been 
duped," said one diplomat 

Since April, though, Mrs 
Kumara hinge's administration 
has hardened its approach. 
Operation Sunrise is the sec- 
ond heavy military assault in 
the north since summer. And 
her strategy has now evolved 
into a two-track pro cess; to 
hurt and weaken the LTTE in 
Jaffna militarily, while con- 
tinuing to push her govern- 
ment's recent set of proposals 
to address the Tamils’ 
demands for a separate state 
by turning Sri Lanka into more 
of a federation. 

The detailed devolution pro- 
posals are currently Inching 
through parliamentary com- 


mittees and will eventually 
require a two-thirds majority - 
which Mrs Kumaratunge’s 
party and its immediate allies 
do not command - and a 
national referendum. There 
has been predictable opposi- 
tion to the proposals from 
extremist groups and Bhaddist 
priests within the majority Sin- 
haia community, but Sri Lan- 
kan officials maintain there is 
“basic consensus" for the pro- 
posals. 

Having already tried talks, 
and with a far- reaching consti- 
tutional “solution" on the 
table, Sri Lankan officials 
believe Mrs Kumaratunge has 
secured at least international 
sympathy, if not backing, far 
the assault on J affna . Domesti- 
cally, however, her govern- 
ment's political momentum 
would now seem to rest an sec- 
uring Jaffna azzd demonstrably 
weakening the Tigers, leaving 
them no alternative but to 
return to the negotiating table. 


T his prize is far from 
wan, however, and most 
analysts believe Mrs 
Chandrika and, particularly, 
her armed forces, will need 
both nerve and luck in the 
next days and weeks. The mon- 
soon rains in northern Sri 
T-nnira , which last nntf) after 
Christmas, have already begun 
and though military command- 
ers say it will be another two 


weeks before the heaviest rains 
set iff, analysts believe the 
army will need to have broken 
through to Jaffna before then. 

So fer the military’s progress 
has, is the view of independent 
analysts, been mane suocessftd 
than in previous campaigns. 

Available casualty figures 
suggest that in the 14 days of 
fighting the army has lost 126 
men with 500 wounded, while 
taking 500 Tiger lives and 
injuring 1,500. Indications late 
last week and over the week- 
end were that the fighting 
■mig ht be entering its most 
intensive phase. 

Both the government and 
army are also reaving much of 
what they cte*™ is the Tigers’ 
“desperation" in launching 
brutal m assacres on Sinhalese 
villages in the north and east. 
More than 30 civilians were 
hacked to death in the latest 
incident last Thursday. 

The Tigers have not claimed 
responsibility tor these atroci- 
ties. but few doubt them to be 
their induration. The strategy 
appears to be to try and. divert 
army forces from the fighting 
in the north to protect villages 
in the east, while also attempt- 
ing to spark bloody reprisals 
across Sri Lanka fc the hope of 
burying in violence Mrs 
Kumaratunge' s attempts to 
build political consensus 
around her devolution propos- 
als. 
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SOUTH KOREA 


By John Burton 





South Korea’s once-tame news 
media are baying for blood in 
the escalating corruption scan- 
dal involving former President 
Rob Tae-woo and a $650m 
(£4iom) secret political slush 
fund. But it is still unclear 
whether the media’s bite will 
be as severe as their bark. 

gnreyn newspapers and tele- 
vision have traditionally shied 
from criticising and investiga- 
ting the powerful unless they 
are already exposed as being 
vulnerable. Open season has 
been declared on Mr Roh after 
his confession an Friday that 
he amassed the illegal funds, 
which Dong-a R bo described as 
“a national disgrace”. 

Most leading newspapers 
said Mr Roh should face a 
tougher punishment than was 
meted out to his predecessor, 
Mr Chon Doo-hwan, who was 
sent off to a Buddhist monas- 
tery in 1988 to do penance for 
corruption. “The people are 
unsatisfied with Mr Itch's apol- 
ogy to the nation because this 
is the second time in a decade 
they have been betrayed by a 
former president,” Bankuk Rbo 


Mr Kim after- he took offica in" 
February 1993 'encouraged foe;' 
view that government should' 
be opened to scrutifiy. 

But eveai as the press began 
to expose entrenched political 
corruption, it still appeared to,' 
p uffing its punches. Consid er '/ - 
the example of Mr." Roh. 
Although officials investigated £ 
bribery allegations involving; 
defence procu rem ent contracts ' 
during Mr Rob's admntistra-., 
tiou, newspapers were rWuc-J 
tant to gynTmnft Mr Roh'sjns-/ 
sible rciie in the scandal. ' 

Some analysts suggest theC- 
press was cautious in tackling" 
the issue because of pressure* 
from the Kim admi ni s tr a tio n - V 

which did not want to alienate - 
Mr Roh^ who controls the big : J 
gest action in the ruling parfy..-. 

The absence of media Juries- . 
tigaticms of Mr Roh was n pt’' 
due to a lack of information, ft/ 
has become dear in the past 
week since the slush fhndwas 
revealed the media had plenty 
of' damaging evidence an Mrj 
Roh, but were withholding it ,i 

The sluice gates have now 
been opened. Even the stale-, : 


run Korea Broadcasting. Sysrt - 
tern, which adheres closely-to* " 


Joong-ang Rbo noted that 
public support was growing for 
Mr Roh to be stripped of his 
presidential immunity, which 
would lead to his arrest and 


tem, which adheres closelytof' 
official policy, has been dig- 
ging aggressively into Mr,, 
Roh’s past activities. . 

The vidousness of the media : 
attacks an Mir Roh reflects foe / 
frustration and guilt that many 
journalists have felt about r 
' operating under political con-^ 


Rep 1 
to jc 



Joong-ang Hbo’s view of Mr Rob’s apology to the nation 


imprisonment if convicted for 
bribery. This would be an 
unprecedented action against a 
former head of state. 

But a true test of press inde- 
pendence win be whether the 
media now aggressively pursue 
and expose allegations of politi- 
cal "dirty money" involving 
other leading politicians, 
including President Kim 
Young-sam and the leaders of 
the opposition parties. 

Although the media have 
escaped the authoritarian con- 
trols of the former military 
governments, their dose con- 
nections with the political 
establishment have hampered 
objective reporting. 

Journalism is considered an 
elite profession in South Korea 
and most reporters believe 
their first job is to transmit the 
views of the authorities to the 
masses and influence them in 
a Confodan manner. Frequent 
recruitment of journalists into 
politics and the bureaucracy 
reinforces this attitude. 

Moreover, the press has been 
part of the same corrupt sys- 
tem it is now attacking so zeal- 
ously in the case of Mr Roh. 
The passing of white envelopes 
stuffed with cash to journal- 
ists, a practice known as cho- 
ngji in return for favourable 
treatment is still widespread, 
according to a recent survey by 
the Korea Press Institute. 

The result of these pressures 
“is a wilful timidity and gen- 
eral psychological self-con- 
straint among journalists”, 
concludes a study by Mr Auh 
Taik-snp, professor of mass 
communications at Korea Uni- 
versity. 

The Korean press has 
become more outspoken during 
the present ariminurtratinn of 
Mr Kim, the country’s first 
civilian president in three 
decades. A widespread anti-cor- 
ruption campaign launched by 


stralnts. For example, one 
report by Munhtoa Broadcast- 
ing Corporation on the fate of 
other disgraced national lead- 
ers ended, hone too subtly, 
with a shot of Romanian Presi- 
dent Ceausescu’s execution. 

The Roh slush fund scandal 
has spread with unprecedented 
speed for Korea. If the govern- 
ment wanted to keep revela- 
tions under control because 
they threatened to implicate 
the entire political leadership, 
it may be too late. 

The press has taken to task 
Mr Kim Dae-jung, the long- 
time opposition leader, after he 
admitted receiving $2L6m from 
Mr Roh during the 1992 presi- 
dential election. The Korea 
Times said Mr Kim would have 
difficulty expiate! ng “how an 
opposition leader, who bad 
dedicated himself to the resto- 
ration of democracy his whole 
life, could compromise his 
political principles to accept 
black money” from “the 
regimes he fought against". 

The next target could be 
President Kim. The opposition 
has suggested the president 
received millions of dollars 
from Mr Roh’s secret fund for ; 
his 1992 election. The ruling 
party has refused to reveal the 
financial sources supporting 
the president’s camp aign 

One cartoon in the Joong- 
ang Hbo showed a worried 
President Kim hurrying b ack 
from his trip to the United 
Nations’ 50th anniversary cele- 
bration as a weeping Mr Roh 
made his confession. 

Newspaper editorials y ester- ' 
day c alled for full disclosure of 
President Kim's election funds. 
But whether the press will 
push the issue is still an open 
question. If ft does so, the Roh 
slush fund sranriq] wifi mark 
the coming of age for the Kor- 
ean media as Watergate' did for 
the US press two dpc afo s ago. 
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For the price of a British Airways’ Economy fare 
you could fly Business Class with British Midland. 

Which means you can afford to move up in class, 
without having to move up in price. 

If, on the other hand, you are currently travelling 
Business Class with British Airways, or any other airline 
for that matter, you could make impressive savings by 
changing to British Midland. 

You could find yourself saving as much as £100 
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S. Heathrow 

British Midland 

1 • ... . • > 

British Airways j 


! BUSINESS CLASS 

ECONOMY CLASS J 

| • Amsterdam 

; £214 
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j Frankfurt j 
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£280 

; Brussels ! 
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£225 
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£225 
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Prague 

£355 
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per trip on our newest route to Zurich, for example. 

Every week we have over 1,000 flights to 15 
major European destinations and on our internati onal 
services, you'll find that you can enjoy all the benefits 
of Diamond EuroClass. 

For further information, contact your travel agent 
or call British Midland on 0345 554 554, 

So, why make false Economy when you could 
be flying Business Gass with us. 
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ROADS AND TRAFFIC 
AUTHORITY 


NEW SOUTH WALES STATE GOVERNMENT 
AUSTRALIA 


REPLACEMENT OF CRANES ON THE ARCH 

OF THE SYDNEY HARBOUR BRIDGE 



British Midland 


Expressions of interest are fawtad far the Design, Supply and Ircaftujon 
4 (four) new rephc w ient cranes on the arches of the Sydney 
Harbour Bridge. 

The crane* are toed for taspeetfarrand mataanancs of the arch stedwoHc. 
Further information and th# Expressions of f n carast document may be 
wohied by contacting Hr. Lance Kazmer. Roads and Traffic Authority 

^22 West Botany Street, Rockdslt NSW 2216 on phone 61 -2-S56 5727 or 

by Coe on 61-2-556 5766. 

Submhsfcm doarfy marked "New in* ennes - SH8” shouW be forwarded 
tod« Roads and Traffic Authority at 422 West Botany Smear. Rodedafe . 
NSW, 2216 Aurmfia and wft be received up to 11 5pm on Thursday. 3 0th 
of November, 19S& * - 

GufaeUnts for Proponents are available at the ahnwn 
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J>ow must pay $4m 
implant damages 
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By Maggie liny In New York 

Dow Chemical of the US has 
been found liable for the first 
time in a silicone breast 
Implant case, and ordered to 
pay damages of *3.93m to a 
woiMn who gay she became 
ul after having the implants In 
1985. 

The company intends to 
appeal against the decision. 
However if the ruling is not 
overturned Dow Chemical 
could face massive liabilities, 
since it has been namwi as a 
defendant in more than 13,000 
similar cases. 

In May this year Dow Com- 
ing. once the largest makers of 
the implants and owned 50:50 
by Dow Chemical and Coming, 
filed for Chapter 11 bankruptcy 
to gain protection from law* 
suits. That encouraged many 
plaintiffs to sue Dow Chemical 
instead, seeking a “deep-pock- 
eted" defendant 

The ruling by the court in 
Washoe County, Nevada, over 
the weekend could also encour- 
age participants In a $4.25bn 
worldwide settlement, agreed 


by three implant makers, to 
sue Dow Chemical directly. 

Around 430,000 women origi- 
nally registered for the settle- 
ment. They can expect to 
receive between 510,000 and 
S250.000 depending on the 
severity of their illness. 

Dow Chemical has always 
denied liability, on the grounds 
that it did not make the 
implants and that it was not 
responsible for the actions of 
Dow Coming. 

Lawyers for Mrs Charlotte 
Mahlum, the plaintiff in the 
Nevada case, argued that since 
Dow Chemical had tested sill- 
cone on behalf of Dow Corning 
in the 1940s and 1950s it was 
responsible for its safety. 

Dow Chemical's lawyers 
responded that the testing had 
been for industrial purposes 
and not for the use of silicone 
in implants. 

Dow Chemical said yesterday 
that "the Jury was influenced 
by emotion and misinforma- 
tion" and that the verdict was 
"completely at odds with the 
scientific evidence". The com- 
pany would defend itself vigor- 


M ■ '■ 


Republicans urge Clinton 
to join budget plan talks 


By Nancy Dunne 
In Washington 

Congressional Republicans 
yesterday sought to lure Presi- 
dent Bill Clinton to the negoti- 
ating table as senators and 
members of the House of Rep- 
resentatives prepared to 
resolve the differences in their 
two massive budget plans 
passed last week. 

The president will have to 
participate, not just stand back 
and throw rocks,” said Senator 
Don Nickles, a Republican 
member of the budget commit- 
tee, on NBC’s Meet the Press. 

The budget plans lay out a 
blueprint for moving to a bal- 
anced budget in seven years, 
cutting taxes by $245bn over 
that period, slashing pro- 
grammes for the poor and mak- 
Ving deep cuts in Medicare, the 
health care programme far the 


elderly, and Medicaid, for the 
poor. 

As a result of the tax cut, the 
deficit will actually rise in the 
next two years. 

A House-Senate conference 
committee will now try to 
work out a package capable of 
attracting a majority in both 
houses. The final product will 
be returned to each houses for 
passage before it goes to the 
president. Although Republi- 
cans control both houses, the 
majority is slim in the Senate, 
where five or six moderates 
have already forced changes 
unpopular with the more con- 
servative House. 

On Saturday, after Senate 
Republicans passed their bud- 
get package by 52-17. the presi- 
dent used his weekly radio 
address to vow not to bow to 
“blackmail”. The budget bill is 
attached to a rise in the debt 


ceiling which must pass next 
month to keep government 
operations going. 

House Republicans have 
threatened to let the govern- 
ment default on bonds which 
come due If the president does 
not co-operate. This has given 
the president the high ground 
as he attempts to portray him- 
self as the resolute defender of 
the middle class. 

Republicans yesterday said 
their differences wifi] the presi- 
dent could be overcome. 

Without White House partici- 
pation in the House-Senate 
conference, the process can 
drag on for weeks. During that 
time the president is likely to 
veto several of 13 appropria- 
tions bills contained in the 
broader measures. These 
vetoes, the White House hopes, 
will help repair Mr Clinton's 
image as indecisive. 


NEWS: THE AMERICAS 


Peru deal to help expanding economy 


ously against each and every 
law suit. 

Until April this year Dow 
Chemical had had legal protec- 
tion from the litigation. How- 
ever, Judge Sam Pointer, a fed- 
eral Judge in Birmingham, 
Alabama, who oversees all sili- 
cone implant litigation in the 
US and the global settlement, 
decided that Dow Chemical 
could be sued. 

He said at that time that 
Dow Chemical's work in test- 
ing the silicone could have 
imposed a duty of care on it, 
an issue on which courts 
should decide. 

The Nevada jury also 
awarded $200,000 in compensa- 
tion to Mrs Mahlum's husband 
and a hearing is set for today 
to consider whether Dow 
should pay punitive damages 
as well. 

The ruling could put pres- 
sure on Dow Chemical's shore 
price today. The shares have 
been under a cloud while the 
legal wrangling has been going 
on. They dosed on Friday at 
$70%, after reporting a sharp 
rise in third- quarter profits. 


Ely Salt/ Bowen in Lima 
and Lisa Bransten In New York 

Peru managed to complete the deal 
repackaging its foreign commercial 
bank debt without ever formally telling 
1 its creditors whether it had been buying 
back its own debt on secondary mar- 
kets. 

It is widely believed, however, that 
Swiss Bank Corporation has bought 
debt with an estimated face value of as 
much as $].4bn on behalf of the Peru- 
vian government. 

That angered creditors, who felt the 
money should have been used to begin 
making interest payments on the debt, 
but it will also have saved Peru more 
than double the face value of any debt 
bought by extinguishing the principal 
and associated interest payments. 
Nonetheless, the lack of a Brady 
restructuring deal, named after the for- 
mer US Treasury secretary Mr Nicholas 
Brody, had constricted financing flows 
for Peru’s economy, expanding quickly 
after years of recession, and encouraged 
the country to the negotiating table. 

International banks are eager to 
increase activities in Peru and the debt 
deal removes an obstacle from their 
path. Peru is the fastest growing econ- 
omy in Latin America. Gross domestic 
product will expand around 7 per cent 
this year after hitting 12.9 per cent last 
year, and continue at a predicted 
annual 5 per cent until the end of the 
century. 

Access to comparably inexpensive 
sources of credit is especially important 
as Peru is privatising companies that 
will need new funds to finance con- 
struction and restructuring. 

The debt and debt-service reduction 
package covers some $4.4bn of princi- 
pal, while interest on the debt, largely 
unserviced since 1984, would have 
brought the present-day total to well 
over $10bn, Peruvian officials admit. 
The discount on the overall sum owing 
amounts to some 45 per cent, including 
substantial relief on interest, they say. 



William Rhodes: both sides have 
compromised 

Holders of the debt principal will be 
allowed to exchange it for one of three 
types of bonds: a 30-year bond with a 
floating interest rate and 45 per cent 
discount to face value; a 30-year par 
bond witb interest payments that 
increase gradually from 3 per cent in 
the first 15 years to 5 per cent for the 
last five years; or a 20-year bond with 25 
semi-annual payments beginning 8 
years after issuance and 10-years of 
fixed interest rates followed by 10-years 
of floating rates. 

In addition there will be a debt buy- 


back. Unusually, this will take place via 
a Dutch auction mechanism under 
which Peru hopes to retire upwards of 
Slbxj. This could allow Peru to buy back 
any debt that had been purchased on its 
behalf. 

As is generally the case with Brady 
packages, the bands will be collateral- 
ised with US Treasury bonds. But Peru 
will put up only six months’ worth of 
collateral, the least of any recent Brady 
package aside from Poland. 

Peru will continue to accept some 
debt in part-payment for privatisations. 
Something over $20Qm in principal has 
already been retired in this fashion. 

Inclusion of a supplier credit In the 
Brady package, some 5600m owed 
largely to Japeco, the Japanese consor- 
tium which built the northern Peruvian 
oil pipeline, and Ferrostal, the German 
submarine maker, came as a surprise. 
“We wanted to give all creditors the 
same treatment and leave no loose 
ends,” said Mr Jorge Pescbiera, chief 
negotiator in Peru’s tiny debt team. 

ft is not yet clear how much a Brady 
deal will cost Peru. Payments to com- 
mercial banks should start by the 
year's end, with an Initial outlay of 
around S24m a quarter. A lump pay- 
ment of 5225m wfil be made on closure 
of Brady negotiations, probably next 
July, according to Mr Peschiera. 

But without further relief, debt ser- 
vice promises to be onerous. Between 
1960 and 1994, with no interest pay- 
ments to commercial banks and special 
concessions from the Paris Club. Peru 
paid out nearly 54.6b □ in amortisation 
and interest on its total 822. 6bn foreign 
debt. Fresh credits for the period 
totalled just $3.6bn. 

However, Mr Pescbiera termed the 
deal "extraordinary". He admitted Peru 
had aimed for a 50 per cent overall 
reduction. “But the unique element 
here is that Peru has achieved a reduc- 
tion in its high levels of interest and 
arrears, some thing not even Poland 
managed,” he said. 

Banking sources say a final term 



President Alberto Fujimori: Peru's 
economy growing fastest 

sheet should be completed in November 
or December, with final closure of the 
agreement expected by the second quar- 
ter of next year. 

Mr William Rhodes, vice-chairman of 
Citibank, which beads Peru's commit- 
tee of commercial banking creditors, 
said he thought the deal was fair 
because both sides had compromised on 
some areas they cared about The Peru- 
vians would prefer not to bave to put 
up any collateral and not to bave made 
any interest payments before the end of 
the year, he said. 


Brittan opposes US plan for drug patents 


By Nancy Dunne 
in Washington 

Sir Leon Brittan, European 
Union external affairs commis- 
sioner, has become embroiled 
in a US congressional squabble 
over the length of time to be 
allowed for the protection of 
pharmaceutical patents. 

Senator David Pryor, an 
Arkansas Democrat, has pre- 
pared legislation which would 
close a loophole in US law 
which gives a few big drug 
companies extended periods of 


patent protection. His aides 
say he has the votes to get it 
passed if it is attached as an 
amendment to the budget 
package now being debated. 

In a letter to Mr Mickey Ran- 
ter, the US trade representa- 
tive, dated October 20, Sir Leon 
opposed the proposal. He said 
it "seems to be in contradiction 
with the long-standing US pol- 
icy of providing strong protec- 
tion for research-based intellec- 
tual property rights, both at 
home and abroad". 

The EU and the US "have 


further objectives to pursue at 
the bilateral level in terms of 
improved protection of our 
intellectual property rights” 
he said. But adopting the 
amendment "would send a neg- 
ative and highly visible signal 
to those numerous countries. . . 
preparing new legislation on 
the protection of pharmaceuti- 
cal inventions”. 

Sir Leon's letter was distrib- 
uted to the media by Glaxo 
Wellcome of the UK. According 
to Mr Prior’s office, Glaxo 
could lose $lhn a year if his 


amendment Is passed, because 
of the additional protection 
given Glaxo's ulcer-treating 
drug, Zantac. 

Another big loser if the loop- 
hole is closed would be Bristol- 
Myers Squibb, the makers of 
Capoten, used to combat high 
blood pressure. 

In the Uruguay Round of 
trade negotiations it was 
agreed that member countries 
would provide patent terms of 
at least 20 years from the date 
patents were filed. Previously 
the US gave patent holders 17 


years of protection from the 
time of a patent’s approval. 

In the round, it was agreed 
that generic manufacturers 
could come on to the market 
after 17 years if they agreed to 
pay a special franchise fee to 
the brand-name company. 

Using a 1684 law, the large 
drug companies succeeded in 
getting a US court to rule on 
October 19 that 100 brand- 
name drugs would get a special 
three-year patent extension. Mr 
Pryor wants to eliminate this 
“windfall” profit 
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Report on Admiralty Trials. Woolwich. 1830. 
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NEWS: UK 


Chirac visit raises hopes in London of joint drive against federalist pressure in EU 


Anglo-French air force unit agreed Row clouds 


UK NEWS DIGEST 


By David Buchan, John 
RMdng and Bruce Clark 


President Jacques Chirac will 
today join Mr John Major in 
declaring open a new 
Anglo-French air force com- 
mand amid nigh British hopes 
that the two countries could 
become partners in a more 
pragmatic, step-by-step 
approach to European 
cooperation. 

The UK prime minister 
underlined his determination 


to consolidate a strong per- 
sonal relationship with the 
French leader by inviting him 
to his country residence at 
Chequers last night for a recep- 
tion and opera performance. 

Mr Chirac's tough defence of 
French national interests has 
raised hopes in Britain that he 
could be an ally in the cause of 
resisting moves towards a fed- 
eral Europe - and a better 
friend to London than his pre- 
decessor. Mr Francois Mitter- 
rand. British officials have 


played up the fact that London 
and Paris now agree on the 
need to reaffirm the impor- 
tance of national parliaments 
during at the forthcoming 
inter-governmental conference 
on the future of the European 
Union. 

Already, the fact that Mr 
Chirac is prepared to do busi- 
ness with Mr Major in English 
has improved the personal 
chemistry in Anglo-French 

deliberations. 

Britain and France - the 


only two west European 
nations with the ability to proj- 
ect significant military force 
overseas - also agree on one 
important principle: any deep- 
ening of defence cooperation 
within Europe should be on a 
strictly inter-governmental 
basis, with supranational insti- 
tutions such as the European 
Commission kept at arm's 
length. 

The air force command 
would co-niaixage the transport 
of forces from both countries 


to take part in peacekeeping or 
humanitarian miss ions in dis- 
tant trouble-spots: neither 
nation would sacrifice any sov- 
ereignty as a result 
French officials have played 
down the prospects for any 
hard-and-fast agreements today 
on common Anglo-French posi- 
tions at the IGC. If France 
makes any bilateral deals 
ahead of the IGC, this is more 
likely to happen at a Franco- 
German summit in early 
December. 


promotion 
of City 


in British Gas’s proposed Seabank 1 gas-fired 
power station at Avonmouth near Bristol ft 
has also contacted other ‘‘interested parties"- 
about participating in the project Construc- 
tion of the 7S0MW station, proposed in 1532, 
would cost about £3QQm ($474m). 

Accelerating British Gas’s move .into, dec- 
tricity generation could help it to overcome 
having too few markets in which to dispose of 
its excess gas. Gas-fired power stations such as 
the one planned for Seabank use large 
amounts of natural gas. ' • 

Robert Corzme, Industrial Staff 


Names to be told 


of benefit from 


Eqoitas surplus 


Ex-pats take high road 
home to help Scotland 


By James Buxton 
in Edinburgh 


By Ralph Atkins, 
insurance Correspondent 


Lloyd’s of London will to- 
morrow offer thousands of 
lossmaking Names a poten- 
tially cash-generating stake in 
a giant company being set up 
to take responsibility for liabil- 
ities on old insurance policies. 

Details of how Names will 
control and share any profits 
of the reinsurance vehicle, 
Equitas, form the latest stage 
of the 300-year-old insurance 
market’s efforts to implement 
its recovery plan, launched in 
May , Lloyd's has had to aban- 
don its intention of giving 


LLOYD’S 


LLOYD'S OF LONDON 


Names - individuals whose 
assets have traditionally sup- 
ported the insurance market - 
an indication this month of 
bow much the plan will cost It 
also shelved plans for a vote on 
the proposals in November. 

However, Lloyd's leaders 
hope that a progress report, 
including more information on 
Equitas’s structure, will help 
to build confidence in the mar- 
ket among investors and 
policyholders. 

By setting op Eqoitas as a 
separate reinsurance company 
with responsibility for liabili- 
ties outstanding on old insur- 


ance policies - primarily US 
pollution and asbestos is claims 
- Lloyd '5 hopes to create a 
“clean" market 

Names will generally have to 
pay to set up Equitas but will 
finally have their liabilities to 
the market quantified. That 
would mean they could, if they 
wanted, sign a final cheque 
and leave. 

To soften the cost of Equitas. 
and to settle litigation which is 
crippling Lloyd’s debt collec- 
tion efforts, the recovery plan 
also envisages a compensation 
package to names worth at 
least £L8bn ($4.4bn). If Equitas 
succeeds, it is possible that in 
a few years, reserves made at 
the company’s launch will 
prove over-generous. That 
would leave a surplus to dis- 
tribute among its owners. 

Because lossmaking Names 
are funding Equitas, Lloyd's 
realises they should have the 
right to any profits. But execu- 
tives at the insurance market 
believe issuing shares to 
Names would be fraught with 
insurmountable regulatory 
problems, particularly in the 
US. 

Instead, tomorrow’s report 
will propose that Names 
should be entitled to a “return I 
premium" which, in the event ! 
of Equitas generating a sur- 
plus, would pay out iu the 
same way as dividends are 
earned on shares. 


Many races which have 
dispersed across the world 
from their home country. But 
only the Scots have failed to 
develop a strong network of 
mutual assistance between 
successful businessmen oat- 
side Scotland and those left 
back home. 

That is the theory behind 
Scotland International, a gath- 
ering last week in which eight 
prominent expatriate Scots 
have been giving a helping 
band to Scotland's business 
leaders. 

People of Scottish origin are 
immensely successful outside 
Scotland, holding senior posi- 
tions in leading companies in 
Hong Kong, the US and in 
England. But while they retain 
a sense of their origin they 
express it more by preserving 
clan ties and attending Burns 
suppers than in helping mod- 
ern Scotland. "The nearest 
most expatriate Scots get to 
the Scotland of today is doing 
some grouse shooting or 
salmon fishing here" said Sir 
Charles Fraser, a retired Edin- 
burgh solicitor and company 
director who was the prime 
mover in this week's events. 

“There is a generation of 
Scots abroad who speak the 
language of the top, but they 
don't find anyone here to 
speak to at that level because 
we are a branch economy," Sir 
Charles said. The gathering 
has brought back to Scotland 


Mr Michael Forsyth, secretary 
of state for Scotland, is to 
strengthen the Scottish 
Economic Council, an advisory 
body, and give it a more 
important role in helping him 
make decisions on economic 
and budgetary issues. 

The council will be 
consulted on issues such as the 
Scottish Office's priorities in 
allocating its £l4bn (S22.1bn) 
annual budget. The 30 
members of the council who 
include Scottish business and 
trade onion leaders, will 
resign and Mr Forsyth will 
appoint the new council from 
a wider base. 

Mr Forsyth said he wanted 
“grown-up, sensible 
discussions" which existing 
political forums do not 
provide. He strongly opposes 
the idea, advocated by the 
Labour party, of establishing a 
Scottish parliament 


executives such as Sir Adrian 
Swire, chairman of John Swire, 
the Hong Kong conglomerate, 
and Mr Euan Baird, head of 
Schlumberger, the US oilfield 
equipment group. Other partic- 
ipants included: Sir W illiam 
Stones, former chief executive 
of China Light and Power: Sir 
W illiam Porves, chair man of 
HSBC Holdings; and Sir Denys 
Henderson, former ICI chair- 
man. 

The group was based in the 
relative seclusion of Gleneaglea 
Hotel but yesterday it went to 
Glasgow. Here small sessions 


were held with some of Scot- 
land's leading businesspeople. 

“The main idea is for suc- 
cessful expatriates to pass on 
their wisdom and their connec- 
tions," Sir Charles said. “All 
my life people have come to me 
and said, ‘Can you help meT, 
and I've often said I know 
someone who can. We want to 
start a kind of networking." 

However, Scotland is not as 
unsuccessful as all that The 
home team of about 60 
included Mr Brian Stewart, 
chief executive of Scottish & 
Newcastle, which since its 
acquisition of Courage is the 
UK’s biggest brewing group; 
and Mr Tom Farmer, founder 
of Kwik-Fit, the exhaust and 
tyre fitting chain. 

Mr Angus Gross art, chair- 
man of the Edinburgh mer- 
chant bank Noble Grossart, 
and Sir Ron Garrick, chief 
executive of Weir Group, the 
engineering company, presided 
over sessions. Rising stars 
present included Mr Cameron 
McColl. chief executive of 
Memory Corporation, the elec- 
tronics company. 

Scotland International has 
been nearly two years in prep- 
aration and backers include 
Scottish Enterprise, the devel- 
opment body. The intention is 
to have further meetings and 
include people who were not 
able to attend this time. Those 
included Mr Whitney Mac- 
Millan. chairman of Cargill, 
the US commodity trade-, and 
Mr Robert Stuart, chairman 
emeritus of Quaker Oats. 


Some of the leading institutions in the City of 
London are to warn Mr Kenneth Clarke, chan- 
cellor of the exchequer, that the government 
must re think its plans to promote the UK's 
financial services internationally or risk see- 
ing the initiative collapse. The Corporation of 
London, the ancient municipal authority for 
the City, is to call for an ur g ent review of the- 
composition of the City Promotion Panel, a 
j Treasury-sponsored committee esta bl ished by 
Mr Clarke in the summer. 

The corporation says its criticisms are 
shared by leading city figures and by represen- 
tatives of some of the city's most important 
financial institutions, including Liffe, the 
futures and options exchange, the Baltic 
Exchange and the Commodities Exchange. Mr 
Michael Cassidy, chair man of the corporation's 
policy and resources committee, said there 
was support in the city for the panel but 
widespread concern about its failure to make 
any headway In coordinating efforts to sell 
UK financial financial services around the 
world. 

The panel comprises senior city figures such 
as Mr Howard Davies, deputy governor of the 
Bank of England, Sir Brian Pearse, chairman 
of British Invisibles and representatives from 
three overseas banks. 

Michael Cassell, Business Correspondent 


6 Low-ball’ probe expected 
to clear Big Six firms 


A top level inquiry into allegations that 
accountancy firms “low-ball" - or offs' to'do 
audit work at a cheap price to get mare lucra- 
tive co n t racts from the client - is set to dear 
the Kg' Sis firms. • 

The profession's senior -regulator set up , an 
investigation into "competitive pricing" after 
alleg ations made by Stay Hayward that Price 
Waterhouse, one of the Big Six. won the audit 
at the RAC Club by using it as a loss leader. 
Price Waterhouse denied the allegations;- say- 
ing it was simply more efficient. The' rift 
between one of the Big Six firms and a leading 
second tier firm revived controversy over low- 
balling - which critics- said undermined' tls- 
quahty and Independence of auditors. 

The report, by a working party of the Insti- 
tute of Chartered Accountants in England and : 
Wales, will be published: next Wednesday. It is 
expected to conclude that "there is no evi- 
dence that large audit clients are unduly 
affected by competitive pricing. " However, in a 
twist for the smaller firms, it will add that 
CTnaiiw audit clients may consider the audit as 
a "costly and unproductive necessity". 

Jim Kelly, Accountancy Correspondent I 


Automation of 20,000 
post offices delayed 


8,125ha of farmland sold 
as tenancy law changes 


The £1.5bn ($2.4bn) project to automate 
Britain's 20.000 post offices has been seriously 
delayed by negotiations over the private 
finance initiative, the government’s flagship 
policy for engaging the private sector in state- 
funded investment Upgrading post office 
counters with electronic equipment to process 
benefit payments and other transactions is one 
of the biggest public sector infrastructure pro- 
jects due to start this financial year. 

The government claims it Is critical to tack- 
ling benefit fraud, estimated at £L4bn a' year. 
It is also seen by the Post Office as crucial to 
the future viability of its branch network, 
which still uses paper for most transactions. 

Andrew Adorns, Public Policy Editor 


Gas company boosts drive 
into electricity 


Lands Improvement Holdings, a farm business 
company owned by insurance groups and pen- 
sion funds, last week bought &125ba of prime 
farmland across Britain for about £55m 
($86.9m) in one of the biggest transactions in 
British farming. The company bought the land 
and assets of British Field Products from 
Royal Insurance in a move that couid herald 
an increase in agricultural land purchases fol- 
lowing the introduction last month of new 
rules on form tenancies. 

"We would certainly not have bid for the 
land if the new form business tenancies legis- 
lation bad not been in place," said fife Pets' 
Clery, managing director of Lands Improve- 
ment The new tenancy rules enable landlords 
to fix a term for tenants to form land rather 
than being obliged to allow a tenant to stay for 
life. Deborah Hargreaves. Resources Staff 


British Gas is stepping up its efforts to rater 
the gas-fired electricity generation industry as 
part of its response to a gas surplus that 
threatens to undermine the company’s 
finances. The company is in talks with Scot- 
tish Hydro, the north of Scotland electricity 
generator and distributor, about taking a stake 


Windfall; A shopkeeper in the northern 
England -town of South Shields was horrified 
when a sudden gust of wind snatched 100 £10 
($15.80) notes from his grasp and scattered 
them along the street with passers-by in hot 
pursuit But every, note was collected and 
returned to him. “It restores your faith in 
human nature." he said. 
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f n 9 & Overseas Props 0.33c, 
Export-Import Bk Japan 996 
Bd -96 ECU 90.0 
Qu*nness Rn 9%% Nts -08 
C$96.25 

H odder Headline 2p 

Phann 69696 Sb Conv Bd 
01 $33.75 

Japan Air 5.4596 Bd ’02 
Y545000.0 

Do 5V696 Bd ’03 Y550000.0 
KansaJ Inti Air 6%% Bd ‘99 
$312.50 

Do 9% Bd ’96 $450.0 
Kwlk-FIt 1.9p 

Mitsubishi Cham 4.496 Nts ’97 
Y440000.0 

Nihon Doro Kodan 87696 Bd 
’98 ECU88.75 
Pacific Horizon Inv 0.35p 
Pokphand (CP) (Bermuda) 
$0.00384 

Do (Hong Kong Reg) HKS0.03 
Do (UK Reg) $0.00384 
Radius 0.45p 

Sphere Inv Tst Inc & Residual 
Cap 2.5p 
Do Pkg Units 20p 
31 109696 Bd ‘01 £107.50 
Texaco Inti Rn 896 £7$ Conv 
Ln ‘81/99 £4.0 

Toyobo FRN Jan ’98 Y30027.0 
Do FRN Apr ‘98 Y30027.0 
UK 7% 96 Bd ’97 DM71 .25 
Vaux 796 (4.996 net) Pf 2.45p 
Do 416% (3.15% net) A Pf 
1.575p 

Do 8%% (4.55% net) A Pf 

UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

BCE Holdings, Liverpool Moat 
House Hotel, Paradise Street, 
Liverpool, 11.00 

Bum Stewart DiatSeni, Trades 
Hall, Otassforti Street, Glasgow. 
l0.30Dalepak Foods, The 
Merchant Taylors' Hall, Aldwark, 
York. 10.00 

East German investment Trust, 
24, Lombard Street, EC., 12.00 
McBride, Trinity House, tower 
Hill, EC., 2.30 

TR European Growth Trust; 3, 
Finsbury Avenue, EC., 12.30 
BOARD MEETINGS; 

Finals; 

Benchmark 


2275p 

■ tomorrow 

Abbott Mead Vickers 2.75p 
Allied (ash Bk Sb Prim Cap 
Perp FRN $164.51 

Tst 10%% Un Ln '91/ 

Automotive Precision 1.7p 
Baldwin 2p w 

Baltic 1.25p 

Bandt 796 (4.9% net) Pf 2.45p 
Bankers Inv Tst 8% Db ’23 
£4.0 

Do 1016% Db '16 Pj> ? 5 
Bank Nova Scotia FR Db 2000 
£177.38 

Batteys 10% Cm Pf 5p 
Blacks Leisure 10% Pf 5p 
Blundeft-Perm 716% Un Ln '90/ 
95 £3.625 

Bowness Leisure Conv Pf 5.6p 
Brit-Am Tobacco 8% (4.2% 
net) 2nd Pf 2.ip 
Brurrtcffffe Aggregates 0.4p 
Burmah Castro! 696 (42% net) 
1st Pf 2.1p # 

Do 6% (42% net) 2nd Pf 2.1 p 
Do 8% (5.6% net) Pf 22p 
Do 716% (5.07596 net) Rd Pf 
2.5375p 

Bums Philip Treas(Euro) 5%% 
Sb Conv Bd ’04 $137.50 
Calderbum 2.9p 
Campbell Soup Cap $0.31 
Canadian Pacific C$0.06 
Capital Shopping 6% Sb Conv 
Bd ’06 3p 
Cheisfietd l.tp 
Chemical Banking $0.50 
Cbemrlng 4.9% Pf 2.45p 
Citicorp Banking Sb Cap FRN 
Jan 30 '97 $154.93 
Coilaterised Mort Secs (No.4) 
Mort Bkd FRN '27 £96.81 
Do (No.6) Mort Bkd FRN '27 
£109.28 

Do (No.12) Class A Mort Bkd 

FRN '28 £92.88 

Compel 2.87p 

Cookson 796 (4.096 nett Pfd 

1-225p 

Crean (J) Cap 7%% Rd Conv 
Ln ’99 IR3.6548p 
Dalwa Inti Rn Sb FRN '01 


Conrad 
UK Estates 

Interims: 

Abtrust New Thai 
Campari Inti 
Craig & Rose 
Helene 

independent Parts 
Invesco Korea Tst 
JKX Oil & Gas 


■ TOMORROW 
COMPANY MEETINGS; 
Anglesey Mining, 32, St 
Mary-at-HIIL EC., 11.00 
Bryant, Cranmore House, 
Cranmore Boulevard, SoJfhuJI, 
West Midlands, 12.15 


$1589.04 

Dartmoor Inv Tst 6%% 

RPMJnked Db '05 £3.984 

Dow Chemical $0.75 

Dumyat Inv Tst Conv Mthiy Div 

0-49 p 

EFTO.flp 

ERF 10% Pf 5p 

El Ora Mining & Expin 2 Op 

Eng Prop 9%% 1st Mort Db 

■97/02 £4.8375 

Estates Prop Inv 10% 1st Mort 
Db *11 £5.0 

Do 1096 Seed Ln -93/88 £5.0 
Eurod is Electron 2.8p 
Evans Leeds 11% 1st Mort Db 
'25 £5.50 

Ewart 8%96 Un Ln '9CY95 
£0.722 

Exploration Co IQp 
First Leisure 2.33p 
Global Stock Inv Partg Pf $ 
Pfollo $0.13 

Do Partg Pf Euro Eqty Pfoflo 
DM020 

Do Partg Pf Far East Eqty 
Pfollo $0.40 

Do Partg Pf Gbi High Inc PfoHo 
$0,228 

Do Partg Pf Jap Sm Cos PfoHo 
$0.06 

Do Partg Pf UK High Inc PfoHo 
11.42p 

Do Partg Pf US Smllr Cos 
Pfollo $0.10 

Gold Greenless Tratt 3.3p 
Granada 71ip (net) Conv Pf 
3.7Sp 

GuHdhall Prop 6% (42% nett 
Pf 2.1 p V 

Haden MacLeHan l.lp 
Haynes Publishing 5.5p 
Heevftree Brew 11%% pf 
5.75p 

Independent Insurance 4.6p 
Intermediate Capital 4.3p 
Jackson (W) 7%% (5%% net) 

Pf 2.625p 

Jupiter Tyndall inti 12p 
Keller 1.75p 
Kiln Capital 2p 
Klslnwort Smffr Cos Inv Tst 
1.3p 

LASMO Oil Prod Units 3.661 6p 
Latham (J) 8% Pf 4p 


Courtyard Leisure, 62, Carter 
House, EC.. 10.00 

lO.OOHenderson EuroTmst, 3, 
Rnsbury Avenue, EC., 3.30 
Sumg^Group, 8, Baker Street, 

Usher (Frank) Hokflngs, 
Waveriay House. 7-127Noel 
Street, W., 11.30Vtalon Group. 
Aviation House, 31, PmkhUI, 
Edinburgh. 2.30 
BOARD MEETINGS: 

Finals: 

AQHIdgs 

Renting Jap Inv Tst 
Interims: 

Bertam Hkfgs 
Caspian 

East German few Tst 


Legal & Gen 6%% Conv Sb 

Bd ’08 £33.75 

Litho Supplies 2.96p 

Lon Mercham Secs 7%96 

Conv Un Ln 2000/05 £3.875 

Lowe (R H) 6%96 (42596 net) 

1st Pf 2.275p 

Lowe’s Coe $0.05 

Lynton 10%% 1st Mort Db ’17 

£5.125 

Malaysia 9%96 Bd ’90 $475.0 
Mayne Nickless AS0.17 
MacAlpine (A) 996 Pf 4.5p 
Menztes (J) 8.6p 
NatWest Bank Cap VRN 2000 
$1581 25 

NewarthiU 6.775% Pf 32875p 
NHL (1) Secs Dfd bit Mort Bkd 
FRN ’28 £50.94 
Nova Scotia (Prow) 16%% Ln 
■11 £8.375 

Pacific Elect Wire 3%% Bd ’01 
$375.0 

Pascoe’s 7%% Conv Rd Pf 

2.03425p 

Peel 1096 Pf 2.5p 

Do 9%% 1st Mort Db ’11 

£4.9375 

Peel SE 10% 1st Mort Db ‘26 
£5.0 

Do 11%% 1st Mort Db *18 
£5.8125 

Do 12%% 1st Mort Db '15/20 
£6.25 

Portsmouth & Sunderland 
News 6% Pf 3p 
Do 11%% 2nd Pf 5.75p 
Prolific Inc 2.2 5p 
Prudential Rn 8)6% Bd '01 
$82.50 

Ragby FRN Oct 31 *97 
$5400.0 

Residential Ppty No.4 A Mort 
Bkd FRN '23 £1462.0 
Do Class A2 Mort Bkd FRN 
■23 £1805.34 

Do Class A3 Mort Bkd FRN 
'23 £1773.84 

River & Merc Tst Stepped Pf 

Shs 3.1Q26p 

Royal Bk Can FR Db ‘05 

$52.78 

Schroder Inc Growth 225p 
Scottish Inv Tst 4% Perp Db 
£ 2.0 


innovative Technologies 

La Crueset 

mcit 

Premier Health 
Rowe Evans Inv 
Tamaris 
Thames Water 
Ticketing 
Tuflow Oil 


■ WEDNESDAY NOVEMBER 1 
COMPANY MEETINGS: 
Alumasc, Founders 1 Hall, No 1 
Cloth Fair, EC.. 1030 
Five Oak Investments, Savoy 
Hotel, W.C., 10 JO 
Foreign & Colonial US SmaBar 
Companies, Exchange House, 
Primrose Street EC., 12.15 
Uncat, Station Road. North 
Hykeham, Uncoin, 1080 
Mortvala Moore, Brown’s Hotel, 


Do 4%% Perp Db £2.125 
Do 5% Perp Db £2 JO 
Scottish & Newcastle 4.6% Pf 

22p 

Do 6.425% Pf 32125p 
Seagram DistiBers 12%% Db 
*12 £8.1875 

Secured Loan Fin No 1 A Mort 
Bkd FRN ’18 £60.75 
Do Mezz Mort Bkd FRN '16 
E212.67 

Sefyu 4,2% Bd 2000 

Y420000.0 

Shires Inv 4.1p 

Smurfit (Jefferson) IR1.4p 

SwaUowfteW 2.7p 

TMC P.I.M.B.S. 1st Fin Nts 2 

Jut *29 £179.40 

Do 4th Rn Nts 5 Apr *20 

£74.65 

Do 8th Fin Nts 7 Jan -29 
£70.53 

Do 3rd Rn Slow Pay 4B Oct 
’29 £181.16 

TR City Lon 10%% Db ’20 
£5.125 

TR High Inc Tst 1.6p 
TT 10%% Conv Rd Pf *97 
5.4375p 

Toronto-Dom Bank CS022 
Tranaamerica $0.50 
Transatlantic A Conv Pf 12p 
Do B 6% Conv Pf 3p 
Do 5%% Sb Conv Bd ’09 
2.75p 

USF & G $0.05 

Univarsity Lancaster 9%% 1st 

Mort Db ‘25 £2.4375 

Vymura i.ap 

WEW 10%% Rd Pf ’99/02 
525p 

Wells Fargo Sb FRN 2000 
$53.33 

Whnpey (George) 2p 
Woolwich Bldg Scty FRN ’98 
£177.38 

■ WEDNESDAY NOV.1 
AMEC 6%p (net) Conv Rd Pf 
325p 

APV 3.15% Pf 1.575p 
Do 4.55% Pf 2275p 
Do 5%% Pf 2.625p 
AT&T $0.33 
Ameritech $0.50 




Dover Street W., 12.00 
BOARD MEETINGS: 
Interims: 

BET 

Bettarwars 
Sabntxay (J) 
Whitbread 


■ THURSDAY NOVEMBER 2 
COMPANY MEETINGS: 

Allied Leisure, Denton Hail, 5, 
Chancery Lane, EC., 220 
Goodftaad, Chaucer 
international Estate, Launton 
Road, Bicester, Oxon, 10.00 
Industrial Control Services, 
Pontiands Park Hotel, West 
Hannlngflald Road, &eat 
Baddow, Essex, 11.00 
KMnwort High income Trust, 
10, Fenchurcn Street, EC., 
10.00 


Anglo Am Inds 5%% 1st Pf 

R0.05625 

Asda Ppty O.Bp 

Assoc British Ports 3p 

SET 4%96 2nd Db £225 

BPP 3.6p 

BSM 2.3p 

BTP 7%p (neQ Conv Rd Pf 
3.75p 

Baynes (Charles) 0.9p 
Beattie (James) 1.6p 
Bell Atlantic S0.70 
BellSouth SO. 72 
Bristol Corp Db £1.75 
Britannia 0.5p 

Brit Inv Tst 5%96 (3.675% nett 
Pf £12375 

Brit Mohair 6% (42% net) Rd 
Pf 2.1p 

CrestaCare 029p 
Dunedin Worldwide inv Tst 
3%% Pf £1 .75 

Edinburgh Inv Tst 7%% Db *95 
£3.75 

Enterprise OH 6.5p 
Rlofax 1.575p 
Rltron^ Comtek 0.75p 
First Choice HoBdays 1.4p 
Homing Mere Inv Tst 1.75p 
Fyffes Conv Pf IR4.125p 
Genflnance NV 1121% Ln 
’£56.55 

Gibraltar 11%% Loan ’05 
£5.9375 

Glasgow Inc Tst 02p 
Glaxo 79496 Un Ln ’85/95 
12375p 
Grafton IR5p 
Graseby 2.7p 

Hardys & Hansons 5% (3%% 
net) 1st Pf 1.75p 
Do 496 Irred 1st Mort Db £2.0 
Healthcare Ops 1 A Mort Bkd 
FRN ‘21 £130.65 
Hisitiefgh Technology 32p 
Inti SE of UK & Ire 7%% Mort 
Db ’16 £5.0625 
Jackson 0.7p 

KeiNn Beet Express 8.65% Bd 
*99 Y665000.0 
Laing (John) E4% Conv Pf 
32p 

Lamont 6% (42% net) Pf 
1.05p 

Do 5.6% 2nd Pf E8p 


Ucyd Thompson, Beaufort 
House, 15, SL Botoiph Street, 


EC.,12.30 


MAL Butchers’ Hall, 
Bartnofomew Close, EC., 220 
Melrose Energy, City Gate 
House, Rnsbury Square, EC.. 
1120 

BOARD MEETINGS: 

Finals: 


estate mtt 
Cooper (Frederick] 
Kwik-Save 

Smart (J) Contractors 
Interims: 

Boots 

Saracan Value Tst 
Westminster Scaffokfing 

■ FRIDAY NOVEMBER 3 
COMPANY MEETINGS: 


Do 10% 3rd Pf 5p 
Lincoln National $0.43 
Lloyds Chores Rd Conv Pf 
Partg Pf '05 3.75p 
Londonderry Port Comm Pt Of 
Lon’derry 3%96 Consd £1.75 
Marshalls 10% Pf 5p 
Merchants Tst 496 Perp Db 
£ 2.0 

Minoreo SA $021 
Montreal (City of) 3% Perm Db 
£120 

NYNEX $0.59 

NatWest Bank 9.45% Sb Nts 
May 1 ’01 $4,725 
Norwich 3% Rd £1.50 
Nottingham 3% Irred £120 
Ocean 4.71 p 
Pacific Telesis $0245 
Parkland 3.15% Pf 1275p 
Pentiand 1 ,35p 

Reading 3 Vi% (1978 or after) 
£1.75 

Retail Corp 6%96 (425% net) 
3rd Pf 2275p 
Sanderson Bramall Motor 
1.33p 

Scottish Agricultural 13% Db 
’97/99 £6.50 

Scottish Inv Tst 3%% Pfd 
£1.75 

Do 325% Pfd £1.925 
Do 4.55% A Pf £2275 
Sema 1.9p 

Singer & Friedlender 1 .6p 
Do 8%% Conv Sb Un Ln ‘09/ 
14 £425 

Taylor Woodrow 0.75p 
Torchmark $0.29 
Travis Perkins 2.8p 
Treasury 6%% Loan ‘95/98 
£3275 

US West $0235 
WT Foods 2p 

Whitbread 4%% 0.15% net) 

1st Pf 1275p 

Do 6% (4296 nett 3rd Pf 2.1p 
Do 7% (42& net) 3rd Pf 2.45p 

■ THURSDAY NOVEMBER 2 
Albany Inv Tst 1.45p 
AJumasc 52p 
Cookson 7% Conv Bd ‘04 
£35.0 

Furlong Homes 12p 


Belfwinch, Malcolm House, 
Empire Way. Wembley, 
Mlddlescnc, 10.00 
Betacom, Unit 1, Ponders End 
Industrial Estate, Duck Lees 
Lane, Enfield, Middlesex, 

11.00 

Close Brothers, 12, Appoid 
Street EC., 920 
PfzzaExprsss, The Chapter 
House, Montague Close. 
Southwark, $£., 920 
Ricardo, Institution of 
Mechanical Engineers, 1, 
Birdcage Walk, S.W., 

10.30^ 

Sirdar; Cedar Court Hotel, 
Waksftald, 12.00 
Superscape, Cromwell House, 
Bartley Wood Business Park, 
Hook, Hampshire, 4.00 
Walker (Thomas), The Grand 
Hotel, Cdmore Row, 


Gowrlngs Ip 
HeatthcaJI I25p 
Hlghcroft Inv Tst 2.1 p 
Pacific Dunlop AS0.115 
Roxboro 2p 
Rubicon 3.3p 
Shell 12.9p 

Steel BurriH Jonas 1.5p 
TR Euro Growth Tat 1.7p 
Do Partg Subscription 1.7p 
Wellington 2.4p 

■ FRIDAY NOVEMBER 3 
ASW 32p 

Abbey Natl Tsy Services 6% 
Nts '98 L400000.0 
Ben tails o.6p 

Brad & Blngley Bldg FRN Feb 
’99 £178.01 
CRH IR2.75p 
Dawsongroup 2p 
Edinburgh Fd Mgrs 8p 
Excallbur 0.45p 
Fisher (James) 02p 
GT Japan Inv Tst l.lp 
Henderson EuroTst 1 .85p 
Do UNITS 1.85p 
Intrum Justitia 12p 
INVESCO Japan Discovery Tst 
0.25p 
Uncat 5.5p 
Maybom 2.25p 
Mersey Docks & Harbour 
3.65p 

OGC Int) 2p 
CIS Inti Inspection 0.2p 
Pearson G225p 
Plasm ec 2p 
Provident Fin lip 
Quayie Munro 6.5p 
Reed Executive Ip 
Servo max 22p 
Slat-Plus 4.75p 
Treasury 15%% Loan ’96 
£7.625 

Usher (Frank) 6.5p 
Walker (Thomas) 0.62 5p 
Yorkshire Food 028p 

■ SATURDAY NOVEMBER 4 
New Zealand 11%% '08 
£281.25 


Birmingham, 12.00 
BOARD MEETINGS: 

Finals: 

Lowland Inv 
TR Far East Inc Tst 
Interims: 

Buttonwood Brewery 
Undervalued Assets Tst 

Company meetings are annual 
general meetings unites 
otherwise stated. 

Please note: Reports and 
accounts are not normally 
available until approximately six 
weeks after the board meeting 
to approve the preliminary 
results. 
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With so many clients 
worldwide, we have 
acquired such diversity 
of experience that 
we can be confident 
in the commitments 
we make. 
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This number speaks volumes 
about AXA's size as one of 
the world's Insurance leaders 
and of our efficiency. 

Our clients, each with differ- 
ent retirement problems, live 
in 23 countries on 4 
continents. Cross fertilization 
through international syn- 
ergy groups allows us to 
devise more innovative and 
thoughtful solutions. 

With US $ 250 billion in 
funds under management, 
we are also the 4th largest 
Insurance group worldwide. 
So we are not speaking lightly 
when we say: "Go ahead. You 
can rely on us". 

AMI 

/Ml 

INSURANCE & INVESTMENT 
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the UK edition of the 


Mastering Management i 
week series being ppbiis 
Times, to which, international n 


Written by over fifty academies from three of the world's leading 
business schools* the course examines the latest thinking and current 
management practices, it builds into a valuable resource for those 
considering further business qualifications and provides practical guidance 
for everyone involved in business management. 

At £80 for readers in mainland Europe (£70 for readers in the rest of 
the world), you can have the series delivered weekly* or complete at the 
end of the course. Subscriptions can be taken at any point during the 
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Expiry Date 


Switch issue number I I I 


Please return your completed order form with payment to: FT Mastering Management, P0 Box 384, Sutton, Surrey SMI 4XE, United Kingdom. Telephone +44 181 770 9772 
Your name and address has been recorded by the Financial Times Ltd. If you require your details to be deleted from our database, please tick box □ 
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markets 


this WEEK 


PHIUP COQOAIh 

GLOBAL INVESTOR 

Carada h3a a reputation for being ntae-but-wortfr 
and, as an investment area, ft has seldom set tha 
pulses racing. But today's independence 
referendum In Quebec could cause turmoil in 
J-ana®an bonds and may prompt vigorous debate 
betovaan bondholders and the Canadian auttwittie 


t ROBERT CHOTE: 

ECONOMICS NOTEBOOK 
Malawi this month became the 
latest recipient of help from the 
Internationa] Monetary Fund's 
"enhanced structural adjustment 
facility," which provides financial 
assistance to developing countries 
that are trying to reform or stabilise 
their economies. Unfortunately history suggests it 
may not do any good. Page 22 

BONDS; 

The enduring increase m overseas funding costs for 
Japanese banks, which had been expected to be a 
short-lived affair, has started to restrict their 
activities In the International syndicated loam 
market Page 24 

EQUITIES: 

After tile political drama last week, the banks 
arranging the privatisation of Eni, Italy's oil and gas 
company, must be praying for relative calm over 
the next three weeks so they can get the 
LIQ.OOObn (£3.96bn) deal away safely. 

Page 25 

EMERGING MARKETS; 

A scheme Intended to stimulate additional foreign 
Investment in the Thai stock market has so far had 
the opposite effect. 

Page 23 

CURRENCIES: 

The Mexican peso suffered one of its greatest fails 
of the year last week on worries about the 
government's ability to control inflation and help 
bring about a recovery to the country's severe 
recession. Page 23 

COMMODITIES: 

Members of the Aluminium Federation should have 
plenty to talk about when they gather in London on 
Wednesday for the organisation's annual dinner. 
Page 22 

INTERNATIONAL COMPANIES: 

Bayerische Vereinsbank lifted operating profits by 
5.3 per cent to DM873m (£398 ,6m) in the first nine 
months of 1995, reversing the decline seen at the 
six-month stage, "and forecast higher profits for the 
full year. Page 21 

UK COMPANIES: 

Mid-Ocean, the large Bermuda-based reinsurance 
company, is exploring takeovers or other 
investments at Lloyd's of London, Including a 
possible Bnk up with Brockbank, the managing 
agency. Page 20 


STATISTICS 


Base tending rates 27 London recent Issues — 27 

Company meetings 7 London share service 30-31 

Dividend payments .... - 7 Managed fund service 2B-29 

FT7S&P-A World indices . 22 Money markets 27 

FT Guide to currencies ... 23 New M. bond issues 24 

Foreign exchanges - 27 New York shares 32-33 

World stock mkt indices... .26 


Elf and EdF in electricity alliance 


By John. Ridding in Pule 

Elf Aquitaine, the French oil group, is to 
Join forces with ElfectridtS de France, the 
atate-ovmed utility, to develop electricity 
generation projects In international mar- 
kets. 

The move, which takes the form of an 
unusual joint venture company between a 
private and public sector group, is aimed 
at capitalising on increasing demand for 
electricity. It Is also intended to exploit 
opportunities arising from the liberalisa- 
tion of European energy markets. 

The two companies predict that electric- 
ity production will account for 40 per cent 
of primary energy consumption worldwide 
by 2010, compared with 85 per cent at 
present 

EH said It wanted to Increase the value 
added to Its gas and oil production, while 
EdF, one of the world's largest electricity 
generators, is seeking to expand outside 


French oil group is forming a joint venture 
company with the state-owned utility 


Fiance. No specific projects have yet been 
identified by the companies, which 
described the joint venture as a long-term 
initiative. 

The agreement is to be sealed by the 
purchase of a 2 per cent stake in Elf by 
EdF. The electricity company, which will 
buy its shares on the stock market, will 
gahi a seat on the oil group's board. 

Mr Philippe Jaffrd, Elf’s chairman, 
described the alliance as a strategic busi- 
ness proposition, dismissing the claim that 
It increased the Influence of the French 
state following the privatisation of the oil 
group last year. At present, there is only 
one state representative an Elf s 13-mera- 
ber board and Mr Jaffrfr said the EdF 
appointee would play a strictly operational 


role. The government has indicated it 
would halve its shareholding in Elf from 
Just under 10 per cent at present 

In a second element of the alliance with 
EdF, Mr Jafirt said Elf bad agreed a 15- 
year electricity supply contract for Elf 
Atochem, the group's chemicals arm. 

Elf will pay EdF FFr2bn ($408m) to 
enable Atochem to buy one-third of its 
electricity needs on a cost price basis. Mr 
Jaffrt declined to disclose the price paid, 
but said it would reduce costs and have a 
positive impact on earnings. 

As with the joint venture, Mr Jaffrfi said 
the European Commission had been 
informed of the deal, but he did not expect 
any problems. He said both agreements 
would benefit shareholders, through 


improved earnings prospects and the 
increased demand for shares resulting 
from EdFs purchase of its stake. 

Both companies may pursue interna- 
tional electricity projects with other part- 
ners. However, Elf and EdF have first 
refusal on projects conceived by either 
partner. Mr Jaffrd said potentially lucra- 
tive markets included Asia, Europe and 
the Middle East 

Industry observers described the joint 
venture as a strategic move. “It suggests 
that Eh is becoming mare offensive after a 
period of retrenchment," said an analyst, 
referring to the cost-cutting and strict 
investment controls implemented by Mr 
Jaffre after he took the helm of the group 
in 1993 and led. it through privatisation. 

To reduce debts and increase profitabil- 
ity, Mr Jaffrd has cut several investment 
projects. This month, Elf confirmed it was 
withdrawing from an oil refinery project 
In Shanghai. 


The US semiconductor manufacturer has grand ambitions for its next generation of chips 


Intel paints 
a new picture 
with Pentium Pro 


I ntel the world’s largest semi- 
conductor manufacturer, will 
this week launch a genera- 
tion of high performance micro- 
processor chips designed to 
become the engines of a broad 
range of new business computer 
systems as well as the next wave 
of desktop personal computers. 

The new Pentium Pro chips, 
widely known by the Intel code 
name P6, are the successors to 
the Pentium chips used in 
today's top-selling PCs. Several 
PC companies, including Compaq 
Computer, the market leader, are 
expected to announce new Pen- 
tium Pro desktop computers cm 
Wednesday, when Intel officially 
unveils its new chips. 

However, Intel’s ambitions for 
the Pentium Pro reach far 
beyond the PC industry, where it 
is already the dominant supplier 
of microprocessors with an esti- 
mated 80 per cent market share. 
"Our belief Is that it will enable 
us to expand our presence in 
high end segments of the com- 
puter market," says Mr Lew 
Paceley. Pentium Pro marketing 
manager. 

Intel is aiming Pentium Pro at 
servers - business computer 
systems which might support 
hundreds or even thousands of 
users - as well as high perfor- 
mance desktop workstations, in 
competition with products such 
as those offered by Sun Microsys- 
tems. The Pentium Pro will bring 
the economics of mass produced 


PCs to these broad segments of 
the computer industry by 
enabling very high performance 
computers to be built using stan- 
dard chips and circuit boards at 
low cost, Intel predicts. 

For computer buyers, this 
sounds like good news. However, 
for many computer companies, it 
may be a threat Whereas profit 
marg in* in the high volume com- 
modity PC business are razor 
thin , companies In the more spe- 
cialised server and workstation 
segments of the computer market 
have, until now, produced higher 
returns. 

To drive sales of Its micropro- 
cessors into these markets. Intel 
will manufacture circuit boards 
incorporating four Pentium Pro 
chips. Customers for these moth- 
erboards - which are the guts of 
a computer system - will Include 
International Business Machines, 
Compaq, Data General and sev- 
eral other groups. 

Intel’s drive to Increase micro- 
processor sales by manufacturing 
circuit boards began about four 
years ago. Since then, it has 
become the world’s largest pro- 
ducer of PC motherboards with 
an estimated 50 per cent of the 
world market 

Last month, Intel announced 
plans to build a new circuit board 
factory in the state of Washing- 
ton. The company's largest 
investments, however, are in new 
chip plants for the Pentium Pro. 

Intel plans to spend S&5bn on 


Reaching beyond the PC Industry ; ; 



new plants and production equip- 
ment this year, and an equal or 
higher amount in 1996. This 
month, the com pany a qnnnpg«| 
it would spend $L5bn on a new 
microprocessor chip factory in 
Ireland. It has recently completed 
construction of a Sihn plant in 
New Mexico. 

Even as Intel bets billions of 
dollars on the success of Pentium 
Pro, competitors predict that the 
new chips will not live up to 
expectations. 

The Pentium Pro may be ahead 
of its time. Intel has designed the 
chips to provide blazing speed for 
32-bit application programs that 


are written to handle data in 
chunks of 32 bits at a time. How- 
ever. most of today's PC pro- 
grams work on 16 bits of data. 

Windows 95, the new Microsoft 
PC operating system, is a mix of 
82-bit and 16-bit instructions. Its 
performance on Pentium Pro will 
therefore be only marginally bet- 
ter than on a Pentium chip. 

While it is not unusual for soft- 
ware to follow the development 
of new chip technology, competi- 
tors charge that Intel has blun- 
dered in not keeping step with 
software trends. 

“We are focused on where the 
market is going,” says Mr Pace- 


ley. The trend in PGs is toward 
computing in pictures, rather 
than text, and in these applica- 
tions Pentium Pro will excel he 

With prices for Pentium Pro 
computers expected to start at 
about $4JX)0, these are not con- 
sumer PCs. However, “for $2,500 
you can get an awesome PC this 
Christmas", based on the current 
generation of Pentium chips, says 
Mr Paceley- But the success of 
Pentium Pro may determine for 
how long such computers retain 
their value. 

Louise Kehoe 


British Gas 
steps up 
move to 
power 
generation 

By Robert Corzine in London 

British Gas is stepping np its 
efforts to alter the gas-fired elec- 
tricity generation industry as 
part of its response to a gas sur- 
plus that threatens to undermine 
the company's finances. 

The company is in talks with 
Scottish Hydro, the north of 
Scotland electricity generator 
and distributor, about taking a 
| stake in British Gas’s proposed 
Seabank gas-fired power station 
at Avonmoutb near Bristol. It 
has also contacted other “inter- 
ested parties” about participat- 
ing in the project 
The construction of the 730MW 
station, proposed in 1992, would 
cost about £300m (S47lm). 

Accelerating British Gas's 
move into electricity generation 
could help it to overcome having 
too few markets in which to dis- 
pose of its excess gas. Gas-fired 
power stations such as the one 
planned for Seabank use large 
amounts of natural gas. 

British Gas’s surplus is equiva- 
lent to about a quarter of the 
country's national annual con- 
sumption. Under the long-term 
take-or-pay contracts British Gas 
has with the big North Sea pro- 
ducers it must pay for the sur- 
plus gas even though it has no 
market in which to sell it 
Last week. Bis Clare Spottfa- 
woode, the gas Industry regula- 
tor, warned the financial liabili- 
ties linked to the surplus could 
call into question the company's 
long-term survival. 

The company's original part- 
ner in the Seabank scheme was 
Midlands Power, a subsidiary of 
the Midlands regional electricity 
company which is being bid for 
by PowerGen, the smaller of the 
country's two main electricity 
generators. 

British Gas bought out the 
Mi dland s stake this year. It has 
100 per cent of the project 
The company hopes to con- 
clude “the final commercial 
details" of a partnership early 
next year. Construction could 
begin later in the year, with the 
facility operational in 1998, 
when the residential gas and 
electricity markets are due to be 
opened folly to competition. 

Senior company executives 
believe the liberalisation of 
Britain's energy markets in 1998 
will create opportunities to sell 
gas and electricity as part of 
energy packages. 
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DRESDNER BANK 

Profits expected 
to rise in the 
third quarter 

Dresdnex Bank this week continues the 
German bank reporting season which 
has seen its mam rivals produce better 
third-quarter figures than at the 
halfway stage, Germany’s second 
largest commercial bank, which 
recently bought Kleinwort Benson, the 
UK triprrhflnt bank, will announce its 
results on Thursday. They are likely to 
show a rise in operating profits after a 
decline in the January -June period. 

The results already announced by 
Commerzbank. Deutsche Bank and 
Bayerische Vereinsbank show that 
profit margins remain under pressure. 
Analysts were generally disappointed 
by the figures, noting that interest and 
commission income frau ds ware flat or 
down. The banks ware able to show 
impr oved nine-month performance 
through much higher finan cial t rading 
profits and lower loan loss provisions, 
reflecting steadier conditions on the 
corporate scene and the lack of 
writedowns on bond portfolios. 

Dresdner’e operating profits were 5.5 
par cent lower in the first half at 
DM984m ($703m), but Mr Jflrgen 
Sarrazin, chairman, said in August the 
year result should show an 

ndnHan VwmlfC* 


second-half performance is also 

benefiting from toe fimt toat toe 

comparable 1994 period was weighed 
down by the deterioration in trading 
profits caused by the poor bond market 

AnaJystsesW^ a rise of at leastlO 

per cent in Dresdner’a operating profits 
in the first nfrw months, with same 

forecasting more than 15 per cent. 

Commerzbank's profit was 114 per cent 
higher during the period, with Deutsche 
Bank rising only ZB per cent 


bank activities are grouped within its 
Deutsche Morgan Grenfell operation, 
and Commerzbank, Dresduer *s on tne 
look-out for further opportunities 
asset management coiporate advisory 
and securities sectors. 


Drasdnsr Bank 
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UK RETAILERS 

Sainsbury likely to 
disappoint midway 

The market is bracing itself for 
disappointing interim results on 
Wednesday from J. Sainsbury, the US's 
biggest food retailer . The 
announcement last week that 
Sainsbury was replacing its marketing 
director increased speculation that the 
sales performance of the core 
supermarket chain could be poor. 

Analysts forecast a small increase in 
pre-tax profits for the six mouths to 
September, from £444m to about £450m 
fSTLlm). But while Iike4br41ke sales 
volumes, excluding new stores and 
inflation, were forecast to be down 
about 1 per cent, market speculation 
suggests the decline could be worse. 

That compares poorly with the 6 per 
cent like-for-like volume increase 
reported by Tesco in September. 

Kwik Save on Thursday will 
demonstrate how competitive grocery 
retailing continues to be. Britain’s 
biggest discount chain is expected to 
announce its first fall in foil-year 
profits, from £135m to about 5026m. 

Boots, the retailing and healthcare 
group, fa expected on Thursday to 
report a fall in interim profits from 
£241 -8m to about £220m - but that will 
be due to the absence of the 
pharmaceuticals division, sold this year 
to BASF of Germany. The underlying 
performance in Boots The Chemists is 
expected to he good, although Do It AH 
and AG Stanley (the Homecare and 
Fads chains) remain problem arras. 


OTHER COMPANIES 

Pollution charge 
hovers over Cigna 

Cigna's third-quarter results, due 
tomorrow, will bear the brunt of the US 
insurer's decision to add $1.2hn to its 
reserves to cover anticipated 
environmental losses. 

Tim last of toe big insurers to make 
such amove, Cigna is likely to be left 
with a loss of about J&20 a share for the 
quarter, compared with a profit of $1.69 
a year before, according to Merrill 
Lynch The charge for poEutian 
dean-up costs, expected to be $750m 
after tax, could detract from what was 
otherwise an improving quarter. Like 
other US insurers, the company fa 
likely to register a continuing 
improvement in its property/casualty 
operations. ' 

■ Japan’s leading airlines: 
Unconsolidated interim earnings results 
are due on Tuesday. While the 
companies have had a strong first half 
in terms of revenue, their profit growth 
may not be as strong because of the 
increasing trend of discounting air 
tickets. 

■ BUM: The Dutch national carrier is 
expected an Tuesday to report lower 
net profits for the second quarter of its 
1995-96 financial year ending March 3L 
Forecasts vary widely from FI 260m to 
FI 320m (S200m) compared with the 
previous year’s FI 354m. Operating 
profit will be higher. Although traffic 
growth remained strong in the quarter, 
BUM faces tax provisions and a 


UK retailers 


Share prices (panes) 
800 



resumption in pension payments. 

■ Royal Dutch Shell Group: 
Replacement cost profits, which strip 
out toe effect of oil price changes, are 
expected to be £lbn-£L25bn 
(J1.58bn-$L97bn), on Thursday. Last 
week. Shell Oil the oil group’s large US 
subsidiary, posted a 33 per cent rise in 
folly-adjusted net earnings to $43lm, its 
best third-quarter result in eight years. 

■ Skandlnavteka Ensldlda Banken: 
The Swedish commercial bank, closely 
linked to toe Wallenberg sphere, win be 
hoping to restore its battered 
reputation when it reports nine-month 
figures on Thursday. It stunned 
investors with its six-month figures 
when it made just SKrl9m ($2. 9m). 
against market estimates of SKrl.4bn, 
largely because of losses linked to 
Luxonen, an investment group. By 
contrast the strengthening of the krona 
and a sharp fan in Swedish bond yields 
could make far a pleasant surprise. 
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Brockbank link 
explored by 
Mid-Ocean 


By Ralph Atkins, 

Insurance Comspondent 

Mid-Ocean, Ibe large 
Bermuda-based reinsurance 
company, is exploring take- 
overs or other investments at 
Lloyd's of London - including 
a possible link up with Brock- 

bank, the managing a gantry 

The Bermuda reinsurers’ 
Interest follows it setting up a 
UK branch In August to attract 
business sold in the London 
insurance market Lloyd's has 
also relaxed its rules cm owner- 
ship of managing agencies - 
which run syndicates at the 
insurance market - Tpakrti g jt 
easier for outsider insurers to 
make acquisitions. 

Mid-Ocean could supply capi- 
tal to syndicates as well as 
buying a Lloyd's agency. A sig- 
nificant investment would be a 
fillip for Lloyd's which, given 
the uncertainty over its future, 
is expecting little extra capital 
for underwriting in 1996. 

Such a move would also help 
assuage fears- that London is 
losing its competitive edge to 
the Bermuda tax haven which 


has grown rapidly in recent 
years as an insurance centre. 

Mid-Ocean has good connec- 
tions with Lloyd’s, providing 
reinsurance to syndicates. Mr 
Michael Butt, chief executive, 
refused to comment on possi- 
ble deals but said: “We're 
looking at ensuring that we try 
and support good underwriters 
at Lloyd’s." 

Brockbank also refused yes- 
terday to comment on possible 
deals but said it was interested 
in raising corporate capitaL 
Listed on the Alternative 
Investment Market Brockbank 
is one of the largest and most 
successful Lloyd's agencies. Its 
interests include running the 
syndicate which supplies 
Admiral, the direct sales motor 
insurer, with underwriting cap- 
itaL 

Mr Mark Brockbank. chief 
executive, last week said 
Lloyd’s was losing out to com- 
petitors because of its tradi- 
tional practice of raising capi- 
tal annually. He said 
"dedicated 1 ' or permanent capi- 
tal would reduce expenses sig- 
nificantly. 


Electra 
Fleming in 
£50m PHS 
buy-out 


COMPANIES AND FINANCE 

From boys’ toys to one of the big boys 

** , whafowr a customer is t 

John Griffiths on Mayflower’s growth fromrts . 
j corporation, the aggres- ro ots in the toy industry to a £135m motor group 

Mayflower CoiporaHon sates 


By Tim Burt 


Electra Fleming, the fund 
management company, yester- 
day announced tbe largest 
investment since its formation 
in July with the £42 Jm acqui- 
sition of Personnel Hygiene 
Services, the privately 
owned hygiene equipment 
group- 

The Investment - worth 
almost £50m after including a 
£7m contingent loan note - 
follows an approach to Electra 
Fleming by the family trust 
owners of Personnel Hygiene 
Services (PHS). 

In July, Robert Fleming, the 
City investment bank, paid 
£29. 5m for a half share in Elec- 
tra Kingsway, a leading inves- 
tor in private companies, 
which was subsequently 
renamed Electra Fleming. 

Mr Nigel McConnell, direc- 
tor of Electra Fleming, said it 
was attracted to PHS by its 
market leading position in a 
highly fragmented sector. 

Officials from Electra Flem- 
ing are expected to begin dis- 
cussions shortly with PHS’s 
directors about their participa- 
tion in the buy-out 


US groups target UK to 
bolster ISDN technology 


By Paul Taylor 

US technology companies are 
acquiring small UK-based data 
networking specialists to bol- 
ster their technology base. 

Last week Frvemere, a UK- 
based ISDN back-up and video- 
conferencing specialist, 
became the latest target when 
Network Express of the US 
offered more than £39m for it. 

The deal is the sixth involv- 
ing British companies special- 
ising in ISDN technology - 
used for high speed digital 
communications links - since 
March and the fourth involv- 
ing a US-based suitor. 

Analysts suggest the recent 
proliferation of ISDN technol- 
ogy in the US coupled with 
ever-shortening product life 


cycles, is driving US companies 
to acquire technology rather 
than risk developing it in 
boose. 

“Within an increasingly com- 
petitive marketplace compa- 
nies can no longer afford the 
time spent developing technol- 
ogy they may never be able to 
use " said Mr Victor Basta of 
Broadview Associates, tbe 
technology mergers and acqui- 
sitions specialist which advised 
Frvemere in the deaL 

The spate of acquisitions 
began in March when 3Com of 
the US agreed to acquire Ciren- 
cester-based Sonix for £45 m. 
The following month Xy logics 
acquired Scorpion of the UK 
for £5m, in June Shiva of the 
US acquired Spider Systems for 
£50m and Specialix was 


acquired for £17rn in a manage- 
ment buy-out and last mouth 
Securicor 3Net of the UK 
acquired WISDM for an undis- 
closed sum. British companies' 
expertise in ISDN technology, 
adopted earlier in Europe than 
the US, has coupled with lan- 
guage affinities to make tbe 
UK the favoured corporate 
hunting ground for mid-sized 
US companies such as Shiva 
and Network Express wishing 
to augment and extend product 
ranges. 

Mr Basta added: “115 ISDN 
technology is far in advance of 
any thing available in the US. 
and the desirability of British 
companies is reflected not only 
in the number of transactions, 
but also in the high valuations 
UK sellers are ob tainin g " 


ust two months after its 
acquisition by Mayflower 
Corporation, the aggres- 
sively expansionist engineer- 
ing group, bus builder Alexan- 
der Holdings announced orders 
for 660 bus bodies worth £29m 

- big business by the stan- 
dards of the UK industry- A 
joint venture agreement for 
Alexander to produce bus bod- 
ies in China is also iwmrinant- 

No-one at Mayflower would 
claim to have waved a magic 
wand over Alexander's order 
book; the business was already 
under negotiation when May- 
flower bought the company. 

“But it does show again that 
things do appear to happen 
when Mayflower moves in," 
said one motor industry ana- 
lyst 

Mayflower first sprang to life 
in the unlik ely form of a 
reverse takeover of Triangle 
Trust - maker of Tri-ang toys 

- in 1989. 

Mayflower has since cast off 
its toy roots and grown with 
the speed of a weed to encom- 
pass several well-known auto- 
motive engineering businesses, 
notably Motor Panels and the 
design consultancy. Interna- 
tional Automotive Design 
(LAD). These were both pur- 
chased from receivers, in 1991 
and 1993 respectively. 

LAD contributed £32.9m to 
sales last year and, says Mr 
John Simpson, Mayflower’s 
tall, lean, shaven-headed group 
chief executive, is now trading 
profitably. 

“We’re doing well by being 
in the right niches," he says. 


Mr Simpson - who is also a 
keen racing driver - has devel- 
oped Mayflower in partnership 
with non-executive chairman 
Mr Robert Hamro, a member of 
the banking family, who 
helped fund the original Trian- 
gle Trust reverse in 1989. 

In 1990. Mayflower was a 
lossmaker with sales of around 
£lQm; by last year, turnover 
had readied £13i8m - a 34 per 
cent jump on the previous year 
- and pre-tax profits had 
jumped 59 per cent to £&6 hl 

Growth will have been no 
less rapid this year, as a result 
of a fresh flurry of new con- 
tracts and the coming on 
stream of more major manufac- 
turing business, most notably 
the bodies for Rover’s MGF 
sports car. 

In February. Mayflower pul- 
led off something of a coup, in 
prestige terms, when 
Rolls-Royce Motor Cars, Vick- 
ers’ luxury cars subsidiary, 
announced that it was ending 
its long-standing contract 
under which Rover Group pro- 
duced the steel bodies for 
its Rolls-Royce and Bentley 
cars. 

Now, Mayflower, through 
Motor Panels, is to undertake 
much of the engineering and 
tooling for the next generation 
of Rolls-Royce bodies in a deal 
worth some £40m. 

Mayflower is also expanding 
rapidly in North America. 


Motor 
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mainly through Motor Panels’ 
US subsidiary, Motor Panels 
Inc, where sales rose by 38 per 
cent to £48. 4m last year. In 
total Mayflower earned 45 per 
cent of last year’s revenue in 
North America. 

Alexander represents 
another step in a strategy to 
take Mayflower into six opera- 
tional areas where the com- 
pany thinks it can be one of 
the top players. 

It is looking at diversifying 
into vehicle component 
systems, as well as bodies, and 
may go even further. “We 


make complete vehicles for 
people in the form of proto- 
types, so it Is a natural exten- 
sion that we go to full-scale 
production of vehicles“, says 
Mr Simpson. 

The remaining areas to be 
looked at will be in engineer- 
ing and manufacturing, but 
might not be in the motor 
industry. 

“Business is world-wide 
these days and hellishly com- 
plicated.” says Mr Simpson. 

The core of all activities, 
however, is perceived as find- 
ing “creative solutions for 


whatever a customer is trying 
to achieve," said Mr Terry 
Whitmore, chief executive of 
Mayflower's automotive 
Operations. 

These solutions can range 
from the flromriai to tbe tech- 
nical. 

The company's aggressive 
strategy, inevitably, has 
brought major restructuring, 
rationalisation and culture 
shock to ■ the companies 
brought into its orbit - not 
least because the group has 
been reorganised around multi- 
functional project teams capa- 
ble of being applied to any area 
of the business. 

But, Mr Whitmore points, 
out, it has not been a case of 
giving the kiss of life to lame 
ducks. 

“Motor Panels was a good 
company requiring modem 
treatment Mayflower has refo- 
cused it re-energised it and 
changed the culture, it has 
inculcated the expectable phi-' 
losophy of continuous improve- 
ment In the process it has dou- 
bled productivity. ” 

In the process, too, it has 
also left no director in the 
same job. 

It has been, admits Mr Simp- 
son, “a foirly ruthless 
approach: the demolition team 
goes in to break up the culture. 
They pass it on to Terry (Whit-: : 
more) who then rebuilds it” 

Mr Whitmore agrees - “the 
most traumatic thing was to 
break tbe piece-work system. 
But occasionally you really 
have to do the black leather 
cent and black BMW routine:” 


Lister shares 
fall on first 
half warning 

Shares in Lister, the spinner 
and textile products maker, fell 
5p to 25p on Friday after Mr 
Andy Lusher, chairman, told 
the annual meeting that 
results for the half year to 
October 1 would “reflect sub- 
stantial reorganisation and ter- 
mination costs”. 

Mr Lusher said that follow- 
ing pre-tax losses of £L69m for 
the year to April 1 the com- 
pany had appointed Postern 
Executive Group to review its 
activities. 

On current trading Mr 
Lusher said the group's mar- 
kets remained as competitive 
as ever. 


Wyko grows 
with £2.5m 
acquisition 

Wyko Group, the precision 
engineer, is expanding its 
power transmission operations 
with the acquisition of Aber- 
deen Bearing Group for £2.5m. 

ABG distributes bearings 
and components through six 
branches and a specialist cou- 
plings activity in Doncaster. It 
Incurred pre-tax losses of 
£166,000 in 1994 on sales of 
£5. 43m. Net assets at the year 
end were £338,000. The group 
is currently trading profitably. 

The consideration comprises 
£1.2m cash and tbe issue of 
1.24m shares. Up to 295,855 
more shares will be issued a 
year after completion. 


CROSS BORDER M&A DEALS 


BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

comKBtr 

Union Bancaire Prfvtie 
(Switzerland) 

Unit of Merita Bank 
(Finland) 

'Banking 

£3Q5m 

Non-core 

disposal 

Hamlscftfeger Industries 
(US) 

Dobson Park Industries 
(UK) 

Mining 

equipment 

£203. 6m 

. Increased bid 
. agreed 

Dsn lea Business Systems 

(WQ 

Infotac 

(Netherlands) 

Office 

equipment 

£109m 

Danka's biggest 
boy yet 

Axa (France) 

Curaftor-Eaton (US) 

Financial 

services 

£90m 

Cash + paper 
deal'. 

Softbank (Japan) 

Unttach Telecoms 

US 

Telecoms 

£19m ' 

Stake develops 

US strategy 

Bawthorpe (UK) 

Telecom Analysts Systems 
(US) 

Measuring 

instruments 

£17.Bm 

Staged payment 

Dresdner Bank (Germany) 

Unit of Ctedtt Lyonnais 
(Fiance) 

Banking 

£31m 

CMta dad 
agreed 

Daewoo (S Korea) 

FSO (Poland) 

Auto 

manufacture 

n/a 

$1.1bn invest- 
ment plans 

SutithKBna Beecharn 
(UK/US) 

Total Support Management 
(SA) 

Healthcare 

n/a 

Extending 

management 

operations 

TdaHnka (Spain) 

Multicanal 

(Argentina) 

Cable TV 

n/a 

"Stake via Tisa 
atm 
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This announcement appears as a matter of record only. 
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OAOTomskneft VNC 


U.S. $109,000,000 

Medium Term Financing Under 
The Export-Import Bank of the United States 
. Russian Oil and Gas Framework Agreement 

Arrangers 

1MAG Ges.m.b.H. Sovlink Corporation 

The Chase Manhattan Bank, N.A. (Co-Arranger) 


The Chase Manhattan Bank, NJK. 

Under the Guarantee of Hie 
Export-Import Bank of the United States 


Lenders 

BankHapoalim B.M. 

Under the Guarantee of 

The Israel Foreign Trade Risks Insurance Corp Ltd. 


Cash Payment Lenders 

Bank for Foreign Trade of the Russian Federation Bank Imperial 

Central Wechsel-und Creditbank AG The Chase Manhattan Bank, N.A. 

fadfity Agent. Security Assignee and Depository Bank 

The Chase Manhattan Bank, N.A. 


Collateral Account Agent 

Moscow Narodny Bank 

Financial Advisors to the Borrower 

September 1995 


IMAG Ges.m.b.H. 


Sovlink Corporation 


IMAG 


Sovlink 


CHASE 


European Bank for 
Reconstruction and 
Development 

US* 150,000,000 
Collared floating rate notes 
due 2002 

Notice is hereby given that the 
rate of Interest has been 
determined by Credit Suisse 
Financial Products as 5.625% 
per annum for the period ham 
30 October 1995 to 29 April 
1996. Interest payable on 29 
April 1996 will amoant to 
US$28.44 per US$1,000 note, 
US$284.38 per US$10,000 
note and US$2,84175 per 
US$100,000 note. 

Fiscal agent Morgan 
Guaranty Trust Company 

JPMorgan 


BANQUE NA7TONALE 
DE PARIS 

USD 250,000.000 - floating rate due 
1997 applicable interest rate far the 
Interest period from 26.10.9S up to 
26.01.96 as determined by the 
reference agent is 6.1875 per cent 
per annum namely USD 1.581,25 
per bond of USD 100,000. 


Sudwestdeutsche 
Landesbank Gi rozentrale 

USS150.000.000 
Subordinated collared 
floating rate notes 2004 

Notice is hereby gioen that the 
notes mill bear interest at 5.625% 
per annum fnmt 30 October 1995 
to 29 April 1996. Interest payable 
On 29 April 1996 will amount to 
US$284.38 per US$10,000 note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


This Hfoertnamem is issued in camptiiaaeAvjdi the regulations of The international Soxk of The United Kingdom 

and the Republic of Ireland Limited rthe. Loadoo Stock Exchange”). It does not constitute an offer or an invitation to 
subscribe far. or pur c has e, any securities. Application has been mode to the London Suck Exchange lor all the Ordinary 
Shares of Heritage Bat hrooms PtC (“Heritage”) issued and to be issued pursuant to the Placing la be ad mitt ed to the Official 
List It is expected that admission to the Official Lin will become effective and (fan dealings in the Ordinary Shares wilt 
commence an 6 November 1995. 

Heritage Bathrooms PLC 

ffncacporaied in England and Wales joder ibe Companies Ads 1 985 to 1989 Registered Number. 29803731 

Placing by 

Rowan -Partington & Co. Limited 

— of 

7,520,000 Ordinary Shares of lOp each at 
125p per share payable in foil on application 

3 Share Capital 
ZjE Ordinary Shares of ) Dp each 

Authorised Issued and to be issued fully paid 

Nomina! Value Number Nominal Value Number 

£2.000.000 20.CfiB.000 £1,793.040 17530.400 

Heritage manufactures and suppfi&~bsthroon) products and ancillary equipment to tbe mail and wholesale 
markets lathe UK and overseas. £^ 

Copies of the Prospectus dated 27^dober 1995. which have been approved by the London Stock Exchange 
as required by the Listing Rules niSte under Section 142 of the Financial Services. Act 1986. are available for 
collection only during normal business hoars op to 1 November 1995 from t he Company Announcements 
Office of the London Stock Exchange, London Stock Exchange Tower. Cape I Court Entrance, off 
Bartholomew Lane, London EC?N I HP and up lo and including 13 November 1995 from the Company 's 
registered office at Heritage House. 1 A Princess Street. BriyoL BS3 4AG and from: 

Rowan Darttngkm & Co. Limited 
7th Floor Tbe Colston Tower 
Colston Street 
Bristol BS14RD 

_____ - 30 October 1995 


THE ROYAL BANK OF CANADA 
U-S- S350.000.000 Rooting Rata 
Debentures due ZOOS 
In accordance with the Terms and 
Conditions of the Debentures, the 
interest rate far the period 31st 
October, 1996 to 30th November, 1995 
hat been fboad at 5%% par annum. 
On 30th November. 1995 iremast of 
U-S. SAS4TO16 per U-S. SUMO nomind 
amount of the Debentures wifl be 
due far payment The rate of interest 
far die period commencing 30th 
November. 1995 w ffl be dowminsd on 
28th November, 1995. 

Agent Bank and 
Principal Paying Agent 

royal bank Of Canada 
EUROPE LIMITED 


OFFSHORE 

COMPANIES 


In a offi(e! "odd wfafc 7SB iKdroad* 

Compantn Mint, for 100 pjgi Fft£t cofai* brochure 

teeofUnOIMRKCA 1lt*441E2SfilSSw be t441Q4&iffiS7 [ 
iMriM RKHMDC00K, ISc 7I± *44 171 3SS 1QK F*e+4a 171 OSSOu] 

Han Itag war BBTO. m i 1* * 5 J 2 Bai 72 faertOBHIHO 

U» mv«MMHJa.bq ~fet+l TKBMmi F*c*l TUSH 067 


PROPERTY 

FINANCE 

SOURCEBOOK 

1995/96 


WHY PAY EXPENSIVE FEES? 
wrm THIS BOOK YOU ARETHE EXPBTT | 
CONTACT ESTATES GAZETTE 
ON 0171 411 2651 


Signal 


V Real-time U.S. & Internationa] 
quotes on over 90,000 issues 
>■ As low as $9/day, Call today. 

44 + (0) 171 600 6101 



The survey wilt examine the UK Government’s private ■ 
finance Initiative, both in conceptand in practice. It will feature 
interviews with Ministers and other leading figures in the 
private finance Initiative. As well as evaluating the principal 
sectors likely to benefit from funding through the PR. it will 
look at the concepts behind file initiative - notably those of 
transferring the management and risks of public sector capital 
projects to the private sector. 

Appearing in all issues of the Financial Times, it will be read 
by key decision meters in the private and public sector in 160 
countries world-wide. 

For full synopsis and details of advertising opportunities 
ptease contact 


Derek van Ttehen 

Tel: *44 (0) 171 873 4356 
Fax; +44 (0)171 873 4862 


FT Surveys 
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COMPANIES & FINANCE 

Bayerische Vereinsbank ahead 


By Andrew Raher in Frankfurt 

Bayertsche Vereinsbank lifted 
operating profits by 53 per 
«nt to DM873m ($S23mi in the 
Erst nine months of 1905 
reversing the decline Vn at 

S^S 0Qth sta ® e - fore- 
«st higher profits for the fuh 
year. 

Mr Albrecht ScbmiiU, chair- 
man, said he expected the 
more dynamic trend to con- 
tinue to the end of the year. 
The me m profits for the first 
nine months of the year com- 
Pared with a 6.6 per cent drop 
over the January to June 
period. 


Like its competitors, Com- 
merzbank and Deutsche Bank 
which reported last week, 
V ereinsbank has benefited 
from a sharp recovery in finan- 
cial trading profits from DM7m 
to DM 182m as world bond mar- 
kets have recovered from last 
year's collapse. 

The Munich-based bank also 
reduced loan-loss provisions by 
21 per cent to DM496m. 

However, income from basic 
lending and fee business has 
remained fiat, as at competitor 
banks, with margins still 
under pressure. 

Vereinsbank’s net Interest 
income was 0.5 per cent lower 


at DM3.2bn, with commission 
earnings easing by 2.5 per cent 
to DM 761m. 

Tbe bank said commercial 
loan demand was affected by 
-the slow economic recovery. 
Mortgage banking, a huge part 
.of the group's business, was 
down from previous high levels 
ns growth in the market tailed 
off, but Mr Schmidt said the 
volume was still encouraging. 

Mr Schmidt said that the 
improved overall result 
reflected a more Intensive 
effort to win new business; an 
improvement in securities 
trading (tbe rise in commission 
income compared with a 6 per 


cent drop at the half-way 
stage); and the fact that last 
year's third quarter was weak 
after a strong first half. 

He said that growth in costs, 
which were 9.4 per cent higher 
at DM£L8bn in the nine-month 
period, had slowed down from 
the 12 per cent over the whole 
of 1994. 

The increase in costs 
reflected the bank’s investment 
in new technology, electronic 
banking and expansion abroad 

Analysts expect the bank's 
costs to continue rising fairly 
rapidly over the next year or 
so, holding down profits 
. growth. 


JV C in the black at midway 


By Emikn Terazono in Tokyo 

JVC. the Japanese audio and 
video equipment maker, 
returned to the black in the 
half year to end-September. It 
posted an unconsolidated 
recurring profit of Y2.5bn 
(926m) for the period, against a 
loss of Y2bn a year earlier. 

The group also saw its oper- 
ating losses decline, which it 
attributed to cuts in sales and 
administrative costs. 

At the operating level, it 
recorded a reduced loss of 
Y908m, against the previous 
year's Y6.8bn deficit. It said 
current earnings were sup- 
ported by financial revenues, 
including patent fees. 


JVC, which will not be pay- 
ing an interim dividend, said it 
expects to return to the black 
at the operating level in tbe 
second half to March. 

The company posted an 
after-tax profit of Y447m, 
against a loss of Y2£bn a year 
earlier. Total sales rose by 4.7 
per cent to Y2TL9ba JVC said 
exports rose by 1 per cent to 
Yl39£bn while domestic sales 
advanced 9 per cent to 
Yi30.3bn. 

Sales of consumer electron- 
ics products remained flat at 
Yi83bn while professional apd 
educational electronics prod- 
ucts rose 4 per cent to Y45.'4ba 
and electronic devices jumped 
47 per cent to Y28J3bn. ,. 


The company's entertain- 
ment software division, which 
includes music and video com- 
pact discs and tapes, posted 
sales of Y13bn, up 16 per cent. 

The company said earnings 
were squeezed by a decline in 
retail prices of audio and video 
products while the yen's 
strength also eroded its profit 
margins. The yen strength hit 
profits to the tune of Y9bn 
while discounting affected 
earnings by Y13bn. 

For tbe full year, the com- 
pany expects to past recurrent 
profits of Y4bn. against a loss 
of Ylbn in the previous year, 
and sales to rise by 10 3 per 
cent to Y560bn on an expected 
dollar exchange rate of Y9E. 


Clark to head ColesMyer board 


By Nikki Taft in Rockhampton 

The long battle by institutional 
investors to install some basic 
corporate governance stan- 
dards at Coles Myer was finally 
resolved when Australia's larg- 
est retailer formally 
announced it was appointing 
five new directors. 

The new recruits include Mr 
Nobby Clark, a former manag- 
ing director of National Aus- 
tralia Bank, who will head the 
Coles board as r-hairman. 

Mr Clark, a respected vet- 
eran of the Australian corpo- 


rate scene, retired as chairman 
of Foster’s Brewing Company 
on Monday, having overseen 
that company's restructuring. 

In addition to Mr Clark, 
Coles will appoint a further 
four non-executive directors. 
They will include Mr Ric 
Charlton, who recently stepped 
down as head of Shell Austra- 
lia; Mr Bruce Hogan, a former 
joint managing director of 
Bankers Trust; Ms Helen 
Lynch; and Mr Richard AlierL 

As previously announced. Mr 
Will Bailey and Mr Lindsay 
Fox - deputy chairman and 


non-executive director respec- 
tively at Coles - have resigned 
from the board, while Mr Solo- 
mon Lew, previously executive 
chairman, has stepped down to 
become vice-chairman. 

Three senior Coles execu- 
tives, including chief execu- 
tive, Mr Peter Bartels, also 
remain on the 12-man board, as 
do three non-executives direc- 
tors; Mr Nick Greiner, Mr 
Mark Lei bier and Sir Robert 
Mathers. Shareholders will be 
asked to confirm the new 
appointments at tbe annual 
meeting on November 31. 


Westinghouse warns on profits 


By Richard Waters 
In New York 

Westinghouse has issued a 
warning about the perfor- 
mance of two of its core busi- 
nesses in tbe final months of 
this year. 

The comments came last 
week as the troubled US con- 
glomerate reported a post-tax 
loss of $52m for the third quar- 
ter, or 12 cents a share, com- 
pared with a profit of $73m, or 
15 cents a share, the year 
before. 


Mr Michael Jordan, chair- 
man, said; "While we expect to 
have a strong fourth quarter, it 
now appears that the perfor- 
mance of the power generation 
and energy systems unitswill 
fall below our earlier esti- 
mates.” 

However, he called the per- 
formance of the company's 
broadcasting, refrigerated 
transport, furniture and felec- 
tranic systems divisions “out- 
standing”. 

Orders in tbe energy systems 
division were down 89 percent 


from a year ago, while operat- 
ing profits were $55m lower, 
partly because of the legal set- 
tlement. 

Power generation registered 
a 18 per cent drop in revenues 
and operating profits foil 558m, 
due to lower prices and less of 
a decline in revenues from 
maintenance. 

Results in the three months 
to end-September were affected 
by a 5120m restructuring 
charge and a $45m legal settle- 
ment. offset in part by 5115m 
gain from an asset sale. 


Help sought 
for Greek 
shipbuilder 

By Kerin Hope In Athens 

Tbe Greek government is 
expected to appoint Alpha 
Finance, tbe Greek investment 
house, and Samuel Montagu of 
the UK as joint financial advis- 
ers in a bid to rescue Hellenic 
Shipyards, the loss-making 
Greek shipbuilder. 

A restructuring plan calls 
for Etva, the state develop- 
ment bank which owns the 
yard, to sell a 49 per cent 
stake to tbe workers for Drgbn 
($35m). Etva would retain the 
rest of the equity. 

The financial advisers would 
be asked to prepare a business 
plan for tbe yard, find an 
international shipbuilder to 
manage it from next January 
and raise up to $20m in bank 
financing to upgrade equip- 
ment and improve cashflow. 

Tbe plan most be approved 
by tbe European Commission, 
which has started legal pro- 
ceedings against Greece for 
defying directives on ending 
state subsidies for shipyards. 
If it is approved, Hellenic will 
be allowed to write of almost 
DrlOObn in debts and the case 
against Greece will be 
dropped. 

Hellenic’s 3,000-strong work- 
force has opposed attempts to 
privatise the yard because of 
the job losses that would fol- 
low. Bnt its trade union 
recently agreed to cats of 600 
to 1,000 jobs when the new 
managers take over and has 
pledged to limit future wage 
demands to levels agreed for 
Greek public sector workers. 

With an order hook of more 
than Dr30bn, including build- 
ing three German MEKO-class 
frigates under licence for the 
Greek navy, repairing Greek- 
owned merchant ships and 
manufacturing rolling stock 
for tbe Greek railway, Hellenic 
has no shortage of work. 

The yard is the biggest in 
the eastern Mediterranean, 
with a floating dock for repair- 
ing ships of up to 500,000 
deadweight tons. 


Winds of change-in storm insurance 


H urricanes and tropical 
storms have buffeted 
the Caribbean and US 
1th exceptional frequency and 
jverity this year, leaving a 
isting impression on tbe 
jgions' insurers as well as its 
mdscape. 

Insurers are counting tbe 
ast of a storm season which 
as so far included IB named 
■opical or hurricane force 
inds. Tbe average is less than 
) a year. 

Property Claims Sendees, 
ie US insurance information 
rganisation, estimates US 
aims from Hurricane Opal, 
hich hit parts of Florida, Ala- 
ima and Georgia this month, 
ill reach $2. lb el Hurricanes 
arilyn, which hit the US Vir- 
in Islands with particular 
‘verity, and Erin caused 
isiired losses estimated at 
J75m and *375m respectively, 
wording to PCS. 

In the Caribbean, tbe burri- 
me season has been the most 
;tive since records began, 
.onus have devastated sev- 
•al islands, mainly in the 
jrth east of the region. Build- 
igs have been levelled in 
atiga, Barbuda, St Martin, 
id St Thomas in the US Vir- 
us. 

There has also been extern 
ve damage to parts of Puerto 
ico, Anguilla and St Kitts, 
bile the banana farms on 
jminica were destroyed and 
iose In neighbouring islands 
Pensively damaged, 
preliminary damage esti- 
ates for the Caribbean have 
ached $2L3bn, of which about 
1 per cent is expected to have 
ten covered by insurance pol- 
Les. 

Already, the total cost of US 
otm damage is the highest 
nee 1992, when Hurricane 
□drew - the world's costhest 
itural catastrophe - caused 
5.5bn insured losses. 

Hie ripple effects on insurere 
id reinsurers (which spetn- 
ise in providing cover to 
surers against big losses) 
iw yet to be quantified accu- 
tely but wifi be spread world- 



Hurricanes have devastated several Caribbean fslands 


Royal Insurance, the UK; 
based insurer, says its losses 
from Hurricanes Marilyn and 
Luis will be £20m to £25m! 
Lloyd's of London is also 
expecting claims running into 
tens of millions of dollars from 
Marilyn but says it is too early 
to quantify Hurricane Opal 
costs. 

However, the total bill is not 
yet causing insurers to worry 
overly about this year’s profits. 
Since Hurricanes Andrew and 
Hugo in 1989 (which caused 
$4^m in damage), underwrit- 
ing techniques have improved, 
premium rates increased and 
insurers are becoming more 
sophisticated at gauging and 
controlling exposure to risk. 

The new generation of Ber- 
muda-based catastrophe rein- 
surers, for instance, into which 
more than $4bn of capital has 
flowed since 1992. have not 
publicly estimated possible 
losses. But they are playing 
down the storms' impact As 
Mr Herbert Haag, chief execu- 
tive of Partner Re, pats It: “It 
will not be something that will 
rob my sleep " 

More worrying for insurers 
are signs that this year’s hurri- 
cane season is part of a steep 
change in climatic conditions 
after a period of relative calm. 


In the 40 years before 1970, 
hurricanes of category three or 
above (winds in excess of 110 
miles per hour) hit the US 
mainland on average about 
once a year, according to the 
New York based Insurance 
Information Institute. 

In the following 20 years that 
■fell to once every two years. 
But Hurricane Gilbert in 1988 
(which caused 51 bn of damage 
in mainly Jamaica and the 
Cayman Islands), Hugo, 
Andrew and this year's storms 
appear to herald a return to 
more “normal'' frequency. 

Global wanning may be one 
explanation. Scientists, how- 
ever, are divided on whether 
pollution has had a significant 
impact on weather patterns. 
The feet' that the figures are 
returning to historic levels, 
rather than reaching new 
peaks also undermines the 
global warming theory. 

Hurricane damage, however, 
is costing more as more expen- 
sive buildings are constructed, 
more people live nearer coasts, 
and more buy insurance. 

One consequence is upward 
pressure on premiums. Despite 
rises since the late 1980s, some 
rates have been softening on 
the back of insurers' increased 
profitability. This year's hurri- 


canes should act as a brake. 

“My fear is about the indus- 
try’s ability worldwide to with- 
stand the pressure, with catas- 
trophes happening in other 
regions, such as tbe Far East,” 
said Mr Dennis Lai or, chief 
executive of ICWI Group, a 
Jamaican financial services 
group which includes insurers. 

More dramatic than rate 
increases would be moves by 
insurers to pull out of covering 
certain areas. This is happen- 
ing in Florida, where the insur- 
ance market is described as “a 
disaster” by Mr Sean Mooney 
of the Insurance Information 
Institute. 

In New York, some insurers 
are threatening to withdraw 
hurricane coverage from areas 
such as Long Island, which 
could suffer unprecedented 
losses if it was struck by a 
severe hurricane. 

Caribbean governments are 
worried that lack of affordable 
reinsurance cover will curb 
development 

One reason why insurers are 
withdrawing cover, in the US 
at least, may be restrictions 
placed on policy terms by state 
regulators, which have pre- 
vented companies increasing 
rates as fast and by as much as 
they would like. But regulators 
are also introducing legislation 
restricting the speed at which 
coverage can be withdrawn. 

Many observers and insurers 
argue that tbe problem has 
gone beyond regulatory issues. 
Among Caribbean countries, 
there are calls for governments 
to speed up the introduction of 
stricter building codes and to 
prevent developers from using 
catastrophe-prone land. 

In tbe US, schemes have 
been introduced in Florida and 
Hawaii which, by pooling 
resources, act as catastrophe 
funds to spread risk state-wide. 
But protection is not 100 per 
cent and pressure is growing 
for the federal government to 
take a more active role. 

Ralph Atkins and 
Canute James 



AU these securities haring been sold, this announcement appears as a matter of record only. 


20,700,000 Shares 




SGS-THOMSON 


Common Shares 


Global Coordinator 
MORGAN STANLEY & CO. 

Incorporated 


Co-Global Coordinators 

INDOSLEZ CAPITAL ISTITUTO MOBIL! ARE ITALIANO S.p.A. LEHMAN BROTHERS 


Price FRF 21 6.43 a Share 
U.S.$43Y 2 

7,245,000 Shares 

This portion of the offering uvs affeivd outside the United States and Canada by the undersigned. 

MORGAN STANLEY & CO. 

/ntmvrtianel 

INDOSUEZ CAPITAL 

ISTITUTO MOBIHARE ITALIANO S.p.A. 

LEHMAN BROTHERS 

BNP CAPITAL MARKETS LIMITED PARIBAS CAPITAL MARKETS SCHRODERS UBS LIMITED 
ABN AMRO HOARE GO VETT ARGENTARJA BOLSA BANCA COMMERCIALS ITALIANA 

BA RCLAYS DE ZOETE WEDD LIMITED CREDIT LYONNAIS SECURITIES CREDITO ITALIANO 
DEUTSCHE MORGAN GRENFELL DRESDNER RANK - KLEINWORT BENSON 

ROBERT FLEMING & CO. LIMITED ISTITUTO BANCARIO SAN PAOLO DI TORINO S.p.A. 

LAZARD FRERESETCIE NATWEST SECURITIES LIMITED 


OVERSEA -CHINESE BANKING CORPORATION LIMITED SOCIETE GENERALE 


SJ^WARBURG 


13,455,000 Shares 

This portion of the offering nos offered in the United States and Canada try the undersigned. 


MORGAN STANLEY & CO. 

/nevrporafrd 

ALEX. BROWN & SONS 

farwperatfd 

A.G. EDWARDS & SONS. INC. 


LEHMAN BROTHERS 


CS FIRST BOSTON 


DONALDSON. LUFKIN & JENRETTE 

Smritin Corporation 

GOLDMAN. SACHS & CO. LAZARD FRERES & CO. LLC 


MERRILL LYNCH & CO. MONTGOMERY SECURITIES J.P. MORGAN SECURITIES INC. 

PAINEWEBBER INCORPORATED ROBERTSON. STEPHENS & COMPANY’ 


SALOMON BROTHERS INC 
SMITH BARNEY’ INC. 

ARNHOLD AND S. BLEICHROEDER. INC. 

COWEN & COMPANY FAHNESTOCK & CO. INC. 


SCHRODER WERTHEIM & CO. 
SOCIETE GENERALE 

SceurHia Corporation 

SANFORD C. BERNSTEIN & CO . , INC. 


FIRST OF MICHIGAN CORPORATION 


GRUNTAL & CO. . INCORPORA TED JEFFERIES & COMPANY’, INC. 


MCDONALD & COMPANY’ 

Securitien. Ine. 

RAUSCH ER PIERCE REFSNES, INC. 

October 1905 


LEGG MASON WOOD WALKER 

Incorporated 

NEEDHAM & COMPANY'. INC. 


SOUNDVIEW FINANCIAL GROUP. INC. 


BRISTOL & WEST 

■ uildino society 

5150,000,000 
Floating rate notes 
due 1996 

Notice is hereby given that 
the notes wM bear interest 
at 7.0S25% per annum from 
26 October tS&S to 26 
January 1996. Interest 
payable on 26 January 1996 
utili amount to 2177.53 per 
510,000 note and SI. 77527 
per S 100,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


B BANCA DI ROMA 

UJi i r •„ • n> i>. tc>H, 

^OmRepubSccMtalyl 
ECU 200000000 

Raring Raw Depositary 
Receipts due 1967 

to accordance with the mans and 
condttans erf the Receipts, the interest 
raw for the period 31st OdobeCi 1995 U 
30th April. 1996 has been (bud a 
6-0625% par annum. 

Tha interest payable on 3Qsh April, 
1996 against Coupon No 9 win be 
ECU 306A9 per ECU 10.000 normal 
and ECU 7,06243 par ECU 250.000 
nominal. 

Principal Paying Agent 
and Agsm Sank 
ROYAL BANK 
OF CANADA 


Residential Property 
Securities No. 1 PLC 
£ 200 , 000.000 

Mortgage Backed Floating Rate Notes 2018 
Notice of Partial Redemption 

S.G.Wartmrg & Co. Ltd. announce that Notes for the nominal amount of 
£3.400,000 have been drawn for redemption on 30th November, J 995. in 
accordance with Clause 5(b) of the Terms and Condi bum of die Notes. 
The distinctive numbers of (he Notes drawn, are as folio ws:- 


1197 

1220 

1240 

1262 

1286 

1306 

1326 

1350 

1374 

1400 

1421 

1444 

1467 

(487 

1513 

1535 

1557 

1580 

1603 

1624 

1647 

1880 

1672 

1902 

1695 

1922 

1716 

1945 

1740 

1769 

1790 

1815 

1839 

1859 


On 30th November. 1995 there will become due and payable upon 
presentation of each Note drawn for redemption, lbe principal amount 
thereof, together with accrued interest to said date, at the office oft- 

S.G.Warborg & Co. Ltd. 

2 Finsbury A venue. London EC2M 2 PP 
or ouc of the other paying agenu named cm the Notes. 

Interest wfll cease (o accrue on (he Notes called for redemption on and after 
30th November. 199S and Notes so presented for payment should 
have attached nil Coupons raamring after (bat date. 

£65,000,000 nominal amount of Notes will remain outstanding 
after 30th November. 1995. 

JOth October. 1995 
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At Home in Emergmg 
and Capital Markets 



C anada lias a reputation 
for being niee-but-wor- 
thy and, as an invest- 
ment area, it has seldom set 
the pulses racing. 

But today’s independence 
referendum in Quebec could 
cause turmoil in Canadian 
bonds and may prompt some 
vigorous debate between bond- 
holders and the Canadian 
authorities. 

Early opinion polls appeared 
to indicate a victory tor the No 
camp but more recent sam- 
plings have shown the seces- 
sionist ramp holding a slight 
lead. 

As a consequence, the Cana- 
dian dollar and bond markets 
have gone into retreat, inves- 
tors have sold shares in Que- 
bec-based companies and Que- 
bec citizens and businesses are 
shifting assets and bank 
accounts out of the provinca 
“A yes vote would prompt a 
very sharp sell-off In the Cana- 
dian bond market", said Ms 
Katy Peters, senior economist 
at Daiwa Europe. 

The mala problem is likely 
to be the massive uncertainty 
which will follow a separatist 
vote. Prosecessionists say they 
will negotiate a new deal with 
Canada; if, after 12 months, 
they have not reached agree- 
ment, they will go their own 
way. 

One particular problem is 
how to divide up the national 
debt between Quebec and the 


COMMODITIES 


Fear and loathing 


Global Investor / Philip Coggan 

in Canada’s result 


rest of Canada. Canada's debt- 
to-GDP ratio is expected to be 
around 73 per cent this finan- 
cial year, although that climbs 
to 100 per cent if all the prov- 
inces are included. 

The Francophone province 
has around a quarter of the 
national population but the 
separatists are suggesting that 
an independent Quebec should 
take on only 17-16 per cent of 
the total debt 

Negotiations on this issue 
could be fraught especially as 
Quebec already carries provin- 
cial debt of C$96bn, equivalent 
to around 58 per cent of its 
own gross domestic product 

A unusually rosy study by 
Mr Albert Gordon, an advisory 
director to Paine Webber, esti- 
mated that in the worst case, 
an independent Quebec would 
have a debt burden equivalent 
to 108 per cent of Its gross 
domestic product. This 
assumes that Quebec takes on 
22.8 per cent of federal debt but 
gate an 11.7 per cent share of 
federal assets. 

However, a study by the CD 
Howe Institute, a Toronto- 
based ♦hinktank, said that in a 
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“best case scenario", Quebec 
would have a debt-to-GDP ratio 
of 106 per cent and a budget 
deficit equivalent to 9 per cent 
of GDP. While there are worse 
cases in the developed world, 
these are pretty hairy figures 
and hardly make Quebec debt 
attractive. 

But even Assuming that Can- 
ada and Quebec could come to 
some sort of agreement on the 
amount of debt to be taken on. 


Al uminium trade gathers 


Members of the Aluminium 
Federation should have plenty 
to talk about when they gather 
in London on Wednesday for 
their Annual dinn er. During 
last week's annual London 
Metal Exchange jamboree lead- 
ing analysts of their industry 
queued up to give their assess- 
ments of the market prospects 
for al uminium (and all the 
other base metals). 

Mr Tony Bird of the Anthony 
Bird Associates consultancy 
thought the metal's price 
would not fall much further, 
but neither would it rise much 


in the near future; Mr William 
Adams of lAfin broker Rudolf 
Wolff agreed that further foils 
were unlikely but was much 
more bullish, seeing a move to 
$2,200 a tonne (30 per cent 
above the present level) late 
next year; and still more bull- 
ish was Mr WIktor Bielski of 
Bain and Company, part of the 
Deutsche Bank group, who saw 
the price spiking to $5,500 a 
tonne before 1998. 

Another likely topic of con- 
versation is the looming pros- 
pect of capacity restarts follow- 
ing the lapsing of last year’s 


international "memorandum of 
understanding" on restraining 
production. 

• Other events this week 
include the four -day annual 
assembly of the Association of 
Natural Rubber Producing 
Countries, beginning today In 
Singapore; and delegates there 
will have at least half an eye 
on the meeting of European 
Community foreign ministers 
in Luxembourg today and 
tomorrow, where a decision is 
due to be taken on signing the 
new, price-stabilising Interna- 
tional Natural Rubber Agree- 
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how would such a transfer 
actually be accomplished? 
Would investors find that one- 
in-four of their Canadian gov- 
ernment bonds suddenly 
became Quebec bonds? 

How would the maturity 
structure and coupon profile be 
affected? 

One can certainly imagine 
that international investors 
would be aggrieved, and 
demand compensation, if their 


Richard Mooney 


Canadian bonds were campul- 
sorily replaced by Quebec 
bonds of lower credit quality 
(the latter are currently rated 
A2/A+ by the agencies). 

Ms Peters says there are 
si g n s that some investors are 
buying bonds issued by 
Ontario, since it is the largest 
province and they know they 
will not be swapped into Que- 
bec debt 

An alternative (and simpler) 


approach would be for Quebec; 
to pay the Federal government 
each year sufficient funds to 
cover its share of the national ; 
debt But that would lower the^ 
credit quality of Canada as a- 
whole, since it would leave the 
way open for disputes and. . 
potential Quebec defaults in j 
future. 

Purther uncertainty arises 
from the separatists plan to i 
maintain the Canadian dollar. 


It is not clear how tong this 
would last since, as many UK 
Europhobes will attest, it could 
be very difficult to run an inde- 
pendent economic policy with- 
out a separate currency. 

AS these issues have taken 
their tall on Canadian bonds, 
with the spread over US Trea- 
suries widening to 190 basis 
points at the 10-year level But 
markets may not really have 
priced in the possibility of a 
complete breakaway; spreads 
have been as wide as 300 basis 
points in the past 

Some investors seem to be 
counting on the undecided 
members of the electorate to 
vote No. 

Ms Peg Hadzima, director of 
global bonds research at Scud- 
der Stevens & Clark in Boston, 
says that *T think that rational 
behaviour wifi prevail at the 
polls as it has in the past. 
From the distress levels in 
bonds seen last week, there 
may be a buying opportunity." 

Daiwa Europe’s Ms Peters 
says that if there is a Yes vote 
“spreads will initially widen 
substantially, but then narrow 
at the short end as investors 


work oat that it sill take some 
t ime to negotiate a deal. Con- 
versely, a . no vote will be 
greeted with relief, with 
spreads narrowing, but then 
investors will realise that a 
narrow victory means the 
issue will come up again.” 

According to the Bank Credit 
Analyst, in the event of a Yes 
vote, “capital markets would at 
a minimum force Canada to 
elimina te its dependence on- 
foreign capital via pun ls hi n g t y 
high interest rates and an 
extremely undervalued cur-, 
rency. Secondly, as in Mexico, 
domestic capital flight would 
play a key role id driving down 
the Canadian dollar. Quebec 
has no power to prevent- capi- 
tal flight before it becomes a 
country.’' 

A separatist vote might 
prove an interesting financial 
experiment, albeit one which 
could be painful for bond, 
investors. . 

They have suffered from' 
political change in the past, of 
course, notably when Commu- 
nist governments took over in 
Russia and China. 

But it is hard to think of a 
modern example of a demo-, 
cratic country, active in the 
financial markets, splitting - 
itself in two. 

With separatist movements . 
still active in the world, nota- 
bly in the United Kingdom, 
Quebec could prove a usdful - 
test case 


ment 

On Wednesday the world's 
first pea futures contract win 
start trading at the Winnipeg 
Commodities Exchange. On the 
same day a three-day confer- 
ence on Mining and Mineral 
Resources Policy in the Asia- 
Pacific region begins in Can- 
berra and the five-day annual 
session of the International 
Lead and Zinc Study Group 
concludes in Geneva. Also con- 
cluding on Wednesday is the 
three-day Indochina and Myan- 
mar (Burma) Mining Congress 
in Bangkok. 



Malawi this 
month became 
the latest 
lucky recipi- 
ent of help 
from the Inter- 
national Mone- 
tary Fund's 
“enhanced 
structural adjustment facil- 
ity", which provides financial 
assistance to developing coun- 
tries that are trying to reform 
or stabilise their economies. 
Unfortunately history sug- 
gests it may not do any good. 

The ESAF is supposed to 
make it easier for countries to 
undertake structural reforms 
by providing subsidised loans 
which will tide them over any 
balance of payments problems 
that might otherwise blow 
them off course. It was set up 
in the late 1980s, as the suc- 
cessor to the earlier “struc- 
tural adjustment facility'’. In 
total about $8bn has been dis- 
bursed to almost 50 countries. 

Malawi is due to receive 
about $70m over the next 
three years. Like all ESAF 
loans, it will carry a below- 
maxket interest rate of 0.5 per 
cent and have to be paid back 
between 5 l A and 10 years after 
disbursement 

Malawi is certainly in need 
of assistance. The country’s 
financial position worsened 
rapidly early last year as tax 
and spending policy was loos- 
ened in the run-up to its first 
multi-party elections in May. 

The government financed 
this preelection spree by bor- 
rowing from the banking sys- 
tem. Together with a drought 
and sharp fall in the country’s 
currency, this pushed Infla- 
tion to 66 per cent by the end 
of the year. National output 
meanwhile fell 12 per cent, an 
even sharper decline than 
Mexico suffered in the wake of 
its fi^neiai crisis this year. 

ESAF money always comes 
with onerous strings attached. 
Under the economic strategy 
agreed with the IMF, the 
Malawian government aims 
over the next three years to 
achieve economic growth of 
more than *L5 per cent a year, 


Economics Notebook / Robert Chote 

Difficulties of 
assessing ESAF 

Malawi: a suitable case for treatment? 
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to cut inflation to 5 per cent 
and to achieve a sustainable 
balance of payments position. 
To that end it aims to cut gov- 
ernment borrowing sharply 
and accelerate privatisation. 

“Early restoration of fiscal 
discipline will be crucial to 
Malawi’s financial stability. In 
view of the important role of 
external financing, a strong 
commitment to the implemen- . 
tation of the program will be 
essential to avoid slippages 
that could undermine donor 
confidence and impede timely 
disbursements,” the IMF said 
when the help was agreed. 

But will it work? The inter- 
national community certainly 
has confidence in ESAF. The 
IMF’s annual meeting in 
Washington agreed earlier 
this mouth that the scheme 
should be made permanent. ^ 
The repayment of existing 
loans means ESAF should 
become self-financing from • 
2005 onwards, although extra 
funds will have to be seemed 
to keep it going until then. 

The Fund evaluated ESAFV 
performance in 1993*. Not 
entirely surprisingly, its con--, 
elusions were broadly posi- 
tive. The study looked at the 


19 mostly African countries 
that had undertaken ESAF 
progr flmmfft by the Tniririig of 
1992. It found that the court' 
.tiles involved had reduced the 
growth of their domestic 
credit, raised real interest 
nates and depreciated their 
-real exchange rates - boosting 
competitiveness. They had 
less success cutting govern- 
.'ment borrowing, however. 

• The study found that the 
performance of most ESAF 
: participants Improved on a 
number of indicators, 
although there were some out- 
right failures. The programs 
were on average associated 
with stronger export growth 
(although this did not feed 
. -through to reductions in the 
current account deficit as a 
.proportion of national 
income). Around half the 
countries also saw their exter- 
nal viability improve. 

IMF help is often inter- 
preted as a “seal of approval” 
which should encourage other 
investors and donors to put 
money into a country. But the 
evidence that ESAF arrange- 
ments have this catalytic 
effect is mixed. The 1993 study 
suggested that net capital 


inflows fell in ahnost as many 
ESAF-program countries as 
they increased. 

Tony KHIick, senior 
research fellow with Loudon’s 
Overseas Development Insti- 
tute, argues that if donor 
countries have been per- 
suaded to support the renewal 
of ESAF by the Fund's report, 
then they may have been mis- 
led- He argues that it is for 
from clear, far example, that a 
rise in average economic 
growth rates from 2.1 per cent 
before an ESAF program to 2B 
per cent after can be taken as 
evidence of the scheme's suc- 
cess given the small number 
of countries involved. 

Mr Kflhck also argues that 
it is difficult to draw firm con- 
clusions about the success of 
ESAF because the vigour with 
which the programs are imple- 
mented varies widely from 
country to country. He argues 
that the evidence “provides 
little support for the claim 
that those which secured the 
greatest progress towards via- 
bility undertook the strongest 
measures". Improvements in 
country performance could 
also come from other sources 
than ESAF, such as debt 
write-off, changes in export 
prices or better weather. 

The creation of ESAF in 
1987 was a welcome recogni- 
tion that many low-income 
countries needed an extended 
period of subsidised financial 
assistance if deepseated bal- 
ance of payments problems 
were not to derail economic 
reform. The value of the help 
provided remains difficult to 
to assess, however. 

This lack of evidence for 
ESAF's success has not pre- 
vented its extension being 
agreed in principle. But it 
remains to be seen whether it 
will prevent the raising of the 
finance which is needed to 
achieve that objective. 

*Schadler et a J, Economic 
adjustment in low-income 
countries, Occasional paper 
106. IMF 1993. 

**KiUick, IMF programmes 
in developing countries, Bou- 
tledge 1995. 
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H, s ? heme intended to 
stimulate additional foreign 
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market has so far had the 
opposite effect 

But those investors who lost 
out last week during the gen- 
eral sell-off of shares specifi- 
cally set aside for foreign 
investors should not fret too 
much: premiums on foreign- 
registered shares will still be a 
permanent fixture on the Thai 
bourse. 

Foreign premiums arose 
because overseas investors 
could not hold more t h a n 23 
per cent of Thai bank and 
finance companies, or more 
than 49 per cent of other com- 
panies. Above that limit for- 
eigners who want to buy often 
pay a premium due to the lim- 
ited supply of shares available 
for foreigners. For some of the 
more popular companies 
among foreign investors, this 
premium can run as high as 50 
per cent 

Complaints that the extra 
expense of getting into the 
market was holding back for- 
eign participation led Thai 
authorities to consider ways of 
getting around the foreign 
ownership limits. After more 
than two years of negotiations 
they have come up with a plan 
that would skirt the limits by 
setting up Thai trust funds to 
hold local stock for foreigners. 

Theoretically, the trust funds 
should wipe out the foreign 
premium by giving everyone 
equal opportunity to buy all 
shares. This exp lains the panic 


The Emerging Investor / Ted Bardacke 

Problems of trust in Bangkok 


selling during the week when 
the plan was announced - in 
spite of the fact that the regu- 
lations governing trust funds 
must still wind their way 
through several stages of the 
notoriously slow Thai bureau- 
cracy before becoming law. 

The finance minister. Mr -r 
Surakiart Sathirathai. has * 
made approval of the trust- “ 
funds a top priority, but the 
instability of the present gov- 
ernment means he may not be 
around long enough to guide 
the trust funds to the imple- r 
mentation stage, probably 
sometime in early 1996. 

Even if the trust funds are . 
implemented, analysts are - 
unanimous in the belief that . 
the foreign premiums will 
remain, mainly because so 
many investors will be ineligi- 
ble to use the funds due to 
regulations in their borne mar- 
kets. Mr George Morgan, direc- 
tor of H.G. Asia and president 
of the foreign brokers associa- 
tion in Thailand, estimates 
that as many as 80 per cent of 
all current foreign investors in 
Thailand will not be able to 
use the new vehicle. 

Reasons for ineligibility fall 
into three main categories. 

• Investors in the trust fund 
will have no voting rights id 
the underlying equities except 
in extremely limited circum 1 
stances. This will prevent 1 
many US institutional inves- 
tors. including pension funds, 
from participating. 

• Other funds, especially in 1 
the UK. are prohibited by 
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trustees from Investing in 
mutual funds and unit trusts 
that are not diversified. As the 
holdings of the Thai trust 
funds will be limited to one 
company each, many fund 
managers will have to ask for a 
special exemption in order to 
take advantage of the new 
plan. 

• Some custodian banks may 
not be willing to accept the 
paper issued by the trust funds 
as proof of legal ownership of 
the local share. 

While demand may be low. 
there will also be limits on the 
supply side as well. Thai com- 
panies will join the scheme on 
a voluntary basis and deter- 
mine the number of local 
shares eligible to be bought by 
the trust While officials at the 
Stock Exchange of Thailand 
say most companies have 
expressed interest in joining, 
banks could be forced to keep 


the number of shares in the 
trust fund as low as 5 per cent 
as a result of regulations pre- 
venting any one person from 
owning more than that 
amount. 

Other companies may choose 
not to participate at ail in 
order to make money through 
a future rights offer with a for- 
eign tranche. 

Some companies are under- 
stood to be worried that put- 
ting their shares in a fund with 
no voting rights could alter the 
balance of power among the 
voting shareholders, thus com- 
plicating board nominations. 

Some fund managers who 
are not bound by the voting 
rights and other restrictions 
already own local shares 
through special holding compa- 
nies or “street" custodians. 
One Hong Kong-based fund 
manager says he will stop 
using this quasi-lega] set up 


and move into the trust funds 
once they are available. 

The manager expects people 
like him. rather than those 
investors who hold foreign-des- 
ignated shares, to snatch up 
most of the trust fund shares. 

Hence the conventional the- 
ory - that foreign premiums 
will fall because investors will 
switch out of foreign-registered 
shares into trust funds - may 
prove to be a fallacy. 

Analysts forecast that, while 
they will remain, the introduc- 
tion of the trust funds means 
that huge foreign premiums 
are likely to become a thing of 
the past 

Nevertheless, there may be a 
slight rebound in the medium- 
term as investors realise their 
imple mentation is still some 
time away. In the longer-term, 
local shares should climb a bit 
due to higher liquidity. 

In the meanwhile, and until 
they can figure out if they are 
eligible to purchase the new 
trust funds, some fund manag- 
ers are simply choosing to sit 
on the sidelines. "Everyone 
took something of a hit and 
now we are frying to minimise 
the damage," says Mr lan Beat- 
tie. a fund manager with Royal 
Insurance Asset Management 
"If everything goes smoothly 
we should be alright, but If 
implementation drags on, then 
the foreign premiums will not 
rebound, nor will the local 
price appreciate. 1 am thinking 
of getting into Thai convertible 
bonds as a substitute for a 
while." 


■ Mexico 

The Mexican peso suffered one 
of its greatest falls of the year 
last week on worries about the 
government’s ability to control 
inflation and help bring about 
a recovery to the country’s 
severe recession, writes Daniel 
Dombey m Mexico City. 

On Thursday, the peso closed 
at 7.235 to the dollar, down 
more than 8 per cent from 6.65 
at dose of trade the previous 
week. The IPC index, the 
leading stock market indicator, 
closed at 2,187 points, down 
more than 6 per cent from the 
previous Friday. 

However, bargain hunting 
helped both the currency and 
stock market make up some of 
the lost ground on Friday, 
bringing the peso to 7.09. and 
the IPC to 2346. 

Earlier in the week 
third-quarter results, relatively 
strong for export-oriented 
companies, were largely swept 
aside by negative sentiment 
about macro economic 
indicators. 

"You have bad such a bad 
environment that companies 
have come out with good 
results and yet seen their stock 
fall 5 per cent or more the 
same day,” said Mr Felix Boni, 
at James Capel in Mexico City. 

The peso had been unsettled 
through the preceding month 
by concerns about the 
government’s budget next 
year, to be announced by 
November 15. and perceptions 
of a dminis tration drift Interest 
rates have steadily climbed 
since mid September, to stand 
at more than 42 per cent in 
primary auctions for 28 day 
government paper. 

Interest rates in secondary 
markets for government paper 
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went still higher after the 
publication of disappointing 
inflation figures for the first 
half of the month. Investors 
also became particularly 
concerned about the terms of 
the "pacta," a general 
agreement on wages and 
prices, and prospects for 
economic recovery ne xt year. 

Mr Rodolfo Navarrete, 
analyst at Vector, a 
stockbroker in Mexico City, 
said: "So Ear institutional 
investors have just been 
watching events, without 
moving much themselves." 

■ Chile 

Shares and trading volumes 
were up sharply at the start of 
the week, following an EGM on 
Monday of the GT Chile 
Growth Fund, writes Imogen 
Mark in Santiago. 

Regent Kingpin, a UK fund 
manager and min ority 
shareholder, had made a bid to 
take management control of 
the fund. 

Investors had been nervous 
over the implications of a 
possible sale of the fund’s 
assets, worth some $ 800 m, bad 
Regent Kingpin won. in a 
market where average daily 
volume is only $45m. 

But prices took a tumble 


towards the end of the week, 
partly as a result of the 
knock -on effect of 
uncertainties regarding 
Mexico. 

Domestically prices were 
boosted by rumours that only 
one of two projected gas 
pipelines from Argentina 
would now go ahead. Transgas, 
one of the two rival consortia 
involved, announced that 
Entergy of the US, one of its 
three major clients, had 
withdrawn from the $690m 
project The news fed market 
speculation that Transgas 
would not now proceed. 

■ Debt Fund 

An emerging markets debt 
fond, believed to be the first 
such fund to be listed on the 
London Stock Exchange, is to 
launched next month. Baring 
Asset Management will 
manage the Sovereign Debt 
Trust, sponsored by Greig 
Middleton The trust, 
incorporated in the Irish 
Republic, will invest mainly in 
sovereign debt, while a 
proportion will also be in 
Brady bonds. 

• Edited by John Pitt. 
Further coverage of emerging 
markets appears daily on the 
World Stock Markets page. 
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All eyes on thp referendum in Quebec 


The Canadian dollar is hardly 
a luminary of the currency 
markets.. 

According to the Bank for 
Internationa] Settlements' 1995 
survey of the foreign exchange 
markets, it is involved in only 
about three per cent oT overall 
turnover. 

Bat this Cinderella status 
will count for little if the Que- 
bec electorate votes today for 
separation from Canada. 

Such an outcome could 
unleash on world financial 
markets a s imilar blow to that 
delivered last year by Mexico. 

' History records that waver- 


ers are likely, at the ?test 
minute, to make their decision 
to cast their vote In favouFof 
the status quo. 

But if the vote favours ^pa- 
ration. then a tidal wave of 
Canadian dollar sales ran he 
anticipated. 

Although it came under pres- 
sure a week ago. this did not 
appear to be the result of for- 
eign investor selling. 

So, in the event of a no .vote, 
there will be a lot of pent-up 
selling pressure ready to be 
released. 

If this results in all foreign 
investors running for the exit 


at once, the currency cannot 
but fall sharply. 

With the Mexican example 
fresh to hand, it is impossible 
to believe that the conse- 
quences of financial dislocation 
in Canada would not contami- 
nate the rest of the currency 
markets. 

Last time the dollar was the 
victim. 

But a similar melt-down to 
that seen in the first quarter 
seems Inconceivable, if only 
because the Japanese and Ger- 
man monetary authorities will 
not sanction a replay. 

‘"If Canada does not produce 


fireworks, then traders will 
have to return to more mun- 
dane matters. 

ODe focus will be on Europe. 

At the tail end of last week, 
some of tbe recent rally in the 
D-Mark was unwound after 
developments in Italy and 
France both dented the “Euro- 
disintegration" thesis. 

No-one will be taking the 
durability of Ibis development 
for granted. 

Elsewhere, markets will be 
looking to the US employment 
report, out on Friday, for hints 
at how monetary poljpy is 
likely to develop. 
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For further information or to advertise 
in this section please contact 

Lesley SumnerTel: 01 71 873 3308 Fax: 0171 873 3064 


Turkiye Cumhuriyeti 

rTheTtetoMkntTuAty) 

U .5. $255,000,000 

comprising 

Tranche A: U.S S85.000.000 flouting Rote Notes Due 1996 
Tranche B: U.S. $85,000,000 floating Role Nates Due 1997 
Tranche C: U.S. $85,000,000 floating Rote Notes Due 1998 
Notire i» hereby given that the Rate of Intaresl for Aw Interest period 


October 30. 1995 to April X, 1 996 has been [Led at 7.625% and that 
die Interest payable on the relevant Interest P ayme n t Date April 30. I®96 
agoirar Coupon No. 2 w$ be U.5.S193 80 in resped or U.S, 55,000 
nominal of Ihe Nates and U.S.J1 ,938.02 in reaped of U.S 550,000 of 
die Notes. 


Bj^Gifank, NA (Issuer Services). Agent Bon! 


CITIBANK* 





Week on week movement 

Month on month movement 

Year ro ■ 

date movement 
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Percent 
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World {362} 

Latin America 

.-140^5 

-6.14 

-4.19 

-524 

-4.05 

-17.49 

-11.06 

Argentina (23) 

71.33 

-627 

-8.08 

-5.51 

-7.17 

-14.78 

-17.17 

Brazil (23) 

176.47 

-20.98 

-10.62 

-19.68 

-10.03 

-32.90 

-15.72 

Chile CIS) 

186.60 

-2.18 

-1.15 

+5.13 

+2.83 

-24.97 

-11.80 

Mexico (24) 

63J22 

-7.84 

-11.03 

-12.63 

-16.65 

-34.43 

-3524 

Peru (15) 

92321 

-116.47 

-1120 

-94.74 

-9.31 

+74.54 

+8.78 

Latin America (100) 

Europe 

..110.04 

-11.03 

-9.11 

-11.87 

-9.73 

-28.73 

-20.71 

Greece (20) 

103.18 

-1/47 

-1.40 
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+16.18 

+18.60 

Portugal (23) 

119.10 
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+2.50 
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107.54 

-429 
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+31.43 

+4129 

South Africa (33) 

142.05 

-1.56 

-1j09 

+425 
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Europe (97) 

Asia 
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Indonesia (32) 
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220.70 
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-628 
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Philippines (15) 
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Thailand (26) 
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-035 
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ASE MDEX S3 7 .53 PIE 9Se (after tax) 

"CChg (Pthv WM -O0C P/E 94 (after tax) 

Vearly High 990.75 B>S GROWTH (*) 85e 

Yearly Low 78222 P)CES5teS4 

WEEKLY VOLUME (USD m) 168.B8 PSV85e«4 

^Chfl (Prov. WVj 21.71 Bv. YWd (%) 9Se/94 

1 rWltAirg(USDm) 02.44 


GOP (USD bn) 

Par Capita Income (USD) 

Inflation ftete f% rn.Y. Sept 85) 

12 month T-t*(%.endol Sapt tesue) 
1 -month Aihtwr (%) 

GRIKISS 
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NOTICE OF FULL REDEMPTION 
AND TERMINATION OF 
CONVERSION RIGHTS 

Tbe Baric sf Tokyo, Lid. 

BA mHMH 

3 3/8 Per Ceri. CBmrttbte Bonds 
D»20Mtte-BUdg) 

NOTICB IS HEREBY GIVEN that 
m accsrdarax with the proriaCBis o l 
the Trust Deed dated 7tb March. 1969 
between The Bank of Tolcya Ltd- (the 
"Company*) and HanfcgiTi uste eCiim- 
pmy Unu ted as Trustee, tfw Company 
has elected to exenie its limits Ks and 
shall, redeem oo 30th Ntmanber , 1995, 


gate amount ot which was US. 
&240SJOOO as of 20th October. 1995) at 
amtempOofl price of UP 1/2 percent 
of flie priKyai amount of the Bonds 
together with accrued interest thereon 
to soch date of redemption. 

Tnep eywi crB tepitndfliBW l 
and accrued interest wiB be made on 
mi star 30th Novemhes, 19% vpen 
p— batadt— teaflW wA 
together with all coupons mtstmang 
Biereto ratunnr on or rucoKjoeit to 
31 it March, 19% at the prinapd office 
to the dty indicated bduw of any of the 
following Paying Agents: 

Basrfc of Tefeyo |Sdn*eid AG. 
hsZsddi 

Tbe BankofTokyo (Lnaanboarg) SA. 
islarrateiu^ 

The halt ofTokyp, Ufl. la B mrarl s 
The gmk of Tolcyo. Ltd, in L on d on 
Op end after 30th Noreaber, 199^ 
mteesr an the Braids will cease to ac- 



Williams Lea) CAPITAL 

financial printing specialists f 

Williams Lea Capital, a company 
specialising in the production of 
international corporate 
documentation for the USA financial 
market has been formed as a result 
of the joint venture between 
Williams Lea USA, Inc. and 
Capital Printing Systems Inc., both 
leaders in international and domestic 
financial printing. 

For further information please contact 

Williams Lea^ CAPITAL 

9l9Third Avenue, New York, NY 10022 
Telephone: 212 735 3456 Facsimile: 212 735 2329 


Argus Fundamentals 

zzzrPettoleum Argus 
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MARKETS: This Week 


NEW YORK 


The bond market had a see-saw 
week, ending with the yield on 
the long band barely changed 
at 6.35 per cent That was in 
spite of indications that the 
economy is growing at a much 
faster pace than had been 
expected, putting off the 
chance of an interest rate cut 
at least until the December 19 
meeting' of the Federal Reserve 
Open Market Committee. 

Stronger than predicted 
durable goods orders, reported 
on Thursday, sent the market 
lower. That was reinforced on 
Friday, when third-quarter 
gross domestic product growth 
was estimated by the 
Commerce Department at -L2 
per cent annualis ed, well above 
expectations of 2J5 per cent 
Although the market reacted 
badly initially , bond prices 
recovered sharply in the 
afternoon. Political 

developments in Europe 
strengthened the dollar, which 
boosted the bond market 
Even so, bonds still have to 
surmount any challenges 
posed by the continuing 
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wrangling over the budget 
deficit and the debt ceiling. 

This week will give the first 
clues as to how the economy is 
faring so far In the fourth 
quarter, with the October 
employment statistics due on 
Friday. The median forecast, 
according to MMS 

International, is for the 
unemployment rate to be 
unchanged from September's 
5.6 per cent But a rise in hours 
worked and earnings may give 
cause for concern. 


LONDON 


After an eventful week, UK 
gilts are expected to spend the 
next few days In a narrow 
range, tracking other markets 
in the absence of the release of 
important domestic data. 

The market heaved a sigh of 
relief last week over the highly 
successful auction of £3bn of 
20-year gilts, enabling prices to 
regain some of the ground lost 
following the previous 
disappointing 10-year auction. 

The resulting rally, 
supported by a downbeat CBI 
Industrial Trends survey, 
reversed the recent spread 
widening against Germany. 
The 10-year gilt yield spread 
over its German counterpart 
ended the week at 170 basis 
points, down from 184 points at 
the start of the week. 

However, according to Mr 
Andrew Roberts, gilts analyst 
at Union Bank of Switzerland, 
“any further outperform ance 
will be difficult for for three 
reasons: bund into gflt trades, 
put on around auction time, 
are likely to be unwound at 
around 170 basis points [yield 
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spread]; any significant 
strength will be absorbed by 
further [Bank of England tap 
sales of gfltsl and background 
problems over funding, the 
budget and politics have not 
disappeared". 

Nevertheless, he predicts, 
“gilts will remain well 
supported, given that data 
continues to point to a weaker 
real economy, to be reinforced 
by Wednesday's release of the 
October Purchasing Managers’ 
survey”. 


With German bonds benefiting 
firom a slowdown in the 
economy and modest inflation 
- both trends were confirmed 
last week - the yield on 
10-year Bunds has dropped to 
&50 per cent from 6^5 per cent 
since mid-October. But some 
analysts believe the 
macroeconomic trends would 
have justified a stronger price 
performance, with the yield 
down to around 6.45 per cent. 

Inflation in west Germany 
remained at 1.6 per cent in 
October, which Mr Holger 
Fahrinkrug, economist at 
Union bank of Switzerland, 
expects to be maintained »ntn 
the end of the year. 

“No substantial rise is seen 
in the first half of 1996 and 
only towards the end of next 
year will west German 
inflation rise towards 2 per 
amt," he says. 

The six main economic 
Institutes confirmed 
expectations of a growth 
slowdown last week. But 
uncertainties remain about the 
likely strength of private 
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Buiko Terazono 
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consumption, the extent to 
which inflation can be kept m, t% 
down and the Bundesbank’s 
own policy on money market 
rates, says Mr Thomas Kurts, 
bond analyst at Bayerische 
Hypotheken and Wechsel 
Bank. 

These factors have put a 
brake on the rise in German 
bond prices, which have thus 
moved more in line with 
weaker US Treasury bonds and 
should continue to do so this 
week. 


While the long end has seen a 
lack of buying interest among 
institutional investors, 
short-term rates have been 
affected by the expanding 
“Japan premium", the extra 
funding cost for Japanese 
banks in the eurodollar 
market 

To counter rising costs of 
overseas funding, the Bank of 
japan continued to inject 
funds into the domestic money 

mar kets last week. 

On Thursday, it provided 
Yl,200bn - a sum exceeding 
the day’s projected fund 
shortage of YKXJbn - by 
buy i n g commercial bills. 

“The Japan premium is the 
only thing that people talk 
about," says Mr Cameron 
Iftnetsu. at UBS Securities. 

Due to the rise in domestic 
liquidity, banks have funded 
themselves on. the domestic 
money markets, converting the 
rapit»l into dollars. Similar 
money market operations are 
1 expected to continue as long as 
the “Japan premium" persists. 

"The problem is likely to 
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continue since Japanese hanks 
increase their funding towards 
the end of the year and interest 
rates tend to rise.” said a 
Japanese financial sector 
official 

Meanwhile, concern over the 
financial system may lead to 
an increase in corporate bond 
supply. Domestic corporate 
bond issues in the first half of 
the business year totalled. 
Y2,660bn, some 60 per cent of 
the previous year's total 
issuance. 


Government bonds 


Consensus of gloom on outlook for Italy 


Last week, the Italian market 
gave a typical performance, 
defying forecasts at every turn. 

In the first half, bonds were 
cheap and looked set to get 
cheaper, forcing investors to 
wonder when to buy. 

Then Mr Lamberto Dini, the 
prime minister, promised his 
resignation and secured a 
reprieve for his government, 
prompting a rally in bond 
prices and leaving traders to 
question whether the recovery 
had gone too far and when 
they should sen. 

"It is a notoriously volatile 
market. With Italy it is a world 
of shifting probabilities - you 
can never say this will defi- 
nitely happen, only this is 
more likely to happen than 
that," says Mr Michael Dell, 
bond analyst at UBS. 

Such volatility is likely to 
continue, while a number of 
uncertainties hang over the 
Italian economy. The political 
crisis has been postponed, but 
it looks set to return within 
months, if not weeks. The bud- 
get still feces a number of hur- 
dles - Italy's future in a Euro- 
pean single ^currency system 
and the direction of monetary 


policy are all weighing on gov- 
ernment bonds, or BTPs. 

Such looming concerns have 
bred an unusual consensus 
about a traditionally unpredict- 
able market: the downside far 
outweighs the upside on Ital- 
ian bonds. Opinion is distin- 
guished only by different 
shades of gloom. 

Mr David Roche, president of 
Independent Strategy, the Lon- 
don-based research firm, is the 
gloomiest of them all. In a 
recent article in Eoromoney 
magazine, Mr Roche predicted 
that the Italian risk premium, 
the benchmark Italian bond 
yield spread over bunds which 
closed at 546 basis points on 
Friday, will widen to over 700 
basis points. 

Mr Roche argues that "the 
growing realisation that Emu 
[European economic and mone- 
tary nnionj will not happen 
means that the markets will 
adjust Italy’s risk premiums to 
the sky. . . (aid even if it does 
happen] it certainly will not 
include Italy”. 

He also has doubts about the 
fundamentals of the Italian 
economy. While Mr Dini’s 1996 
budget assumes interest rates 


Falling to &5 per cent by the 
end of next year, Mr Roche 
expects them to be up at 11 per 
cent. Official inflation forecasts 
are for per cent, but pro- 
ducer prices are rising at 9.2 
per cent per year and CPI is at 
5.8 per cent 

In the more medium-term, 
the upside is limited by the 
progress of the budget, which 
goes to the senate this week 
and then on to face what is 
expected to be even tougher 
opposition in the lower house. 

Mr Luca Jeflinek, bond strat- 
egist at Paribas Capital Mar- 
kets, says budget wrangles in 
the lower house "may even get 
to the point where they need 
another confidence vote - like 
the supplementary budget 
passed in March”. Even after 
the 1996 budget passes, there 
will be disagreements over sup- 
plementary measures to come. 

“The government may have 
averted the worst-case scenario 
in the short term, which 
should give BTPs and the lira a 
lift for now, but in the longer 
term, the scenario is still 
nasty," says Mr Jellinek. 

He sees plenty of volatility 
ahead, with yield spreads rang- 


ing between 450 points and 650 
points. Most of the time BTPs 
are likely to trade between 500 
and 625 basis points over 
bunds, however. “Whenever 
the spread gets into 500-basis- 
polnt territory, people rush to 
take profits,” he says. 

As weQ as political consider- 
ations, economic ones, particu- 
larly the future of Italy's mone- 
tary policy, encourage some 
analysts to price down BTPs. 

Ms Ros Lifton at Daiwa 
Europe, which forecasts Italian 
inflation at 5.5 per cent in 1995 
and 5 per cent in 1996, sees 
scope for monetary tightening. 

“In comparison with all the 
other European economies, 
Italy still has a divergent infla- 
tionary trend. There has also 
been a softening of the lira. All 
these elements suggest the 
Bank of Italy may consider 
nudging up interest rates 
again," she says. 

The currency markets have 
also played on BTPs in another 
way. The US dollar’s failure to 
make significant headway 
against the D-Mark, has bear 
weighing on the lira. 

“That’s made reversals in 
the Italian markets easier.” 


says Mr Kit Jockes, director of 
bond and currency strategy at 
NatWest Markets. 

Although he feels that quite 
a lot of bad news has already 
been priced into th e ma rket, 
and says the 10-year BTP yield 
spread over German govern- 
ment bonds could narrow to 
around 530 basis points in the 
ngflr term, “a return to around 
600 basis points is eminently 
possible if we get a political 
vacuum in the new year”. 

Perhaps most telling for pro- 
spective investors in Italian 
bonds are not the forecasts, 
but the figures on past perfor- 
mance. Daiwa Europe calcu- 
lates that for a US dollar inves- 
tor calculating annualised 
retains, German bunds, after 
Sweden and Finland, have 
been the best European fixed 
income investment this year. 

Italian government paper, an 
the other hand, comes in the 
bottom half of the list, giving 
investors less than half the 
total return they would have 
got in bunds. 

James Harding and 
Conner Middeimann 
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MEDIOBANCA 

SOCIETA PER AXIOM _ 

PAID UP CAPITAL UT. 476 BILLION - RESERVES 'UT. 3 JJil BILLION 
HEAD OFFICE; VIA FILODKAMMAT1CI 10. MILAN. ITALY 
. REGISTERED AS A BANK AND BANKING GROUP 

The Company’s Annua) General Meeting, held in Milan on 28ih October 1995, adopted the following 
BALANCE SHEET AS AT 30TH JUNE 1995 


Syndicated loans 


CASH AND DEJMSTTS WITH CENTRAL BANKS AND POST 
OFFICES 

GOVERNMENT AND QUASI -GO VEHEMENT SECURITIES ELIGIBLE 
FOR REFINANCING AT CENTRAL BANKS 


U3iaM.706.046 


LIABILITIES 

DEPOSITS FROM BANKS: LB. 

Repayable on denwnl 258979.608J75 

Tern dqw i B and depnaita repayable under 

notire 2JJ21. 129.418274 


AMOUNTS DUE FROM BANKS: 
Depaaita repayable on demand 


LB. 

285. TS 7.06 IMS 
582^48618612 


‘.T . 868005 J17S474 

LOANS AND ADVANCES TO CUSTOMERS I7.99I.72I.079JM9 

DEBT SECURITIES ISSUED BY: 

Public HjBriw 3Z9.M0.444.I45 

Bants 84.403.863.715 

tf which: ftm (Kvniiei lit. 87.042.711.467 

Financial companies 18000.000.000 

Orbcrissuem 19.148480JM0 


CUSTOMER DEPOSITS: 

Repayable on demand 

Terra drpniu and depodu repayable under 
notice 

DEBT SECURITIES IN ISSUE; 

Banda 


3.961.134.489 


363S7.093.344 


8958057.613.273 


Certificates oT deposit 11.174.028298642 


OTHER LIABILITIES 

ACCRUED EXPENSES AND DEFERRED INCOME: 


18.008000.000 

19.148.480000 


Accrued expraaa 
Deferred Income , 


411.988128169 

25.787.588.996 


EQUITY INVESTMENTS 

INVESTMENTS IN CROUP UNDERTAKINGS 
TANGIBLE FIXED ASSETS . 


OTHER ASSETS 

ACCRUED INCOME AND PREPAID EXPENSES: 

Accrued bmac 

Prepaid expe n se s 

of which: Daoousa *■ (mil 

M U.*.*t?U47Ma 


641.933J37.I73 

33JW3JW9J056 


4S 1-232.787.860 
3L042. 444.7 10,476 


92.409,147.496 

3I.67SJW7.601 


2083338998644 


678627.236.22 9 

28893.084.929.182 


PROVISION TOR STAFF TERMINATION INDEMNITIES 

PROVISION FOR TAXATION 

CREDIT RISKS PROVISION 

GENERAL BANKING RISKS PROVISION 

SHARE CAPITAL 

SHARE PREMIUMS 

LEGAL RESERVE 

STATUTORY RESERVES 

REVALUATION RESERVES .' 

RETAINED EARNINGS 

PROFIT FOR THE YEAR 


3,080. 1 09.028549 


40^18227433 


2a 138085.91 1.915 
26Z372.064.461 


437.775l7J7.165 

22.7 14-339.038 

206J24J54J567 
205.882.765,173 
600.650.000.000 
476JUO.OOO.OOO 
l-530ju0.000.000 
■982oa.ooa.ooo 
1 ,63X800.000,000 
14jWO.022.0OO 
67.258497 
155,095,058584 
28B93JU4.929.182 


It mt resolved: 

1. to allocate Lit. 58.S brifino to the Statutory Reserves: 

2. (0 pay a dividend of 209F, i,e„ LiL 200 per than on all the Company's 476 million i 


i currently in issue representing its share capital of Lh. 476 WBon. 


Tbe gross dividend of Lit. 200 per share w31 be payable as from 16th November 1995 open surrender of Coupon No. 11 at the Company's Offices. 
Via nktdrsmmatici 10. Milan, and at Branches in Italy of Bancs Conunerchde Ifatana. Banca di Roma, Crwfilo ltaliano, and also at Monte TiloE in respect of 

shares administered by it, under current legal regulations. 


Big Japanese bankstride out the storm 


The enduring increase in 
overseas fending costs for Jap- 
anese banks, which had been 
expected to be a short-lived 
affair, has started to restrict 
their activities in the interna- 
tional syndicated loans market 

Although the marg in the 
banks have to pay over the 
London interbank offered rate 
(Libor) has been fluctuating, it 
was estimated late last week to 
be about 55 basis paints. 

Faced with funding costs at 
this level, banks wanting to 
participate in high-profile 
loans with important clients, 
such as the one under way for 
Hanson, will automatically be 
losing money. 

The margin on Hanson’s 
£1.5bn five-year facility, which 
is being arranged by Chemical 
Bank and NatWest Markets, 
has been set at 12 '/« basis 
points, rising to 13% basis 
points if more than 50 per cent 
is drawn. 

However, the bigger banks 
are prepared to ride out the 
storm in order to defuse accu- 
sations from the market that 
they are “fair weather" play- 
ers. “The big Japanese banks 
are prepared to fund the cli- 
ents which are important to 
them,” said one banker. 

As the largest single group 
operating in the market, with a 
share of about 15 per cent, the 
Japanese banks have been 
working hard to improve their 
image, which had been 
tarnished by their withdrawal 


from the market in the late 
1980s. That exit was prompted 
by an increase in bad loans in 
Europe and credit problems at 
home linked to the fall in the 
Japanese stock market 

In the group of co-arrangers 
on Hanson's deal, two of the 
seven banks are Japanese - 
Fuji and Sumitomo. The other 
co-arrangers are Citibank, 
Commerzbank, Credit Lyon- 
nais, Lloyds Riinfc and Mi dland 
Bank. Along with Chemical 
and NatWest, they have each 
committed £80m. 

The deal is now in general 
syndication, with participation 
fees of 2% basis points for £60m 
and 2 basis points for £40m. 
Hanson will also pay a commit- 
ment fee of 6 basis points, fall- 
ing to 5 basis points if more 
than half the facility is drawn. 

Although the London offices 
of Japanese banks are prepared 
to suffer losses to preserve 
their relationships with top- 
drawer clients, they are having 
difficulty in convincing their 
colleagues at head office in 
Tokyo. 

For example, it is understood 
that Japanese banks had diffi- 
culty in getting approval to 
participate in the £2.55bn five- 
year acquisition facility for 
PowerGen which closed last 
week. 

This loan has a margin of 
22V* basis points. Sailing to 17%- 
basis points depending an the 
company’s gearing. 

However, It appears that 


smaller clients are being 
dropped. None of the Japanese 
banks invited into .the £80m 
facility far Close Brothers, the 
UK merchant banking group, 
accepted but despite their 
absence, this facility is expec- 
ted to be increased. ‘ 

- ||LM The pinch is starting to be 
f8ft,” said one banker. He 
doted, for example, that Japa- 
ifese banks were giving prior- 
ity to standby facilities which 
were unlikely to be drawn. 
^This preference for standby 
Utilities will present a prob- 
lem for Japanese banks invited 
to participate in the Hanson 
JfeaL which is expected to be 
grawn up to 50 per cent. 

. a ,j There were also reports last 
week that Japanese banks 
were seeking to pass on higher 
funding costs to their clients. 

This is relatively straightfor- 
ward in bilateral facilities, 
(where the Libor rate is fixed by 
Khe bank and not taken from 
Teleiate or Reuters, but UK 
sqcorporate clients are said to be 
u j shunning such bilateral agree- 
lc ments with Japanese h anks tn 
favour of others whose labor 
rate is significantly lower. 

-■ It is also being said that 
* some Japanese banks have 
tried to invoke the “increased 
cost” danse in syndicated loan 
contracts, but without much 
success. 

- • Woolwich Building Society 
has come to the market far the 
third time this year with a 
£250m revolving credit facility, 


arranged by UBS. Since the 
seven-year facility comes so 
soon after the FFr2bn facility 
arranged by Society G&nerale, 
and Is also a standby facility, 
Woolwich will be paying an 
extra basis point 

The margin for the first 
three years is 16 basis points, 
rising to 17 basis points for 
years 4 and 5 and 17.5 basis 
points for the final two years. 

There is a commitment fee of 
7 basis points for the first five 
years and 7.25 basis points for 
the remaining two years. The 
deal is now in general syndica- 
tion and should close on 
November 7. 

• Onmitel Pronto Italia, the 
international consortium build- 
ing Italy's second digital 
mobile phone network, will be 
paying a margin of 175 basis 
points over Liter on its 10-year 
Ll$00bn credit facility, failing 
to 62.5 basis points over Liter 
as cashflow improves. 

A similar facility, for £1.2bn, 
is believed to be in the pipeline 
for Hutchison Telecommunica- 
tions, which operates Orange, 
the UK mobile phone network. 

• KLM, the Dutch national 
airline, has increased its five-' 
year facility to $700m from 
$50Qm due to strong interest in 
the deal 

KLM will be paying a mar gin 
of 19.5 basis points over Libor 
with a commitment fee of 9 
basis points. . . 

Antonia Sharpe 
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NEW YORK 


EQUITY MARKETS: This Week 


Lisa Bransten 


Investors torn 
on hopes for 
the economy 


Dow Jom« In dustri al Average 


4,800 


US bl U e (Slips ended last week with a 

S'Kl. los ?V but there was enormous 
volatility with shares moving up and 
^30- 40 and 50-point swings all 
week. Friday's market was especia ll y 
35 1116 nta °f figures on 
tmrd-quarter gross domestic product 
forced investors to reassess their views 
of the economy. 

This week may see the same cross 
currents that led to last week's 
roller-coaster ride. Investors would like 
to see the economy slow enough to 
encourage the Federal Reserve to lower 
interest rates before the year-end. 
(Almost everyone has given up hope for 
a cut at the November 15 meeting of the 
Fed’s Open Market Committee 
meeting.) On the other hand the}' would 
like to see enough economic strength to 
ensure that corporate earnings hold up 
over the next several quartets. 

Friday's employment figures should 
help shape a consensus about economic 



Sows: FT Extol 


growth. Economists are looking for 

120.000 new non-fann jobs to have been 
created in October after September's 

121.000 new jobs. 

Other important data include the 
National Association of Purchasing 
Management's index of October 
business activity due on Wednesday, 
which is expected to have risen to 50 
per cent from September's 48.3 per cent. 

Figures on September personal 
income and consumption are due today. 
Economists are looting for a 0.5 per 
cent rise in income and one of 0.3 per 
cent in consumption. 


OTHER MARKETS 


LONDON 


Philip Coggan 


International 
influences still 
to dominate 


FT-5E-A AB-Shara Index 


1.750 


Investors in London will be hoping that 
shares can stage a rebound after a 
turbulent week, which ended with the 
FT-SE 100 index closing below 3J500. 

International influences are likely to 
continue to dominate, with the US 
equity market going through a volatile 
phase and currency markets prey to 
political worries in France. Italy. 
Canada, and the health of Mr Boris 
Yeltsin, the Russian president. 

The most important figures this week 
will be US non-farm payrolls data on 
Friday, which will be searched for signs 
of the economic strength that showed 
through in last week's third-quarter 
gross domestic product numbers. 

Little Is expected from Wednesday’s 
meeting between Mr Kenneth Clarke, 
chancellor of the exchequer and Mr 
Eddie George, governor of the Bank of 
England. With Mr Clarke’s budget due 
next month, it Is thought unlikely that 
the pair will decide to move base rates. 



1.770 
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What the UK market really needs is 
another takeover, since the endless diet 
of unsubstantiated rumours is failing to 
satisfy its appetite. 

Deals announced earlier this year 
created the liquidity which carried the 
Footsie to its all-time high and allowed 
the market to ignore signs of a 
slowdown in gaming s growth. 

Without a bid. the markets will 
closely watch this week’s results, which 
include Shell, Thames Water and 
retailers J Sains bury. Boots, and Kwik 
Save for the state of corporate 
c onfi dence. 


International offerings 

Banks arranging Eni sale 
pray for political calm 

After the political drama last Hnwnvor th 


AMSTERDAM 

After last week's sharp sell-off 
in Philips, the electronics 
group, the Amsterdam bourse 
will be braced for third-quarter 
results this week from some of 
the Netherlands' most cyclical 
companies, writes Ronald van 
de KroL 

DSM and Akzo, the country’s 
two big chemicals groups, are 
both expected to produce 
strong results, on Tuesday and 
Thursday respectively. Some 
analysts forecast that DSM will 
produce a doubling in net 
profits before extra ordinaries 
compared with last year's 
FI 114m ($70m). Akzo's results 
are tipped to be up by a more 
modest 15 to 20 per cent. 

In both cases, attention will 
also be focused on future 
prices and business prospects. 
Traders will be waiting too for 
Akzo’s comments on the furore 
which erupted in the UK 
recently over a government 
warning on a type of birth 
control pfl] made by the Dutch 
company. 

KLM Royal Dutch Airlines is 
also scheduled to release 
figures on Tuesday for the 1995 
-96 second quarter, which 
covers the peak summer 
months of July, August and 
September. Net results are 
expected to be lower. 


reflecting, among other things, 
the recent end to the airline's 
pension premium holiday and 
the lack of disposal of older 
aircraft. 


HELSINKI 


Extraordinary shareholders' 71 
meetings are being held by !; 
Repo la, on Tuesday, and by j 
K ymmene on Wednesday to ^ 
ratify the proposed merger 
between the two big forestry 
groups. 

Flying high as recently as 
September, the industry's 
market rating in both Finland . 
and Sweden has been hit by . 
worries about strengthening 
domestic currencies, hitting 
profit margins abroad, and by 
announcements of increased 
papermaking capacity: Repola 
itself confirmed a decision to •- 
go ahead with a new paper mill 
only last Thursday. Paribas 
Capital Markets suggests „ : 
reducing exposure to Repola J 
and Kymmene. among others'." 


'■ -scheduled an analysts' meeting 
for early this morning to 
explain its first-half results, 
released after Friday's close. 

At that point, traders were 
not hopeful. The shares fell 
FFr20 on the day to a new 1995 
i low of FFr601, after an 
, intra-day low of FFr598 and 
down from a year's high of 
FFT782. 

The release was close to the 
deadline for half-year figures, 
and there was some concern 
about this in the market 
however, with net attributable 
profits up from FFr688m to 
FFri^lSbn, they were in the 
middle of analysts' forecasts, 
which ranged between just 
under FFrlbn to FFrl.4bn. 


Dresdner could show operating 
profits of DMi.Tbn, up 20 per 
cent, compared with a fall of 
5Jj per cent in the first half, 
with the Improvement due 
almost entirely to a reversal of 
proprietary trading losses. 

Thursday also sees the 
Bundesbank's fortnightly 
meeting, but it is not expected 
to move key interest rates. 


of October futures, which 
could make for a more volatile 
day's trading, and Hongkong 
Telecom is likely to attract 
attention in the run up to the 
announcement of its interim 
results on Thursday. 

The market is looking for an 
increase in earnings of 14.9 per 
cent from HKS8.7bn to 
HKSlObn 


PARIS 


Peugeot, the French motor 
vehicle manufacturer, was in 
Tokyo last week, where it 
forecast a 25 per cent rise in its 
Japanese car sales this year. 

This Thursday, it is expected 
in London, but it has 


FRANKFURT 

Following last week's 
third-quarter figures from 
Deutsche Bank and 
Commerzbank, Dresdner 
reports on Thursday. In 1994, 
notes Mr Jim Hyde at Williams 
de Bro§, Dresdner produced 
10-month figures, so there are 
no comparative figures 
available; he believes, too, that 
the Kleinwort Benson 
acquisition's profits will not be 
included in the third-quarter 
results as it has proven 
difficult to harmonise 
reporting. 

That add, Mr Hyde reckons 


STOCKHOLM 

With a hardening currency and 
uninspiring progress reports. 
US investors have punished 
any perceived weakness in 
Swedish stocks, TCiis week, 
they will have third quarters 
from Aga. the consumer 
durables group, and 
Trelleborg, the metals 
company, to bite on; UBS 
forecasts a profits rise from the 
latter of 248 per cent 


TOKYO 


HONG KONG 


The Hong Kong stock market 
is expected to spend another 
week in thrall to Wall Street 
writes Louise Lucas. Today, 
investors will be scrutinising 
the US third-quarter GDP 
statistics for clues to the 
economy's health and the 
consequent likelihood for a 
fiuther cat in interest rates. 

The local market will be 
spiced up with today's expiry 


The dwindling of foreign 
buying may offer an 
opportunity for dealers and 
other investors looking for 
short-term profits to sell the 
market, writes Emiko 
Terazono. 

The banks, especially those 
perceived by investors to be 
financially weaker, are already 
facing a wave of short selling. 
Daiwa Bank and Yasuda Trust 
and Banting were targeted by 
brokerage dealers last week. 

Weakness in the hanking 
sector may also prompt 
profit-taking in high-tech 
stocks, which hare rallied 
since the start of the year. 

Many of the electronics 
companies announced profits 
last week without any 
surprises and, accordingly, 
some domestic institutions 
may move to lock in profits. 


Compiled by William Cochrane 


After the political drama last 
week, the banks arranging the 
privatisation of Eni, Italy's oil 
and gas company, must he 
praying for relative calm over 
the next three weeks so they 
can get the LlOjnObn ($&25bn) 
deal away safely. 

The rebound in the Italian 
stock market following news 
that Mr Lambert o Dini, the 
Italian prime minister, had 
avoided defeat in a no-confi- 
dence motion has set a favour- 
able backdrop for the offering, 
Italy's largest privatisation to 
date. 

The book-building process 
starts today, with pricing 
scheduled to be announced by 
November 20. The Italian pub- 
lic offer will start the day after 
and allocations should be made 
by the end of that week. 

Institutional investors who 
had hoped that the political 
upheavals would allow them to 
buy shares in Eni at a knock- 
down price are likely to be dis- 
appointed by the price range 
announced on Friday. 

The Italian government, 
which is selling abont 1.6m 
shares or 21 per cent of the 
company, has set a range of 
15,250 to L6.000 a share, which 
some bankers said was on the 
expensive side in view of the 
increased risk now associated 
with Italy. 

However, the government 
feels the price range is appro- 
priate since it was set accord- 
ing to information gleaned dur- 
ing the pre-marketing stage. It 
is also keeping its options open 
about the final size of the offer- 
ing, which could be increased 
to Ll2,000bn or reduced to 
L8,000bn depending on 

d emand . 

Although the Eni shares will 
not be quite the bargain they 
had been expecting, interna- 
tional and domestic institu- 
tions are likely to take up as 
much as $4bn worth of stock. 
However, their allocations will 
be determined by the response 
from domestic retail investors. 

The Italian government said 
on Friday that 25 to 50 per cent 
of the offering would be 
reserved for the Italian public 
but market research suggests 
that the retail tranche will be 
somewhere in between. 

As well as raising badly- 



Lamberto Dini: set favourable 
backdrop for the offering 


needed funds, the Italian gov- 
ernment is using the privatisa- 
tion of Eni to broaden the 
appeal of equities to small 
investors, who have tradition- 
ally put their savings into 
high-yielding government 
bonds. 

The poor performance of past 
privatisations, notably the 
bank stocks, has given them 
little incentive to look again at 
the stock market but the gov- 
ernment hopes that the share 
price guarantee scheme, and 
the domestic syndicate of more 
than 100 banks, will encourage 
healthy retail participation. 

Although Eni will dominate 
proceedings in the interna- 
tional equity market, there are 
several other deals catching 
investors' attention, such as 
the privatisation of MOL, Hun- 
gary's national oil and gas 
company, which gets under 
way this week. 

Up to 30 per cent of the com- 
pany, or about $30Qm worth of 
stock, is being sold. Dresdner 
Kleinwort Benson, Lazard and 
Merrill Lynch are arranging 
the deal, which should be 
priced by November 21. 

Meanwhile, demand for IPOs 
in niche areas continues to be 
strong. For example, there 
were reports late last week 
that the DML5bn IPO for Adi- 
das, the German sports shoe 
manufacturer, was covered on 
the first day of book-building. 

If this is true, the vendors 
will have little problem in get- 
ting the top price for their 
shares. The offer is expected to 
be priced on November 13. 


However, the wayward 
behaviour of stock markets 
last week has raised fears 
among bankers that the good 
times for these so-called “hot" 
stocks may soon be at an end. 

With most of the offerings 
for 1995 already in the market, 
investment bankers are work- 
ing hard to win business for 
1996. 

The mandates up for grabs 
include the sale of the Spanish 
government's remaining stake 
in Repsol, the oil company, 
and Argentaria, the partially 
privatised h ankin g group in 
Spain. 

The Austrian government is 
also in talks with banks with 
respect to its partially-priva- 
tised oil and gas company, 
OMV. 

Latin American offerings are 
also likely to be a feature next 
year after their absence this 
year as a result of the Mexican 
peso crisis. 

The privatisation of Telefon- 
ica de Peru, which could raise 
as much as £1.5 bn, is expected 
in the second quarter. 

Meanwhile, the Brazilian 
government is in the process of 
selecting the banks to arrange 
the privatisation of the mining 
group Companhia Vale do Rio 
Doce. which could come to 
market by the middle of 1996. 

With no sign of a let-up in 
primary issuance, equity syn- 
dicate managers might dream 
of swapping their desks for a 
deckchair on a holiday island. 

Such wishful thinking could 
well come true for one bank in 
the not too distant future. 

• For PT Telkom's initial pub- 
lic offering which is expected 
to raise between $2.5bn and 
$3.1 bn, there are now eight 
global co-ordinators, with no 
one to take the lead. 

Originally, there were three, 
including Goldman Sachs and 
Merrill Lynch, and SBC War- 
burg and Lehman which were 
considered as a team. 

Then, the Indonesian govern- 
ment upgraded the four domes- 
tic leads - Bahana. Jar dine 
Fleming Nusantara, Danareksa 
and Makindo - to joint global 
co-ordinators. 


Antonia Sharpe and 
Mannela Saragosa 


1995 INTERIM REPORTS 


The following companies announce that Interim Reports for the first half of 
1995 are available upon request at their respective registered offices and at 
the offices of the Consiglio di Borsa (Stock Market Board). 


^stst 


STET - Society Flnanzfarla Telafonteapj. 

Registered capital Lit 5.281 ,212.121,000 fufly paid 
Entered in the Trib unale di Torino (Turin Court) Register of Companies under no. 286/33 
Registered office In Turin - Via Bertola, 28 (TeLr-.O1 1/55851) 

Head office in Rome - Coreo dilate, 41 (Tel.: 4)6/85881) 



TELECOM 


tiTAUASpA 

Registered capital Lit 8,204.071.437,000 firity paid 


Entered in the Tribunate dl Torino (Turin Court) Register of Companies under no. 1 31/17 
• 0 . 15(Tk:01 


Registered office in Turin - Via Sen Dalmazzo. 15 (TB.: 011/55141) 
Head office in Rome - Via FTamtnla. 189 (TeL: 06/36881) 



SJRTT SocIntA per Azloni 
Registered capital Lit 220,000,000,000 fWfy paid 
Entered in me Tribunate di MRano (Milan Court) Register of Companies under no. 17236 
Registered office in Mten - Via G.B. PfreH, 20 (TeL: 02/66771) 



Notin 

ttrsatoo: international Finance ate. Dubl i n , In l a nd. 

E/Trdiw m of October J. I9V5 Dresdner IiMcnmioMl Frames pte. Dublin. Ireland, ha* 

^ ^ “Dresdner Bank (Ireland) pic. 

Also effective as of October 1. 1993 Ok share capoa) of Drato * Ttank flrtbwd) pk wU 
he held w 99.9* fty Dresdner Bar* Lot cm boo rg S^. and lo 0.1% by Eiaepe Bmk AG, 
both folly comolktared companies of the Dresdner Bonk Group. All duta of £>«»toer 
BW* (IreWl pic arising from rhe issue of ibc Bonds named below afekhm officially 
listed and traded hi the Amscriam Stock Eschar*: remain unchanged by this dango of 


lutfen ana mtaea dpi uk — -w — — - . _ — 

name and ownership. The unconditional and iirevocaWe Guarantee gnren by Dresdner 
Bank AG for these Bonds remains likewise tmdi^ged. The Bondi m quotum atm 
NLG 500000.000 7-25 1 * Bearer Bondi «4 1993/2000 

ASE Security Code IM&3 

QumwiCodc 558 5406 

ISIN-Codc NLOOOD134B3 I 

German Security Code 127705 

. . „ . . DreadacrBmih (Ireland) pic. 

London. October IW ■ 


CITICORP O 


U.S. $250,000,000 

Guaranteed. Floating Bale Subordinated Capital Notes 
Due July 10, 1997 

»aa^^Ngaa 5 e.a ^ 


BankOTTBAAKOJ 


J Notice af Redemption 


BRASIL 

Banco Credit Commercial 
de Frances A 
UJ5. S6OJDOOJ0OO 
Notes due 1995 


In accordance watt the terms and 
cond M ofta el Notes, nodes Is 
hereby alwn that the Nous nN corns 
to mattery on November 6, 1995. On 
such dan, the relevant coupon 
amount par U.S. SKLOOO shafl be 
US. >475 and par US. SI 0X000 
snaH be U.S. >4,760. in adar to 
receive payment of printout! and 
accrued interest on Bitch (tons, 
presentation of the ordinal Maas 
and attached coupons must be made 
to the Principal Raying Agent. 

PRMCS4U. MYMQ AOEN7 
Chaaa Manhattan Bank 
Llncamboum &A. 

SRuaPtaetfa 
L-2398Lua»mbourp 
Atau: Uanaoec/Coip. Trust Opondons 


October 30. 805 


This notice hi tsxued in compliance with the requirements of the London Slock 
F.nchmqy- Application has been made to the London Stock Exchange for 
the PERQS based on the price of Tctco Ordinary Shares issued by Morgan 
Stanley Equity (CXl Limned and guaranteed by Morgan Stanley Group Inc. to 
be admitted lo ihe Official List, it does tut constitute on offer or imitation » any 
person to subscribe for or purchase any shores, h b expected that Listing will 
become effective and dur dealings in the PERQS based on tbc price of Tcsoo 
Ordinary Shares will commence on November 10. 1993. 


16,250,000 

PERQS 

Preferred Equity Redeemable Quarterly-pay Shares 
based on the price of Tesco Ordinary Shares 

issued by 


MORGAN STANLEY EQUITY (CJ.)LBIITED 

ih irnkimV »nt UmrirdUe*tbrr mJmn main tSrC.myvmnitmr. iLa. 
irfturrrdm mA frKInl 


guaranteed by 

MORGAN STANLEY GROUP INC. 


I In. rn uthmtfnlbMjnm tV Sicnr YtVTiiaior. I'S A i 


Issue Price: 306 peace 


The aggregate nominal amount of PERQS of all classes (including the PERQS 
based uo the price of Tesco Ordinary Stuns) winch may be issued is 

aomxm 

Copies of the listing particulars ore available for collection from the Company 
AnflnunccmciUh Office oT the London Stuck Exchange, London Slack 
Exchange Tower. Chpd Orem Entrance, off Bartholomew Lane. London ECN 
1HP during normal business hours for the iwo tHcdnera days following the dare 
oflhb formal notice and during normal business hours on October JO. WS and 
up 10 and Including November 14. 1995 from: 


Listing Agent; 

Morgen Stanley Securities Limited 
25 Cabal Square 
Canary Wharf 
London EI44QA 


Transfer and Redemption Agent: 

Morgan Guaranty Trua Company 
of New York 
60 Victoria Emtankmnn 
London EC4Y OJP 


Dared; October 30, B95 




Mass Transit Railway Corporation 

(A corpentiaa wnbtldied by the Mam Tom* 

Railway CKpantfca QrtUMMBaf (&>■£ Kaatl 

HKS3,WHM»O,OO0 
(traiUMiolna — a la US. daOmt 


M e dh t m Term Note Pro g r amm e 

HKS16<MKKLO60 Collared Fhwtiiig Rate Motes due 1996 

Nance a hereby ghat that the HJBOK applicable to the subject nates for 
the period from October 25, J995 to January 25. 1996 is fixed at 6.00 pa 
p.a- The aichubre rate it 6.0625 pet pA. Coupon amount payable on 
January 25, 1996 per HKS500.000 note U HKS7.64041. 


Morgan Guaranty Trust Company of New York 
Hang Kong 

As HK Reference Agent 


JPMorgan 


THE TAX FREE WAY TO PLAY THE MARKETS- 



CITY INDEX 


CONTRACTS & TENDERS 


KUWAIT OIL COMPANY (KSC) 



TENDER NO: S-T/1995/4 
SALE OF SURPLUS EQUIPMENT 


Kuwait Oil Company (K.S.C) invites interested local and international Contractors 
and others who wish to participate in the above mentioned Tender for sale of 
Surplus Equipment on "AS IS WHERE IS” basis, in accordance with the "General 
Conditions for the sale of Surplus Equipment" contained in the Tender, to collect the 
Tender documents from Stores Department, Kuwait Oil Company, Ahnudi, Kuwait 
during Company normal working hours from Saturday 28th October, 1995 against 
the payment of KD. 230/- (Kuwaiti Dinars Two Hundred thirty only) per set, non 
refundable. 


Bids shall be delivered by hand into the Tender Box at the above address between 
0700 hours to 1500 hours on Saturday, SKh'pji&ember, 1995. Late bids will not be 
considered. 

Given below is a brief description of^rt^ilwritrof Equi(3fneot3^^tffejr!sale. 

title l' MMdtdatattjS Y 


GROUP 

I to 10 

II to 14 


Tractor Crawlers with 
Excavator Crawler 


15 to 18 
19 


20 


Tractor Fanki-'r.’ 


ith WincljteRiR^f^jptVs ,/ r ' 

''JtXr M 

life, Crawler ‘Ba^Grove, P&H & otl 

r;^>'j-^!>gersol Rand Jr w 


TOTAL 
51 Nos. 
16 Nos. 


Crane Hydralfe, 
Compactor Vibratory' 


others 24 Nos. 


8 Nos. 


9 Nos. 


21 

TTOdc Gadage W:;.,. ' 


5 Nos. 


■ >v ■•*<>&> r 

V’ V Si" 


22 

Loader Rubber Tired > ;/ > 

^adasm^Aia^i > 
fvg&ggt Ufepif 

9 NOS. 





23 to 26 

Truck Flat Bed & Truck Boorarr* :• 

, Chevrolet & GMC 

32 Nos. 

27 

Badchoe Loader & Forklift^ 

Case, Petti bone & Furukuwa 

8 Nos. 

28 

Track Tractor 

Mack. GMC & Volvo, GM 

5 Nos. 

29 

Backhoe Loader^^obqsad^rth 

Case, Caterpillar, 

8 Nos. 


Sheep Foot, Tradfcr firm 

Massey Ferguson, 



& Loader Rubber 

Case, Furakuwa 


30 to 38 

Trailers 

Different Manufacturers 

93 Nos. 

39 

Batch Plant 

Hymo 

1 Nos. 

40 

Pump Water Centrifugal 4000 GPM 

Worthington 

2 Nos. 

41 

Athey Wagon 

Fabricated 

51 Nos. 

42 

Scrap/Damaged Crane, Forklift, 




Truck & Trailers 

Different Manufacturers 

12 Nos. 

43 

Attachments, for Heavy Equipment 

Different Manufacturers 

113 Nos. 

44 

Vehicles 

GMC 

6 Nos. 



GRAND TOTAL : 

453 Nos. 




/ 
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®£» «.57S9 -*<5 0455 668 
<5-^739 *0.1255 322 - 

Si!® 5 * aoQ9 762 - 

J™] &fi797 *0.0206 723 - 
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Portugal 
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America* 

Argentina 
BrazO 

re-reS S?IS 
* M06re7 

Australia 

Hong Kong ^ 

IncSa (Ra) 56.0128 *00553 214 

IShk) 4.7975 *0.0274 925 
(Y) 160.691 

<MS <0015 

{N2S 2.4055 *00095 037 
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W7 85938 
871 6.6878 

005 7 7567 

141 12188 

167 365.912 

756 0.9756 

263 252834 
155 45.6320 
806 24875 

OK 08388 
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45 1940 
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2512.53 
45.1940 
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45.3789 
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2-2077 

0 874 
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69.6 

1 IOO 

1100 

883 

85.3 
81.1 
86.1 

116.7 

833 


Austria 

Belgium 

Denmark 

Finland 

France 

Germany 


Ireland 

M* 
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-0.705 550 - 850 122360 121.140 

-00406 017 - 092 63385 6.5619 

-00066 320 - 32B 1.1352 1.1242 
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790.95 

-30 

• 

26.978 

-00 

27.018 

-09 

. 

- 

- 

250175 

-40 

240SS 

40 

26085 

-30 

- 


Belgium 

week ago 


week ago 


weak ago 


week Ago 
Its* 

week ago 


week ago 


week ago 
US 

week ago 


33 
4 i 

7V. 
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EURO CURRENCY INT ER E S T RATES 


Oct 27 


Shon 

term 


7 days 
notice 


One 


Three 

months 


Sbc 


One 

year 


only au last twee obcmbI puces. Far 
m US cwiency. JP Morgan namdi 


1 mss ore not daeedy quoted to the 
n Out 26. Base p r e tage 1950+100 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Oct27 BFr DKr R=r 

DM 

t£ 

L 

R 

NKr 

Ee 

Pta 

SKr 

SFr 

S 

CS 

S 

Y 

Ecu 

Belgium 

(BFr) 

100 

1807 

1603 

4067 

2.144 

5544 

5.452 

2108 

5140 

4220 

2286 

rtfru 

2199 

4.761 

3.475 

3504 

2064 

Frame 

Germany 

Ireland 

Italy 

Motherland* 


5299 

10 

6969 

2579 

1.136 

2938 

2088 

11.43 

2720 

2230 

12.17 

2086 

1.165 

2523 

1.841 

1870 

1.407 

(FFr) 

59.08 

11.1S 

10 

2076 

1087 

3276 

0021 

12.74 

303.7 

249.6 

1307 

9 MS 

1099 

2813 

2063 

208.8 

1.568 

(OM) 

20.55 

5078 

3078 

1 

0.441 

1138 

1.120 

4.431 

105.6 

86.B1 

4.71B 

0008 

0452 

0078 

0714 

72.62 

0.545 

(K) 

4064 

8001 

7093 

2070 

1 

2586 

2043 

*1006 

239.7 

1970 

10.71 

1035 

1.026 

2021 

1.621 

1640 

1038 

(L) 

1004 

0040 

0005 

0088 

0.039 

TOO. 

0.098 

0089 

8070 

7.620 

0414 

0071 

0 040 

0066 

0.063 

6074 

0048 

(Ft) 

1804 

3A61 

3.104 

0093 

0.303 

1017 

1 

3.955 

9407 

77.49 

4011 

0722 

0403 

0073 

0637 

6402 

0.487 


(NKr) 

4607 

8.752 

7.649 

2057 

0.994 

2571 

2.SPB 

10 

2360 

196.9 

10.65 

1.825 

1.020 

59« 

1011 

1630 

1031 

Portugal 

(Es) 

19.46 

3.672 

3093 

0-947 

0.417 

1079 

1061 

4.196 

10G 

8200 

4.467 

0768 

0428 

0926 

0678 

68.78 

0.516 

Spain 

(Pta) 

23.57 

4.4«7 

4.006 

1.152 

ntvw 

1312 

1090 

5.104 

121.7 

100. 

5.435 

0031 

0521 

1.127 

0022 

B3.66 

0628 


(SKr) 

43.SS 

8018 

7.372 

2.120 

0.934 

2415 

2.375 

9082 

223.9 

1840 

10 

1.714 

0658 

2074 

1013 

153.9 

1.156 


(SFr) 

25 AS 

4.787 

4.302 

1237 

0545 

14QQ 

1086 

5A61 

130.6 

107.4 

5.B36 

1 

0559 

1010 

0083 

8083 

0675 


(0 

45.47 

8081 

7. £256 

2013 

0.975 

2521 

0478 

0005 

233.7 

182-1 

10.44 

1.789 

1 

2.165 

1.580 

160.7 

1007 


(CS) 

2100 

3064 

3055 

1022 

0.450 

1164 

1.145 

4.529 

1070 

88.73 

4022 

0826 

0482 

1 

0.730 

7403 

0058 


(5) 

28 78 

5.43 1 

4071 

1.401 

0.617 

1598 

1060 

6006 

1470 

121.6 

6608 

1.132 

0.633 

1070 

1 

101.7 

0.764 

Japan 

m 

2809 

5040 

4.7B9 

1077 

0.607 

1568 

1043 

6.101 

1454 

1180 

8.487 

1.113 

0622 

1047 

0063 

too. 

0.751 

37.67 7.109 

DenHh Kaxto. Franc* Fiane, Norwegen How. 

6076 1033 0008 2089 2054 8.123 193.6 

■no Suatoh Knvxx par lit Beftfen Fmc. Van. Eacurfo. Ura end Pweta 

1590 
pw 10a 

8050 

1482 

0029 

1.794 

1008 

133.1 

1 


■ D-MARK FUTURES (HUM) DM 125300 per DM 


Open Set! price Change High Low 
Dec 0.7200 0.7124 -0.0097 0 l 7221 0.7112 

M» 17223 a7l55 -0.0097 0.7248 0.7147 

Am 0-7214 17185 -03097 17214 17195 

■ SMIISB PWAMC FUTUHEB (1MM) 3Fr 125300 par SFr 


Est-voi Open ktt. 


36057 

63.589 

Oct 27 

QOBB — 

-Prw. darn 

143 

3430 

Espo 

15735 

15835 

5 

172 

1 m9i 

1.5774 

15825 



3 mm 

10754 

15833 



Hr 

1.5846 

15583 


FT (HIDE to WORLD CUMWICHS 

The FT Guide to World Currencies 
table can ba bud on The Emerging 
Marietta page hi today's addon. 


Dec 

0.8881 

00838 

-0.0060 

00946 

08828 

18088 

33089 

Mar 

00017 

08919 

-00056 

D0O2O 

08915 

69 

1088 

Jui 

00010 

0.8996 

-00057 

0.9010 

00990 

B 

406 

■ JMMM6SE YEN FUTTMI 0MM) Yen 125 per Yen 100 




Open 

Settpnoe 

Change 

High 

low 

Estvri 

Open int 

Dec 

09950 

0.9897 

-00059 

1.0010 

08995 

21.B51 

G 1.494 

Mto 

10096 

10038 

-0,0069 

10150 

1.0040 

573 

* IM 

Jun 

10165 

1.0168 

-00059 

- 

10185 

14 

383 

■ STEKJNQ FtmiHES (MM) £62000 per £ 




Dec 

10842 

10760 

-00062 

10842 

107S2 

0J87 

34.472 

Mar 

107BO 

10724 

-00062 

10780 

10710 

5 

218. 

Jun 

- 

1.5684 

-00062 

- 

10690 

2 

10 


UK INTEREST RATES 


LONDON MONEY RATES 

Oot 27 Ovar- 7 days 

nlgM notice 


One 

morth 


Three 

months 


Six 

months 


One 
yo dr 


frortw* Stertng 7-5?t B^-e^ e^-6A Gii-BU 0(2 - 6& 6^-6% 

StarfngCDa - - Pi - 6,*. B» - 6^ Ofi - 6ii rt - 6H 

Traaauy Bfls • • 6% - 6j 635 - flU 

Bar* Bfe . . . B5 b - &£ B% - 6,*. BSb - « 

Locsfl aUhonty depa. all - OH Bft - B* 6ti - 6,*, 6^-8% BV - 6U Bit - 8ft 

CSbcouh MerW deps 0 s * - 6 6% - 8% .... 


UK 


[ baae fencing rale 6 it per cert from February 2. 1996 

Up to 1 1-3 3-8 64 


9-12 

mu da 


■ WfrAPPJWA at t/» OfTIOlia £31.2S0 (centa per pound) 



Strte 

Price 

Nov 

- CALLS - 
Dec 

Jan 

Nov 

— PUTS 
Dec 

Jrii 

. 7 _ 

1040 

3.82 

4.14 

408 

003 

0.43 

002 


1050 

285 

3.38 

307 

0.07 

002 

102 


1000 

2.00 

206 

3.23 

0.19 

002 

108 


1070 

103 

2.09 

266 

003 

100 

200 


1080 

064 

101 

220 

075 

103 

201 


1090 

003 

108 

1.78 

108 

1.79 

301 


Certs of Tare dapi £100,000) 3 5* 5i* 6 6i* 

Cat* at Tax oep. wider Cl 00300 e 2'jpc. Departs wthdaen lor cetn litpe. 
tm tender rate ot dbetnaa B5346pc. EC80 toed rate Sdg. Export Flmnee. Ifeka « toy Sep a 
IGBBl Aemed raw for period tel 26, 1SBS 10 Now 2S. 1966, Schooraa DIR &04pc. Mamt rate frjr 
period seal. ISBBiaStp 2S. 1«B5. Schemae rtfava7B6pc. Ftamce HdumBbm Rate Tpc tom 
r 1.1B96 


BANK OP ENGLAND TREASURY BILL TENDER 


prevtoua da/a ml. Cali 5508 Puts 4^48. Pnw. day^ open K, Cato 251 JB7 Pua Z8B. 137 

BANK RETURN 

Wednesday In cr e eae or 

BANKING DEPARTMENT October 25. 199S de em n nn tor waafc L 



Oct 27 

Od 2D 


Od 27 

Oa 20 

Bto ca offer 

£1500n 

71500m 

Tap anpM rs» 

85379% 

65789% 

T«al of ippfcaOans 

tli/ja 

E4449m 

tee. reo of Hecate 

65346% 

60719% 

ibfet mmo 

El 500m 

nsoom 

taogt area 

60428% 

66810% 

Mb. anaptol bU 

£93.370 

taLTKC 

Offer at nest ter 

£15000 

£1500e 

Jtfotant ri ton. tmt 

58ft 

55% 

Mb. acrapL tte 182 teye 

- 

- 


Capital 

Public deposits 
Bankare deposits 
Reserve and other accounts 


£ 

14553300 

1,105.491.411 

1538.185,629 

3536580366 


-189.159552 

+111791.623 

-94.639588 


Government securities 
Advance end cnhor accounts 
Premise, equipment and other secs 
NotHS 
com 


1195.190396 

1.592.63&518 

3592545*48 

901^35.406 

8527.474 

143550 


-173307.717 

*474.164599 

-435,715,663 

-208523507 

-1214388 

•16,690 


•: '• ISSUe DSWTTMENT 

6.195.190096 

-173,007,717 

S . LtebMtee 

Notes tn dreriation 

Notes in Ban «ng Depamnenr 

19081.172026 

8027.474 

+43014066 

-3014068 


19090000000 

+4O0OaOOO 

OB>« Gwemmau securities 

Other Secutites 

14.OO507B07B 

5.194.123.122 

-582026029 

+822626029 


19090000.000 

+40000000 


BASE LENDING RATES 


Adar 4, Company 875 

ABad Trust Bank —6.75 

AS Bark — 175 

•HerayAnybacher 675 

MidBerode 6.75 

Banco taDVb0M.-6.75 

Bark □< Cyprus 175 

Bark at totand -175 

Bankoffrdk ....175 

BarkofScodsnd -6L75 

Bodnya Ber* _675 

BMBktfMdEad 175 

•Quel Sfrjsy ft ColU. -675 

CfrfcarkNA 175 

OydeKMe Barit *175 

The CoopaiaWm Baric 1^ 

CoUBftCD- 5.75 

CradUyomali.- 175 

Qiptus Popute Baric . 175 


% 

OuhcanLwala 175 

Scalar Baric Urriud ....7.75 
Ffeandri & Gen Bo* .750 
•Robart Fleming & Co - 6.75 

GWw* - 175 

•Gutnass Mahon B.75 

Habb Baric AG Zurich 175 

H am bn a Baric 175 

Hectare 6 Gen \nt Bk 175 

MSBmuaL.— 175 

C. Hoars* Co 175 

Hongkeng & SharghaL 175 
Aden Hodge Baric..- 6.75 
•LaapakiJoaeri'&Sans 6.75 

.UoydeBank 175 

Baric im 175 

Mttnd Barit 175 

* Mount Bartdrg 175 

NatWaaBriwtar 175 

175 


* Roabumhe Guarantee 

Ccporenan Ltd la to longer 
authorised as a banking 
hrihrian. 10 

RoyriBkriSooitand- 6.75 

Mngar A Friedtoriw.-&75 
•Smthft WftnsnSeca 175 

T5B — 6.7S 

Urtet Baric riKuraL. 875 
Unly Trust Baric ft ..175 

Western Tiud 175 

WMaawayLafrfraa... 175 
Yortahto Baric .6.75 

• frtacriiaari London 
bwesanart Bankfrig 


* kiathth b a m n 


UK GILTS PRICES 


VPkft rin 

Msg PrtceE +#- P" 


caret! lad Oy 
fra rite 


urn* m 

Meat *#- S» the 


tend las On 


Sfrorts” Ohaa ri ta Rm Yam) 

TMal4pc1«6 101% 

16i*pc T PWtf TOJftri 

be* I3t*pc i Wtt — i®Ari 
Qmffr ai 1 0pe 1908 — ioMW 
Trias 13**pe1907tt — Ittft 

btaiohteim IMJ) 

Trass Cm Tp c 1987 # — i»4 

Traaa84rfe19Bm i®}. 

BeD 15pc 1997 Ufll 

MUK19BB lOPa 

TmasTtu* 1®BS— ^ 

Trias 6bpcl99546tt- »M 

Tram i5hpc Bart 

Earn 25C199B 112&S 

Trias 9>2PCl99M[ IBM 

TreasHBltelfW 1»1 

bdclZbtclMfl M« 

Trias KPiPCIBBS ,00 g^ 

Tres9«pElW?tt—--,®“ 

CriasniOB 1W*1* 1999- IMgf 

ttotOpcPOOQ# ]Wc 

Trass Vte 2009 

Mile 1988-1 11S(W 


Hva n mean Yaws 
Tn»te200Qfrf 1®A 

10*2001 

Tocaoma 98W 

1W* 

10*2003— 111b 

TraaslUsso 2001-4 — till 
FunSM3>ape 1989-4 — 76it 
Corrwnfcn 2004 „ I0W. 

1ria86Vfrcama 9iIJri 

ComcS 1 * pc 2005 10M 

Treat 12^:2005-5 — 125(7*1 


-.1 770 

-2 1.150 
-2 900 

3,400 

-.1 1.290 

-.1 3.700 

1388 

5^0 

-.1 830 

31550 

&15D 

1200 

-.1 B3S 
3909 

0.1 Ijoo 

MOO 

81 3JJ5D 

01 1 ZB. 

02 6300 

02 1798 
02 53SB 
02 3.171 
„ 970 


JT22JMZ2 
W3HJ3 
Mri5MRS 
ItylSHVU 
J»22J*22 
*u71 FaZI 
FritoB 
unSoi 
Ap270cZ7 

jyiBJus 

sesomo 

UrlMyl 

MOOScfeD 

UT201M0 

Jy153«15 


Se2BW2B 

wrroHyis 

FalOtoiO 
IB22MZ2 
So3Mr3 
jfrMJyM 
6*22 WS2 


1561305 
273 1399 
9.19 1198 
0101840 
1561302 
17.71253 
3064461 
2BJ1S41 
2021268 
1261273 
2481788 
2521331 
3421308 
16.101259 
821347 
724945 
2121284 
13.101288 
4 J 3633 
HL10T242 
2H71244 
761288 
16.10 130B 


Triri8<2PC200Sa — 
Tijpeaooett. 
7tos;200ea- 
8pc 20024a 

Tress Hbpc 2003-7 

Trass B*a* 2007 a 

13*200 M04-4 

Tnas9pc 2008a 

Trees 8pc 2009 


UBS 

95% 

871* 

99% 

120*s 

UBS 

1S% 

106% 

90% 


06 0900 
OS. 3X00 
05 0800 
07 1 2,000 
03~ 8,180 
04 7J 87 
04. 1250 
04 5421 
0450 


Js7D*7 

J*7Da7 

mSaB 

Ap50ri 

JySSJriS 

jiisjyis 

SriE W2B 
M25SB2S 


144846 

_ _ teW 

202300 

141334 

1591203 
091389 
2091801 
001343 
2141336 


>UA — 


IDO HneSsie 1081313 
800 *C70e27 2091753 

1.700 MM Seat 1681316 

1.700 %20Mv2D 16101317 

IjOOO Ap21 0c21 1481255 

1850 JtlSJylt 
1800 MyZOKriO 
2850 FS23M23 
2,750 FS16M16 


03 4800 
03 4,406 
03 7800 

03 8827 

04 8850 
04 2803 

03 18» 

04 5*3 
04 3.412 
04 6800 
04 48« 
04 £200 


Ja7Ps7 
to26RB6 
H6IM6 
FeZT h23 
DaioJsiO 
Mr8Ss8 
Sal B Mr 9 
Jsl4jyi4 
RdSOBS 
nfiBttOB 
Deis soia 
lfr(21 tP21 


Trees 6 utpe 2010 

Carer Spell 2011 a 

Tress Bpe 2012a 

Tries 5**pe 2008-t2a- 

Trim Bpc 2013a 

TVj* 2012-15# 

Spc 2015 

tries SVpe 2017# 

Bril IS* 2013-17 


1849*8 
2071280 
2.109031 
217134B 

982010 r-T-TT -*_ 

28 1281 »mcb4pe 

1481290 teb»3*apca— 
781274 cm 3*2PC WM. — 

IresSoc'eBM 

20103541 .... 


B2iia 

00 

4.750 H25M2S 

14104832 3045. RPI tar FeOruery 1995: 

106% 

00 

&2T3 te12Jjrra 

12012*5 1508. 

wee 

00 

4360 Fe6 A06 

3O017OT 

78 It 

as 

1000 1*10 5*10 

401330 

87*1 

00 

ra.180 th27SeZ7 

2102229 

BU 


■000 JT28JMS 

180 1332 

n7a 

06 

B0M JB7 De7 

1-54832 

IM 

00 

7080 FeZ5*d5 

ia7i8K other Fixed inter* 

13S% 

08 

1000 JS12IM12 

151280 tetaOeWteMOS- 114% 


4%pewa — naaAtiiiri 

2«riC’ 01. . .184 176 02 

2%pcT0 fl81I72iM 03 

4%pC0*a (1951 11*4 04 

tel* POri 18® 08 

2*21* U9 (70*153 A* 08 

2*100*11 (74 S) 188% 06 

2%pe T3 ia 03 1381* 07 

2t2i*TB (91. S 1401* 07 

2ijpe , 2D 142A 08 

2^-24# 07.7) 11«sS 08 

4%pC9m — (135-1) 117 08 

M Rgcsae in parentheew show RPI base fry hdatdng, 0a 8 
monms prior to iaaue) and rm been ariuefrsd to refract 
nSirelnn ol ffih to 100 In Febcuasy 1S67. Oanvardon boor 
- - end tor Septstreiar 1985: 


2850 3928429 
2800 toiedcie 
2850 *17*17 
1800 110Jy22 


1281314 
10101318 
17.7 1318 
11.7 ISO 
It B 1321 
1181322 
1261323 
1581134 


Blarell bee 2012 121% 

I 104% 


tabM&pBbpe'io 
tecspir 

1M97-2 


1181347 

10101295 Trees. Zhc*. 


47** 

Ob* 

358 

MW1 

42i«8 

0.1 

1009 

01 0(1 

5B% 

05 

115 

AolOel 

35% 

0.1 

SB 

ftfiOtS 

30ft 

10 

278 5Jstofr(k 

29H 

— 

478 

tel 061 


2061299 

25.101352 

3981248 

181924 

181298 

2081315 


104 

110 % -.1 
14% 04 

190% 

33 

38% 207 

n*wc2rc7_ na*2 — 

Md.Kfr.te'B* 70% -4 

lft«iMgMa%po2Cei. 137 -2 

4 %peO 20M 131% -2 

lfrSHreate1B%sariOB 123% 04 


. am- 

i3*rici 
Uwped 3*m fried. _ 
ladpezofU 


100 tk24Se24 
45 uyiSHriS 
300 Dpi Del 
725 830Jy30 
315 *H Ocl 
40 UySTHrV 

40 npioci 

S IJMpJBOc 
26 IJofeSiOs 
6to250e25 
ri HI Sal 
60 ±OOJ0> 
SO 

to MriSsi 


M3 - 
4-931837 
-1466 

8*83 1428 
10W - 

3933148 
F83 - 

833 - 

3933275 
8*933361 
1-53 3486 
7*03 - 

8*3 - 


• Tap - stock, ft Tax- too id 
F itter Id Rfctoy Bede. 

STOCK INDICES 

OCt 27 Oct 26 Od 25 


1 mSKSden. E AuOton I 


. xd Ex frtHd Ckatag mts-prtess ere dkwn In premie par (MOO remand of reoak. VMuy p reu snWga rSangre m coin toe a on a 


OCt 24 Oct 23 


— MBS 

W> 


Low rign Lew 


Oct 27 00 28 OB 25 OB 24 Oat 23 MM l« HQ lilt 


FT-SE100 

FT-SE UH 2S0 
FT-SE IM 2S0 fl* Us 
FT-SE-A 350 
FT-SE SuttKap 
FT-SE SnariCSp ® ITa 
FT-SE-A M-SSara 


34078 35106 3Z372 
38648 38853 39064 
38674 38012 38Z72 
17406 17518 17806 
133152 194661 1»^ 
1929.7B193&72 1943.89 
T 72027 173057 173635 


35353 353U 3SB50 28542 35766 9886 
39D46 39126 30916 33003 41823 13764 
4094,7 30333 40181 3306.4 lUU 137B3 
17564 17566 17863 1482.4 17763 8845 

105652 135638 1983.11 1B7RO 3Q9U9 136179 
19460B 187238 16S61B20IUZ 1383.79 


FT-SE-A FMtfhfl 
FT-SE Eorafrrik 100 
FT-SE Gsmk 200 
FT Crdeary 
FTSalEecrta 
FT tad tenet 


173630 1737.81 T762J6 146120 1784.11 SI 52 FT fiotflfcas 


1074.06 107656 
138193 137441 
148197 149634 
BBSS 25713 
S3JJ7 B135 
111.60 111.64 
173600 178131 


108096 107610 107725 196138 
187337 1363.11 135291 148030 
140602 148031 147966 1885 52 
2B824 2582.7 25765 28B6S 
9119 9257 9237 6568 
11686 11034 11038 1U3B 
178490 177990 176890 23373 


04600 100138 
122241 164619 
1314.78 T8D7.10 
22389 27163 
8092 12790 
10677 13837 
153731 


94890 

80645 

93662 

464 

49.16 

5653 

922.15 


FT GOLD MINES INDEX 


% cbg %a 

OB dace MM Cap Sokt Grass cfe 
27 3V12SI tba MteSt ytofr ft 


P/E 


52 1 
Ugb 


Belgian Franc 

4% 

3}£ 

<b- 

3S 

4ft- 

4ft 

*% 

4b 

4ft 

-4ft 

4ft - 

4ft 

Daresh Knew 

5% 

■*% 

5»2- 

5b 

5b- 

5ft 

5b 

5ft 

312 

-sft 

5H- 

5i; 

D-Mark 

4 - 

3% 

4b 

- 4 

4b 

- 4 

4b 

- 4 

4b 

; . a 

4b 

- 4 

Dutch Quitter 

3% 

3% 

3b - 

3% 

3% - 

3 11 

3)2 

312 

4 - 

3g 

4ft- 

312 

French Franc 

6% 

5% 

6b- 

Gb 

6%. 

6b 

6% 

6% 

6% 

-612 

6ft - 

6ft 

Portuguese Esc. 

B£ 

su 

BS- 

a« 

9b 

- 9 

9ft 

»ft 

9ft 

-9b 

9b - 

aft 

Spaneh Peseta 

»% 

9% 

9b - 

9b 

Bft - 

9ft 

9ft 

9ft 

9b 

-9b 

912 • 

9ft 

Sxring 
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Issue Amount Latest 




CtosJng +or- 

price paid Renun. 

1985 



price 

P UP 

date 

High Low Stock 



P 


MOfTTH EURODOLLAR (IMM) 51m prints of 100ft 



Open 

Sec price 

Change 

HVi 

LOW 

EsL vot 

Open int 

Dec 

B4£4 

9403 

- 

9404 

94.15 

91.069 

383,929 

Mar 

94.48 

9450 

+0.01 

94.50 

94.34 

173009 

381.804 

Jun 

94 48 

94 AB 

+0.01 

94.50 

94.33 

104014 

267019 

■ USTKCASllRrBlLLnjrtineS(1MM)$1mper 100% 



Dec 

9404 

9403 

-001 

9404 

94.76 

1013 

11043 

Mar 

94.97 

9409 

- 

8409 

9407 

1.947 

5.409 

Jun 

9408 

9409 

- 

94.99 

9408 

21 

258 


Al Open Mem flgs. wv kr pnMous day 


60 NS 15/11 

12 Nfl 14/11 

pm premium. 


8pm 

8pm 


5pm Fsst Choice 
5(sn Startfeaa Sains 


5pm -1% 
6 pm 



Appear in the Financial Times 
on Tuesdays. Fridays and Saturdays. 

For further information or to advertise 
in this section please contact 
Karl Loynton on +44 0171 873 4780 or 
Lesley Sumner on 444 0171 873 3308 


FINANCIAL T1MB9 


The FT GUIDE TO WORLD CURRENCIES, poMitfaed to Monday s 
Btwspapei ad cowrit oxer 300 canaada. » oerw avdtabte dsffis* che fafltswmj 
noreber frren ihr keypad or hancbel of yoor Cre oadone. C891 437 OfrL 
Colla are ebsged ai )9pMn cheap rare and 49pMa 3t d) odio dmes. For service 
nntdefe the UK please cdfepbooe *44 171 873 4T78 fnrdetDk ooCuyhn: toansaoni 


FAST 64 KBIT SATBJJTE TECHNOLOGY 

FOR COMPLETE HAL-TVAE DAIA OF THE US 
AM) EUROPEAN EXCHANGES 
FOREX, FUTURES, OPTIONS, EQUITIES. NEWS 



AlttfFC 

soi jaiaw NEW SatOuoto 


1 FUTURES 

1 &opnoNS 

1 TRADERS 

D P® AN emetEST 

n a cxetrerrmT a»m 

„ J 

Berkeley futures limited 

38 DOVER STREET, LONDON W1X 38B 
TEL 0171829 USS FAX: 0171 495 DOSS 

l| 



Limited 


FUTURES AND OPTIONS TRADING 
Clearing and Execution Service 24 hrs 
Tel: +44 171 529 3030 
Fax: +44 171 329 3915 



now TO Sl’UCiL. OR CRASH? 
M ACK YOUR MI;\V TAX-KRKK** 


rewiw ywlaaCdlrMm 
hdp y«B.aB Mklutl Umy « U> Mto*M0m4«>aBU<i 
wnw Is is 1C laSa fte I Hmcnek l« Uwkw SHTE XX. 


Fvtura. Option 4 
Cumotdes withdrrra 
V cuhangt jbon 
Tames Atoxwell 
Trf. 0171 rap l**t 
Fa*. nl7l JSOUti 



L1C e* Irtirnwrimaf 
Equities and Bonds. 
GDRs and ADRs 
LaunrPtnto 

Til UI7I 1UJ J177 
l-M. 0171 Gft'IVW 


f..-. •'-(•-••x.ii.: -. Arsct • • \.ya fC t;« c, !<«t f»«« all 

%Market-Eye ]$ 

FREEPHONE 0S00 321 321 Fax 0171 39S iooi .^*— 


WANT TO KNOW A SECRET? 

iTlc I.D.5. Gaea Sealeir will show yoe how the enrkett REALLY work. 
iThc areaxiag Indies Iccbelgnes of the legcodsry W.D. Gaaa cial 
(iaciciss yoar profits a«d cnalaia yoer losses. How? That's the seczel. 
Book yoar FREE place. Phoee 0171 SS9 5851 


2 4 HR FOR 

44 171-865 0800 WBr 


TREND ANALYSIS LTD 


Dally Aaalysb A Trarf iag bcownnAUm by Fax 

FOREX • METALS - BONOS • COMMODITIES , 

P fc—9 01N2 179764 \\ 

Fax 01424 774067 


For FREE TRIAL 


22&SSSS& 

SECURITIES AND FUTURES LIMITED 
Kate Banc, 125 Ratery tacMeri. ItoifciB ECZ& lA 
“L TeM«l 171 %17 9720 1714171715 




SOVEREIGN (FOREX) LIMITED 

24HOURKAR&M TRADING FACBJTY 
ca&EimVE PRICES 
DAILY FAX SERVICE 
Tal: 0171 - 051 9188 Fax: 0171 - 951 7114 
<b Irilrire Iteer Bd. late SWIW OU 


THIS NOTICE IS IMPORTANT AND REQUIRES THE 

IMA4EDIATC ATTENTION OF HOLDERS OF BONDS. 

IF HOLDERS ARE IN ANY DOUBT AS TO THE ACTION 
THEY SHOULD TAKE. THEY SHOULD CONTACT THEIR 
STOCKBROKER. LAWYER. ACCOUNTANT OR OTHER 
PROFESSIONAL ADVISER WITHOUT DELAY. 

Sanyo Elecfric Co., Ltd. 

(Formeny Tokyo Sanyo Electric Co., Ltd.) 

USS 100,000.000 3 Convertible Bonds Due 1 999 
[the *Bonds") 

NOTICE OF EARLY REDEMPTION 
NOTICE IS HEREBY GIVEN (hat pursuant to Condition 8(C) af the Bonds 
tne Company will redeem ofl of the Bands at their principal amour* on 
30th November, 1 995 togalher with ocaniad interest to that date. 

RiGHIS OF CONVERSION 

Bondholders are reminded rfiat in accordance with Condition 7(A) of 
the Bond* the lari date upon which Conversion Rights in rasped of the 
Bands may be enreisad u the business day (in the place of the relevant 
Conversion Agent) immediately preceding 30th November, 1 995 and 
prior to that time Conversion Rights may be exercised by Bondhoiders 
by completing. 


by completing, signing and dedbsifma at the specified office of any of 
the Conversion Agents listed below at his mm expense durina normal 
business hours or the Conversion Agent with which the Bond is 
deposited for conversion a Conversion Notice in the form obtainable 


from any Cbmmrsion 
accordance with Condition 


her with the relative Bond 
(Bonds. 


IMPORTANT 



1 value (including , . 

US$1 1,085.42 Itroroloted into US5 at ¥100.45=US$1. the TTM 
quoted by oieaana bonk in Tolwo on Odober 25, 1995). 

NB: The number or Shares to be issued shall be determii 


. .. ined by 

dividing the principal amount of the Bond (translated into Yen at the 
fixed rate of ¥240.55 ■ USS 1) by the Conversion Price. 

The Redwngion Price for each USS5.000 principal amount of Bands 


Bondholders who do not wish la exercise their Conversion Rights should 
surrender their Bonds together with all unmalured Coupons 
appertaining thereto foiling which the amount due in respect or any 

missing unmatured Coupons wfij be deducted from the principal amount 
due for payment, at tho specified office of the Paying Agent in New 
York G'ly or, at me option of the holder, of the specified office of any 
other Paying Agent whidi will make payment by dollar cheque drawn 
on or by transfer to a dollar account maintained by the payee with, a 
bank in New York Gjy aid otherwise complying with me Terms and 
Conditions of the Bona. 

Each Bond and Coupon wifl become void unless presented for payment 
within a period of TO years and 5 years respectively after the refevont 
date (as defined in Condition 1 2 of the Bonds). 

PRtf'OAL RASING AGENT AND CONVERSION AGENT 

Otiank, NA, 

Citibank House, 

336 Strmd, 

London WC2R 1HB. 

RAYING Ah® CONVERSION AGENTS 
The Sumitomo Bank, Limited, ABN Amro Bank N. V. 


Temple Court, 

1 1 Queen Victoria Street, 
London EC4N 4IA. 

The Sumitomo Bank, limited 
Avenue des Arts 2 1 -22, 
1040 Brussels, 
Belgium. 


22 , 

>0. Sax 283. 

1000, BA Amsterdam, 

Netherlands. 

Citibank, (Luxembourg) SA, 
16 Av wue Marie Tfcfese. 
Luxembourg L-2132. 


BaiqueGentiraledu Luxembourg SA, Crbdrt Lyonnais, 

14 rueAldringan, Boulevard, Des Hortens 1 9 

27 Avenue Monterey, 75002 Paris. 

Luxembourg. 

Swiss Bank Corporation, 

Aexhvorskxfi T, 

0+4002 Basel. 


Dresdner Bonk 1 

Jueraen Ponto Plate 1, 
60301 Frankfurt/Main. 


Citibank, N A. 

120 Wdi Street, 
New York, N.Y. 10043. 


Odol»r30, 1995, London * » ivv r» 

By. Gtibonk, NA (Issuer Service*]. Agnnt Bank Lei I ID, 
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FINANCIAL TIMES MONDAY OCTOBER 30 1995 


4 pm dose October 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


MB 

Hob La* Stack 
19 12%MRx 
4ft 35MP 
aft 53% Mr; 

47% 36»JAS* 

44% 30% ttoUL 
16% 12 MU PT 

Z7% 21 AfiHH 

17b 13% A**** 
35% 21% ACELM 
9% 6%«MG«h 
7% 6%«MB»0pp 
74 5%«aeriSp 
9% 7% ACMSWSs 
94 AWMIton 
294 10'« AcmaCte 
38% 84 tow Baa 
34% 23% Acsma 

194 9 s ! Abu 

18% 10% town 
18% 154 Mara E>w 
38% 23%A#i»c 

94 SMnstGip 

25% 164 too he 
»4 2*^0 Mjpn 

5% ftAartt 
734 48%MM.X 
44% 31% toe 
28% IflMmnsn 
584 43% AhM 

26% 18% Atttna pn 

3019% *0®K 
18 13%Mto» 
354 WMTdi 

21% 13% AtaiaAk 
Zft 17% Atony W 
19% 124 Alai 
324 25% ABCnB 
28 23 AKMw A 

34% 274 AUsn 
36% 23%NcnAI 
90*2 61% Alcoa 
60% 29>2 AtaBan I 
25% T84AKXAI 
23 174 Afegh Lud 
27 21 4 AlegP 
39% 21 U Mai Con 
33% 2S% tonjm 
21% 15% toco Qw 
9% 8%A8ncaa 
314 23^2 AM had 
47% 33%AM9s 
104 9%A*nu 
40 234 AHb 

31 23%ASIrtCrt 
6% 4% AteEte 

24% 16*2 AJpharmaA 
37% 23% Ahatu 
804 36% Alena 
26% 18% Aba Cp A 
7% AfcnOwhc 
14% 7% A<n Press 
6% 4% AmajGd 
224 16% Awcast hd 
534 43%Araartfc 
434 36% Ataknd 
21% l3%An8usPnl 
7>2 64 An Cap he 
19% 16% Am Cap BO 
214 >8 Am Cap CV 

33% 31%*roePw 
45% 29% Am&pr 
394 274 AaGert 
84 4% Am Gone 
2T% 174 AmHrtiPri 
21 4 164 Am Hertge 
91% 61% AmHmw 
3% 2% Am Hotels 
87% 64 ArrHI 

7% 54Am0pDhB 
31% 71 AniPresdt 

9% E% An Real E= 
30% 234 AwSfer 
70>2 17 Am WUr 5% 

33% 26% Am Wake 
32% 24% Am Fin 

32 lS%AmSM 
55 39% Amteft 

37% 294 Ararat he x 

194 15% tax** 

0% 56% Amoco 
11% 7% Amjxrftl 
6% 34 Aim he 

40% 25% AmSDUtl 

2% ijAroconp 
50% 35% AraOartffl 
38% 20 Analog 

27*2 22 Angela 
67% 50% AoBseti 
22 18*2 Anbder 
20% l5%AnBx»rb 
43% 31% Am Cp 
31 22% AfratmOrp 
9% 8% 4pac NUi F r 
30*4 19% APH 
18% 24 Anio Mbs 
354 22% Appl Pw A 
20 144 MOD 
50% 4l4 Amo Chan) 
50% 41 *2 Anaco 45P 
7% 5% Aimco 
284 20 Amco IIP 
60*2 38%AnnaW 
58% 354 Arrow BaC 

6 34 Aim &p 
24% 17% Anln hd 
364 23% Aaron 
30% 234 ASM Cm 
38% 304 AahOI 
17% 124 Aaa toe F 
3 1% Ansel h*r 
864 47% ATST 
260 242 A8 RkJl 2 
39 29% AUaGas 
9*2 5%AMaSa 
2D 17% Aflnlc Egy 
ii7% ioo4 Amen 
24 *4 Adas 

20% 164AWi*Engy 
24% 144 Augat 
8% 7%AujlbRI 
73% 57%Al*aa 
27% 22 AutaZona 

184 *4% Awmeo 
8% 5% ArtaM 
55% 35% Ami 
75% 54*utfr 
19% 11% Ay*iCup 
10% 5% Albr 


"4. « Sta Ctaaa Fin 

ta s Met m He bob 6hsa 

£48 2.7 M 180 17% 174 17% +% 

0SZ 24 3)7731 38% 37% 38% +4 

15 73)4 55% 84% 65% «% 

1.71 *.7 24 956 37 d3B4 86% -% 

£8* 21 19 8804 33% 38% 39% -4 

040 25 8 3407 16% 15% IB ♦% 

0« 23 14 10 28% 26% 26% -4 

10 253 14% 14% 14% 

0-56 1.7 8 3376 34 32% 33 -1 

090 15 8 132 9*2 9% 94 

M6 6* n 7% 7% 7% 

0- 75 1M 53 7 8% 6% -% 

MBTtM 893 !*% S% 8% -% 

090103 4SB 8% 8% 8% 

£48 20 10 296 22% 20% 20*2 -24 

75 160 9*2 9 9 -% 

072 2.7 12 58 28% 26 28% +4 

036 2.0 13 894 17% 18% 17% 4-% 

30 610 11% 114 114 4 

048 16 0 247 18% 18% 18% -% 

712795 25 823% 24% -% 

018 19 16 77 9% B 9 

0.10 04 20 290 254 25 25% ♦% 

128 34 2D 35 37% 37% 37% '4 

8 697 5 4% 4% *4 

2.76 4 0 50 6394 70 68% 69% *1% 

052 12 12 1270 424 41% 41% -% 

OX 35 15 3332 25% 24% 25% +% 

1- 04 10 16 2650 51% 504 51% 1-1 4 

030 10 24 1453 25% 25% 25% -% 

24 3291 25% 23% 254 +1% 

200115 12 8 16% 18% 18% -% 

12412687 29% 28% 28% 

020 1.4 IS 998 14% 13% 14 +% 

040 15 15 35 21 20% 20% -4 

022 12 221010 18% 18% 18% -% 

0JT 15 IB 126 30% 30 304 

052 12 19 539 28% 25% 28% +% 

052 IA 19 3040 34% 33% 33% *4 

OBO 10 12 2056 30 28% 30 +% 

154 12 48 1708 88% 98% 88% +1% 

050 1 7 B 334 46% 4S% 48% +% 

£10 a* 19 137 23 22% 22% 

048 25 10 2571 17% 017 17% -% 

164 *1 14 792 26% 26*4 26% 

020 05 21 421 25 2«4 25 

0.48 1.B 28 1378 29% 29*4 29% ♦% 

1.72 At 11 398 21% 20 21% +% 

0.18 1.9 175 9% 9% 94 

1.11 3.7 10 9 304 30% 304 

0.78 15 15 8511 43% 41% 43% 4-1% 

084 63 24 10% 10 10% +% 

078 21 12*1300 37 35% 38% +ft 

0 98 3.2 18 2010 30% 29% 30% -ft 

48 1225 4% d4% 4% ft 

ais 08252 271 23% 22% 22% -% 

S 790 28% 28% 28% +% 

090 18 812672 50 48% 49% 4% i 

36 1283 22% 22 22% +% 

056 13.7 212 7 6% 7 

026 2.1 19 123 12% 12 12% ft 

0X16 1.4 9 1534 5% 5% 5% 

056 12 0 115 17% 17% 17% ft 

050 r.4 36 f&K 44% <M3% 43% -% 

200 4 5 9 2017 42 41% 41% ■% 

056 25 14 28 n21% 21% 21% ♦% 

065 9.1 142 7% 7% 7% -% 

1 54 8.0 33 35 19% 19% 19% 

1.08 55 0 J3 20% 20% 30% ft 

240 *3 14 3176 39% 38% 38% -% 

050 12 1317010 41% 39*4 41 +1% 

124 3.7 1016504 33% 32% 33% +1% 

0.77 13 7 228 5% 5% S% -% 

156 96 11 770 20% 20% 20% ft 

072 3J 10 47 19% 19*4 19% *% 

3.00 3 4 13 3694 09% 88% BB% -1% 

0 75 212 16 9 3% 3% 3% ♦% 

034 04 17 5353 85 81% 84% 4-1% 

08414 8 305 6% 6 6 •% 

040 1.7 10 609 24% 23% 23% -1 

044 S3 6 60 8% 8*2 8% •% 

056 15 12 1489 30 28% 30 ft 

155 6.4 2 19*2 19% 19*2 

128 4.0 12 127 32% 31% 31% -% 

150 35 15 100 28% 28% 28% 

50 479 27% 28% Z7% 4-1% 

100 37 14 5736 54% 53% 54% 4% 

118 37 11 58 34% 34% 34% -% 

054 1.4 13 102 17% 17% 17% -% 

2.40 35 14 5384 &t% 63% 84 J Z 

0.10 09 13 33 10% 10% 10% -% 

a 12 15 40 131 7% ?% 7% +% 

152 35 14 2SB8 40% 39% 40 -% 

0 2016 ,£ 0% H ft 

050 0.7 96 3745 41% 40% 41% +% 

25 1303 35 34% 34% -% 

056 42 16 57 22% 22% 22% +% 

1 75 25 1613589 67% 65% 67 +% 

25 128 19% 18% 18% ft 

044 24 14 688 18% 10*2 18*2 ft 

1J6 35 12 767 41% 4Q% 41% 4% 

028 1.1 58 3817 24% 23% 24% +% 

069 7.5 49 9% 8% 9% 

15 1764 20% 19% 20 

12 3721 15% 14% 15% +% 

0.12 04 IB 71 30% 30 30 -% 

0.10 0.6 1019335 16% 16 16% -% 

180 5 7 10 88 48 48% 49 +% 

4 50 9.4 3 48 47% 47% -% 

22 1886 6% 5% 6% -% 

2.10 85 5 24% 24*2 24% -% 

1.44 15 15 931 57% 56% 57% ft 

13 1838 50*2 50 50% ft 

0 40 4% 4% 4% 

0.76 4 3 11 510 17% 17% 17% +% 

an 18 5 621 30% 25% 30% +% 

046 25 ID 70 23% 23% 23*2 *% 

1.10 3*400 17D1 32% 31% 32 -% 

052 02 373 12% 12% 12% ft 

036110 5 175 U3 2% 3 

132 21 2315229 62% 61% 62% +% 

250 1.1 2100 253 253 253 -3% 

108 5.5 37 337 38 37% 38 +% 

025 35 11 2 9% 9% 9% -% 

154 £0 17 287 18% 19% 19% -% 

SSD 52 12 2282 107% 105*2 106 +% 

1 374 1*2 1% 1% 

032 55 17 58 18% 18% 18% ft 


67 +% 

18% ft 


20 

15% +% 


0.18 1 1 12 808 15% 
0.(0 03 86 7% 

are 15 25 2080 72 

26 1860 24% 
0A8 19 1* 16 16% 

054 05 13 2387 8*2 
050 12 14 507 49% 
120 12 >7 7725 89% 


5% 15 15 

7% 7% 7% 
7Z 71 71% 
»% 24% 24% 
6% 18% 18% 
8*2 8% 8% 
19% 49 49% 

»% 68*2 «% 


17 68 16*2 16*2 18*2 

SB 3287 7% 6% 7 


34% 29 BCE 

8% 6% BET ADR 
5*2 3% BahEO 
17% 13% Bur Fart 
23% 78% Baton 
36*2 17% BflfctorBc 
38% 26%BalCp 
17*2 10% BOOM 
12% 6Bafl* 

27% 22BBKE 
38*2 25% EhcOne 
31% 29*2 BancaOi V 
12% 10%BCH 
38% Z4% BopHoaol 
85% 49%Bsn6ag 
64% 39*2 BahkAn 
82 74BatB0St 
50*8 25%akasm 
45 40% BkBoHP 
49 28*2 BaMY 
49% 43BatttaA 
91% 71% BanMn8 
72 49%B*W 
48% 36Bcbya 
31% 25% Bart ICR) 
45% 36% Banes ap 
80*4 38% BanA 
27*2 19% BrckGd 
19 7£BarKRa 
12 % 8 % BUM 
44% 30% Baw* 
41% 26% Bator 
26 22% Bay Sl6m 
22 19 Bd Tr 1838 

23% 15% Saar She 
43% 4a%BaatiRA 
35% 27% Baarwgs 
33% a'lMnaih 
E8>2 4BB0CBO 
6% 5% BdbdPrapi 
65% 48%BtfIAa 


172 87 14 3152 
017 35 4 18 

020 *A 6 180 
040 14138 153 
048 15 23 4815 
038 15 21 348 
060 13 8 1840 
008 OA 27 285 
44 1338 
156 55 13 1800 
156 35 12 9511 
1 07 35 10 412 
U6 XI 7 4 

159 13 13 432 
050 18 13 833 
154 11 1017836 
556 07 1 

1.48 12 10 8758 
1MU 3 
1.44 13 10 8747 
125 65 29 

850 08 21 

400 6.1 32 5746 
154 13 9 13 

064 13 21 1152 
150 *3 9 105 
158 3.4 10 5377 
012 05 3012007 
32 206 
055 06167 5224 
104 10 37 2340 
1.13 35 16 8507 
150 55 14 49 

1.64 75 32 

060 30 92455 
ITS 04 « 

072 25 14 336 
044 1.3 18 608 
082 13 *8 3413 
042 65 21 93 
180 4 4 15 3883 


31% 30*2 

i § 

a a 

24% 13*2 
36% C5% 
18% 16% 
11% 10% 
27% »% 
35% 33% 
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77% 53%BaB8l 
35% 27% Sato A 
30 23BVK 
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54*2 37 BoWl 

34% IGBaaMMAA 
« %9aam*tS 
23% 19% SegOi 
30600X100 MU 
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33% 10% BestBuy 
27% 24% BaASIl 
55% 48% BeOhmPf 
13% 12% Bstffl 
46% 38% Bab L 7 
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35% 13BDBCk 
25% 19% BbdcHPl 
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48% 33% Stock 
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28% 19%BB*IM 
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41 32% BrtgSt 
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50*2 37 BIGasi 
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12% 5%6MlS> 
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040 1 9 14 30 20% 20% 20% 

188 38 194939 75% 74% 74% 

022 09 M «8 3* 33% 34 

064 15 is 473 25% 25% 25% 

4J0 7.1 4 BO% 60% 60% 

189 19 18 3805 48% 47% 48% 

031 15 « 5 20*2 20*2 20*2 

0M 8M » 274 A 0k: h 

048 12 14 730 21*2 21% 11% 

70 280295502945029600 
0.40 4i) 29 163 10% 8% 10 

16 3242 22% 21% 21% 

1 SO SjO 35 37% 27% 27% 

5.00 91 6 54% 54 54 

040 10 13 6828 M 13*2 13% 

\M 17 13 1512 39% 39% 39% 

15 7703 12% 11% 11% 

0.10 0£ C 06 15% 15% 15% 

040 2.7 9 832 15% 814% IS 

040 \2 19 1306 34 33*s 3* 

1.34 53 14 52 2S% 25% 25% 

068 73 30 8% 8% 8% 

0J51OS SIS 7% 7% 7% 
055 72 658 9% 9 9 

128 11 37 3838 41% 40% 41% 
0.12 IS 234 7% 7*2 7% 
OM 02 ® 9SS 39% 39 30% 

1 00 IS a 5227 67% 68% 67% - 
0S0 IS 7 8471 37 35% 38% ■ 

008 02 10 794 32% 32 32% 

13 1079 5% 5% 5*4 
5.8834 4 2 1539 18*2 16% 16% 
ISO 5.4 33 15 a 27% 28 

104 2424 42 41% 41% 

060 1.4 10 5291 43% 41% 43% - 
OZ7 12 352 22% 22% 22% 

2S2 7S IS 432 32% 31% 32 

010 1.1 71208 18% 017% >8% 
1.04 2S 13 810 40% 39% 40% 
13 3805 12% 12% 12% 
196 19 19 6868 77*4 75% 75% 
108 18 IS SB 72% 72% 72% 
143 84 28 384 38*a 37% 38 

2SS 19 18 1498 88 87% 87% 

1.78113 8 372 14% 14 14% 

117 4S 50 877 25% 25% 25% 
193 M 12 272 58%d57lt 58*2 

119 &4 13 289 2S% 25% 2S% 

1.00 7.1 42 229 14 013% 14 

032 10 8 32 11% 10% 10% 

099 18 17 123 38% 38 38% 

058 2 A 1525052 28% 27% 29% 

45 35 4% 4% 4% 

050 16 14 998 19% 18% *9 

040 14 12 53 16% 16% 16% 

180 8.1 8 a 34% 34% 34% 
2a 225 10% 10% 10% 

120 1.5 15 4321 80% 78% 80% 

OSS IS 18 3375 35% 34% 35*2 
1.44 12S 14 74 11% dll % 11% 
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27% 1SC8I 048 14 16 4075 20% 19% 20% 
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27% 22% 048 En 096 IS 12 378 27% 27% 27% 
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69*2 51% CPC 1S2 13 18 2050 67% 65% 66% 

22% 13% CPI Cup OSfi 11 14 142 18% 18 18% 

89% 69% CSX 1.76 12 14 2084 82% 90% 81% 

34*2 27% CIS Cup 080 1.9 10 13 32% 32% 32% 

22% 18% CabWMkp 046 14 34 280 19% 10% 19% 

79% 37% COMran 29 3642 77% 74% 76% 

58% acaboC 0.72 IS 12 857 46% 45% 46% 

17 12% CaW 056 0.16 11 14 1576 13% 13% 13% 

52% 19% CabnOsgn 27 3238 50% 48% SO 

1% 1% CB( (tad Ex 020 113 54 80 1% !% 1% 

13% lOCatgenQm 030 18116 405 11% 11% 11% 
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21% lS%CaEngy IS 747 18% ia% 16% 

16% 9% cal Fed 4 1075 14% 14% 14% 
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21% *6% Cn*m Co QM 13 28 IX 17% 816% 17% 

53% 41 CntfSS 1.24 14 18 2699 53 51% 52% 

1 .'.CunpUfe 16 8294 % % 12 

18% 13% Came 032 21 21 2283 15*2 14% 15% 

121 80% CapCI 020 01 14 3426 117% 118*4 117 

29% 15%CapCheflo 032 1-2 15 3487 29% 34% 26% 

13% 10% Cpstd 1.26 X 126 9.7 193 13 12% 13 

30% 1S%CapOdlS ISO S£ 13 3 ZS* 2 28% 

34% 16% Capita uga 234 73 13 730 32% 31% 32% 

23% iBCaratnak 0S4 02 17 1904 20% X 20% 

42% 34%CWCD 088 21 15 66 41% 41% 41% 

25*2 18% CsnaiaQ 16 43 21% »% 21% 

34 26% CarPSL 1.78 S3 14 2276 33% 32% 33 

41% X%Cpnin 1J2 14 11 79 38% 38% 30*2 

13% lQ%CartaMI 016 IS 8 386 10% 10% *0% 

15% l3CascdeNG 096 SS X 39 15% 14% 14% 
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9% 5 caw Altar 005 1.0 8 5Z72 5% d4% S 

75% 48% Cam* 1.40 26 9 6065 54% 53% 54% 

26% 13*2 CO CUp 10 806 15% 14% 15 

32% 28% Cato Far 230 74 11 75 31% 30% 31% 
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31% 25% Cartrltfcn 2.10 6.7 11 101 31% 30% 31% 

17% 22CUtkimx ISO 5S 12 548 27% 27 27% 

14% 10% Cenlr ton OSO BS 9 715 13% 13% 13% 

30% 24%Grtrtansp 068 13 17 228 29% 29% 29% 
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44 1787 34% X 33% 
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31% 26% Dm Fgada 072 
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81% 50% BtaAIr OX 
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41*4 X% Ouitty 072 
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X 18iS OOE 1 20 
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25% 16*2 Dressr o« 
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52% 36% Duml IX 
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20 13ES8GX 
25% 21% EaMUli 
32% 25% EBAp 
69% 48*2 EtoQt 
64*2 47% Blotol 
62% 45*4 Earn 
39% 29% Ed* 

20% ZDEcOtthC 
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27 17% Edwarta 
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23% 13 Bets Cart 

11% 4% Bad Ass 
42% 31% EKAqok 
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27% 13% 9* Cup i 
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75% 81% Erase 
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15% 3% BepreuCA I 
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23% 20% Enwpen CD 
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491 393 Bern 10S i 
X% 28% Enron l 
25% 17% Situ OK I 
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18% 12% Ertsdi i 
28% 2DEr*gy 
2% 1% BQKRealyx 
42% 25% Eaton i 
20% 17 EqUKos I 
31% 25% EuWadto 
30% )2%Eltuftw 
12% 9% Bhyl I 
13% 10% Euqw Fd I 
16% 14% Erafeer 
60 30% Em 
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3S 9 1232 28% 
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IS 25 SB 13% 
0.7 5784 11% 

9 1351 12% 
0 247 1% 

35 11 11 14% 

15 14 2064 71% 
15 348 2% 

ZS 40 4 4% 

16 14 79 2812 

1.3 10 4218 60% 

7 3 370 8% 

27 102*B0 91k 

75 14 347 22% 

03 15 5022 64% 

56 22 * 7 

S6 17 1136 27% 
7S * U» 

7.7 250 99% 

6.1 11 1872 34 

3.7 14 608 23% 
16 22 148 37% 
23 73 2230 23% 
26 14 204 25% 

119 85 10% 

15 22 1197 bS 5 
am 5* 

04 12 5544 28% 
06 22 B594 57% 

1.1 21 1772 37% 
BS 16 B45 40% 
XO 5 175 8% 

16 18 1066 24% 
20 19 1668 35% 

1.6 15 1799 37% 
4J 13 6034 70% 
IS 18 702 35% 

14 17 144 20% 

4.4 12 26T 27% 

4 J & 131 12% 

36 18 9408 20% 

60 88 fl 

82 X 9% 

75 405 9% 

BS 4 71% 

15 14 330 10% 
45 13 3371 45% 
64 IB IX 30% 

4.4 15 1935 80% 
33 1220130 62% 

76 4 b28 

7.4 Z100 25% 

7.7 1 X 

75 2 UZ8 

10 X 1735 51% 

21 67 13% 

05 15 22 22% 


I II 122 11% 
) ZZ 271 16% 
7 11 4279 24% 
i 13 1 45 30% 
I 9 XX 60% 
3 23 4607 62% 

I 9 832 51% 

J 13 1320 35% 
r 21 392 iCB% 
) 6 2611 4% 

> 11 1701 25% 
I 1012743 5% 

19 1610 39% 
!1B 22 20% 
2 483 4% 
I 47 1623 32% 
1 5 4% 

16 81 2% 
I 1121 631 15% 
r SIB 7 

> 17 2952 76% 

) rtOO 6*2 
) 14 55 18% 

I 4 7595 9% 
I 14 121 49% 
Ml 32 22% 

I X 1885 25% 
I 11 237 13% 
r /TOO 46? 
M7 6072 34% 
I 20 3S0 19% 
I 3 97 

I 15 1020 14% 
I 13 31 X 28% 
14 5 1% 

’ 20 106Z 37% 

I 12 3X9 ZZ% 

I 22 607 20*4 

9 217 23k 
i 17 501 11% 
i 1* 12% 
i 7 15% 

I 15 1X7 55 

1 13 847B 74% 


10 % 11 % +% 
18% 18% +% 
X 24 -% 

X 30% 

59% SO +* 
Bl% 82% +% 
49% 51% +1 

35 35% +% 
28% 29% +% 
3% 4 % 

24% 25% +* 2 
«% 5% -% 
36% 39% -% 

20*2 20 % 

4% 4% -% 
32% 32% +% 

2 % 2 % +% 

'% n 4 

89% 70% -% 
8*2 6*2 
*6% 18% +% 
6*2 9% +% 
46% 48% +% 
22 % 22 % 

25 25% -*■ 
13% 13% 

462 46? -15 
34% 34% 

18% 19*2 ♦% 

98% 96*4 -1% 
*4% 14% +% 
28% 28% +% 
*% 1% 

38% 37% +% 
2 *% 21 % -% 
29 29*4 ♦% 
22% 23% +1 
11 % 11 % •% 
12 % 12 % +% 
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tapietM 324727 33% ffi33%+1% HOUThnl 

KTRKt 31B87 9% 9 9% ft FUtrOff 

ABM* 1 5 B% 9% 9% ft ftl* 

nsEAfe- an 151328 24% n% 23% ft n*ta 

Ann 31 8499 31% 29% 30% ft 

AU»*I 579827 4» 4ft 4fi ft 
Auldta 0242217088 3512 33 33% -2% 

***** « 1« 34 3% 3A 4* J!?? 

MflTOA 11347 3% 23 34 -4 T?* 
Anu as 91438 M 12% 13% ft **" 


019K1 X94 4% 4%4^t ft 

awnasoo , *n% 2»' : ft 
■’ iM ( 7M^ %^rft 
*Mt 5B0 20%,W^ 49^rift* 
445371 13% 12% 13% ft 
48 96 15% 14% 15% ft 
S 708 20% 19% 20% ft 
012 21 124 26% 26% 28% 

11 254 5 4% 4% ft 


S ltatttt* 22 108 14% 13% 14 ft 

;{*???* W TW 2%; 2% 2% ft 

-jafflajS ; 226881 39% 37% 37% ft 

ten#'* -OS2 14 109 25% 029 2S ft 

■04 t in 4% 3% 4% +% 

«|s ,-’ • a 270 10% d9% 9% ft 

28 17 47% 47% 47% ft 
r ft»«. 116 25% 24% 25% ft 

rA* a. 43a 11% «% «% ft 

13 5 12% 12% 12% 

W on 14 *12 18% 17% 17% ft 
» 119 3« 34% 34% ft 
C4.W6 3354S2 43% 42% 43% +% 
UqettBb; WM g 28%d27% 27% 
LoMta-StiJ^a) 42 2B2 39% 38% 38% ft 
IxSttffc' 5 ;. 402400 37% 38% 38% ft 
iMSUr « 50 8% 8% 8% ft 
UXCp” ' *?-. .292137 11% 10% 117. ft 
UW (t57 24 48 39% 39% 39% 


; -R- 

tTObow 18 294 21% 21% 21% ft 

My* 1 158 1% 1% 1% 

tetaons 17 820 8 7% 7% -ft 

^wwl 11 » 20 19% 1052 “ii36 

KS&Fta 048 7 848 22%d22% 22% ft 
RW-flfc 1725782 38% 34% 34% -3% 
RBGtaBO a 822 24 22% 23 A ft 

IWOM 0 98 1% ft id 

feptem 532388 20% 20 20% ft 
ftwEftad 31 738 27% 28% 26% 
TOOsrU 20 387 8% 8% 8% ft 
TOtan 086 51 2872 53 »% 52% ft 

Kmilne 0 7<7 A fl & ft 
TOerRt 020 10 57'23% 23 23 ft 
AwtaS IX 85 878 45% 43% 43% -1% 
m%n 01211 191 8% 8% 8% ft 
Bocwwa 056 9 2342 16% 15% 18 ft 
»»• Sir 034 10 662 15% 15% 15% 
toactMd 18 465 23% 22% a ft 
Ana 080210 234 21% 20% 21 

BWtaix 05B 17 830 19% 16% 19% ft 
RSRnx 080 18 5 U39 38% 38% 

ton toy 121234 7% 7% 7% 


2% 1%Sutadl 
88%47%SHta 


1TO ,1% 1% 1% 

-• -1<44 -22 14 1781 08% 08% 88«£% 

M% 10% Oupv Rad 038 U IS 90 13% 13 13 ft 
35% 23% Sqotr Din 07 14 889 27% 28% 27% ft 


3t%a%Sw«l 
. 30% 17% Bug (tar . 
23% 17% Stan Mr 
40% 24% Symbol Tac 
ft B%Sy»«C[ip 
Z7% 17%StaawtRi 
31%M%9yaco* 


098 32 S2 . 873 30% 30% 30% ft 
on 07 a 530 30 29% 30 ft 

002 01 488 20% 20% a>% 

»12S7 35% 32% 33% +% 
020 18 15 8 7% 7% 7% ft 

054 11 17 5825% S 25% ft 
OX 1.8 a 4617 29% 29% 29% ft 


“ - 0 i4ib on £ £ " 

ills 

“^S 411 m «% z 5£ aft 

^2 ^.ITOTOor OM>1 27 7547 53% S2% 53% ft 
38 29%umnn anb-SIt HO 37? 37% ft 

-a*# A J - 

i9% i^iErae on “ti 82370 17%- '17 m» ft 

24%l4%USHta ‘J* 1 38 775 23% 28% 23% 

26% WtUSHnar * • « rsoa h 2&% n% 28U +4i 

M%E%102l 093 33 10 MO ZK M aK 5 

2ft IMllKMa 0JBj03 41 854 24% 24% 24% ft 

2&S"!2S!f 2.^2^ 15 8972 47% X 47% ft 

K a K*£5? e 208713101896 88% 87% 88% ft 

14%12%DMtata 092*74 14 197 12% UTft 12% 

32% 17% unreal j j. a 29 Z7% 27% 27% ft 
35%Zft|MrFD0di 096 023 12 11M 35% 34% 94? ft 

Jrt mi02 11 48 16% 18% 18% ft 

16^ 10% Onto Op 030723a 50 1312% 12% ft 

a MiftutM&it uno4ja ia a% 2»% 21% ft 

2ftf*WOd 0J0 32 4520148 25% 2S ft 

37 % umm C op x mai ana si% so% 51% 

» »% JWTn inct9 1713051150% 48% 50% +1% 

AM- 39 MS] 15% 15 15% 

JOIBAlWr >m 175 M85 a% aft aft 

rt ftinnEhc oaDflia o ia 9% ft 9% 

a^irttiHii on 3 ih 9573 ia 17% « +% 

39 29% USX US inal 7 MB « 3rt 30% 

Uft BIBCMM on Si a 489 9%rt» ft 

Z9%28%Utexp. 13? U 221 29% 28? 28$ ft 


5% 5% ft 

=5 35 - 1 * 
RJS4 


83% 84 

3D 30% 
<7% 18% 


31 15%WMdn 014 05 a 381 28% 27% a% ft 

18% 12% WdoMi OK 4.1 S 2094 14% 14% H% 

15% 13% MxUMUt 010 07 49 15% 15% 15% +% 

13% 7% Vtallicaip 3 7a 8% 7% B% ft 

a%a%mni in 53 is Z6sasi% 31% 31% +% 

51% A2% UMMr on 14 25 724 47% 47 47% ft 

45%M%*#TUbir 028 07 IB 482 42% X 41% ft 

a% 19%WpntU - 052- 13 11 86 Z7% ® 27 ft 


8% 4%HS7Btar an 43 51 171 +v 4% 4% 

61% 37%TCFftaQC 135 21 18 071 8B% 57% 58% +f% 
9 7%TOrOw5 084 93 195 9% 8% 8% 

54 39TDKOarpA 045 09 « IQ 52% 52 32 ft 

2 % i%tismh»< an 43 id 117 1% m% 1% 

16% 11% TJX 058 43 191211 14 13% M 'ft 

1ft 14% TWEotaji O00 44 17 15 18% 18% 18% 

82% n%THW ■ 230 10 10 2571 £6% Oft 6ft ft 

2ft 19%TatamM OJE Ol 225 a%: a a% ft 


-X-Y-Z- 

200 22 17 3506 135% 130% 135% +4% 
K% 42% m Cap a« 14 12 in 44% 43% 44% ft 

2Z%1rtY**“SW 1* 27 14 a 52% a? 22% ft 

48% 34% tor* tt 024 06 TB XS 43% 42% 43% +% 

4% 2% Apt* 014 IB 8 118 ft ft ft 

12% ft2HCI S 324 8% 8% 8% 

M% 1ft ZtaBHWx 130 43 12 53 a aft 
55 “^ 2 “ k * cx 272109 72 0% 6% ft 

1ft IftZrtn 044 1915 80 15% 14% 15% ft 
26 1ft am W 040 13 2 157 24% 24% 24% ft 

11% lft2MolM 1.12102 322 11 1ft 11 ft 

- 9 ftnrtB-n* OX 07 . 183 ft 8% ft 


4ft 35% USMaO 
09% 82%UtftoC 
14% 12%lMWi 
32% 17%Uflnta 


» 3D% 1*0*1 
IB 12% U5 tad 


a% 15% DSC M 
39 29% USX US 
.13% 8 USX Orta 

29%2ftUBkca. 


tatatawytaH 

TOAH^frt «xtaii>g— KtmiMtaataMXi ibbq 
To” ■? *»** “TO «m_« tatai m —I ntai . . — . tai or 

On** jMif Im. rn Efcr rMtai * tab. rintai ihbv wb Utah. 


FTW— Ai— i mpnrt »8nfo« 

on dull !■ cmK aodflUkHdn npoiv off ■» csbodiv hxrm dm 
k!^L!gJ*_ !TOjPin to ot«i_77q btio tap— » im 
T^!S!S!T?®J 0,, l 77l ** ia - ,e, TOitart«taMirMUK.rtr 

*44in no vn or tac xr i n 7» nc. tooita m *■ m on ■■ m 

HttMo m. tartA h rataMO- 


AMEX COMPOSITE PRICES 


4pmdosaOdobtrZ7 


Stack Dfc. floor ngk iMOorrOm 
Adrltagn 14S 26 26% 25% 28% ft 
Affintac - 10 ISO l£ Id 1% ft . 
Aljfiatad 33 175 15% 1ft 15% 
AoitaPt in o e si a>% a 
ABtaabaA-aniD 30 30% aft 3ft +% 
AmdaMx 035 109599 ft B£ B£ ft 
Araer&pf 2 42 1ft 10% 10% ft 

AnqaMBA a 59 5fi BA 3fl +* 

ASRtaw 230 8 74 18 17% 17% ft 

AMirtrdi 15 » 3% ft ft Ai 

Atari a 608 2d d2 Z% -i J 

AudtoHA 4 a ft ft Si 

AtanHOl - r 75 Z 4% 4% 4% | 


took Ota. E rata tap inrrOorrCtaia 
CmrATA OX a 100 M% 14% 14% ' r 
CramCA 040 4 12 1ft 1ft 15% ft 

CHMiCBxQA0 12 27 ’» 14% 14% ft! 
Cut*: - 059 20 ■ 8 22X* 22% 22% -% 

CtatoHrtx .10 a 73, 2% 2£ , 


XwndinA 

i - 


TO. E 100r Hgb lamCkmOm 

032 181433 30 29% 30 ft 

. 43 22 1% 1% 1% 

015 20 57 19% 19% 19% -% 

IS 254 7 8« 7 


Dta E too* Mgh Lav Orrr Cktf 

12 301 ft 9% ft ft 


Dl tack 
Dtanrt -. 
Uacammn 


444 

. ft ftr’rt 


•’• : 7 


BWOonxan 1 153 '2% 2% 2% 

BodgartUr 089 12 13 25 29 25 

BfttanTA 084 77 60 M 5% S%'+A' 

BAT8* 074 12 S2 16n 16% 18% ■& 

Beard 12 11 2% 2% 2% -A 

Bateto 040 warn 24% 24% 24% 
Bta-Rad A 13 71 3ft 38% 38% ■%- 

BkWtA 057 11 285 - 42 39% 41% ft 

Botnar 5 50 2H 2% 2H +A 

BowM 036 18 352 19% 18% 19% ft 

BrascaaA 104 18 BO 15% M% 15% ft 


total 048 41 110 7% 7% 7%:ft 

■ T 

E&rti CD 046 11 4 TCV 12 12 1 . 17 

BtoBaf 007 334425 9% . 9 ft -A 

MEaA 032 15 30 8A 8 Bi +>, 

•EdhtaNi 208 13 8%.-B% ft -% 
Gncotat 305446 17;l6%lft’ 

toofB 91936 15% 14 25 - , 


WonCp Olfi.lfl 87 12% It 
&*■ A"* -j ^81287 77, 8 
ptaragn _ : 5j sa 18% W 
«MX 0410 293512 24 2» 


torrmB 0101X2702 l 
Peru 030 27 63 1 
PtamyA on 30 41 5 
PMC ME 10 108 T, 
PntaloA 010 0 128 


Mp IxrOrrr I 

iS i?i sS 

1"^ 


r. T . ft 7ft ft 

►% 18% 18% ft 
24 ?3% 24 ft 


a _ 

gtaM 

dtkrrtQ) 

(XklVto 

•toft 


.XfilO 3% 2% 2» -ft 
■-V& 58 3.3 3 -A 

’•43*480 15% 15% 15% 

a-» 9% ft 9% +% 


Qripnv 33 28' 1 1 1 

Gamins 020.13 Ml 39% 39% 39% 

Csoktac 014 38-- 3 ft ft ft 
QrtfFdA Wr . 19 4% 4fl 4H 
Contnco 136 12 20 17% 17% 17% 
CBtpTcfi - .22 133 U8 7% 8 

DtatataK : ; «l .178 ft 2 2 

Coned RA - 14 2 4%d*% 4% 


fidi tads 0J0 14 - 7 29% 20%.59%'; 
FtaaA . 140 8 14 4fit44%i«4Sif- 

. BdCSyBlC 02D 24 10 34, . MV ySK- 

sss 

• : -• 

Garan 080 14 4 1ft ift 16% .‘‘J 

Staff RM- 07419 260 81% -S1% 3i%» . 
GUfltr 070 11 266 18% tt% Iftr^-J 
SoUMri 7 3 A 4A t v -, 

Bm rc rnrv M 148 13% J2% i3W^+i 

toCdr 034 4 206 3%a' 3% [ft ri 


w in 2 a 3% 
.14: tab 11% w% 11% 

» 77 77 


62 457 , 


• • • —i J OOx 1 ^ ^ . 


P OX * 

ICDx 020 V 


• i-4' iiig 

L . . .. m 


35 35% +% 
27% 29 -1% 

■ja 

12 % 13 
1 % 1 % -% 


j SJWDxp HE 10 zlOO 35% 35% . 


TrbPmdc on a az 5% 5% • 

toTOta 038 a 3219 38% 39% 3C 

Th w rd cu X 240 18 17% rj 

Ttanaotai 30 352u29% 29 22 

-it 1WNA t»1« 284 10% 10 id 

-% . Tbvntoj. 4 26 U *: 

" TMtaD' 'it.'Vv;'* I'w 29 2% ! 

ft ; TUMMn ’'-.O.STB 6% 5&.B 
TUnrOM SW791220 2ft 2S3 £b 
T unxftfl 0® HI 4257 29% 2S%|^ 


lARoto '- .**' 5 ■ ■- 8 .i • 2 S 2 -A 

Uft«u 4to42 ra - 2% 2%r 2% 

U8few .^34: 9 <94% 34%fe34% ft' 


r 30;45R^4ft 47 

s jeffir. W% 

C .. •' 'i. 

3. -31 2% 2% 2% 

’ ■ f -1} "*> . - L» 


-fir 

bei a anno m ft' ft ft 

UarJ 008 5 304 6% dG 8% 

BktanLB 032 3 40 15% 15 15 

Btaatac 17 480 1ft 19 1ft -% 

BnlfflOUta 058 21 7586 28% 27% 28% +1% 

BHlmCta 058 10 988 17% 18% 1ft -% 

Btadmodk 092 9 4 33 32 32 

Brnt* Gsa 058 17 82 41% 40% X% 

BrsnlF 080 131438 23%d21% 21% -1 

to to * 3033232 65% 82% 85% +2 
Baytor 080 20 055 27% 26% 27 -% 
totota 240 12 933 82 80% 81% 
EAm B K 8% 7% 8 

BhbKDot 042 13 30 10% 10% 10% ft 
BtoMtt 22 291 ft d3% 3% -A 

toktany 138 68 18 17% 18 ft 

BrrtkyWI 048 a IM 48% 43 43 

BNAGm 012 18 80 13% 13% 13% ft 

Htac 21 590 8% 8% 8% ft 

BgB 020 13 123 14% 14 14% 

Btatarw on ti zioo 15% 15% 15% ft 

Btaorr 242 3166 57% 50% ft 

Bow* 242735 17% 17 17% ft 
to*to 1-08 M 27 3B% 3ft 3ft •£ 
BWfiota. 2212180 38% 34% 36% 
tows 148 11 2842 38% 37% 38% +% 
BDbBnu 032 131785 18% 16 18% ft 
BOrtraB 19 85 33% 32% 33 ft 
Brtaid 52800 14% 13% M ft 

BtataoBk 0178 10 521 38% 35% 35% +% 
Batata-te 283415 13% 13% 13% ft 
toftWA 12D 19 18u73% 72% 78% -% 
tow 028101217 11% 11% 11% ft 
BSBSncp 08811 0U33% 32% 33% 

BTSHpra 048 5 80 3 2% 3ft 

Btatar 17 886 13% 12% u ft 

BtortT 9 32 9 dft ft 

Bn-Bra* 22 525 32% 31% 31% 

totaewfl 19 29 37% 38% 37% ' 

MtaMfy 040 9 388029% 28% 29 ft 


- C - 

CTrc 48 80 23% 22% 22% ft 

CTdStarpr t» T7 185 33% 33% 83% ft 
Pton r omrog ) 19 496 25 aft 24% ft 
CM* 87 559 8% d7% 8% ft 
to*® Z25 6 752 6% 8% 8% 
UMBO 33 721 21 20 21 +% 

Qwkta. 12 151 3H 3% 3% 

COBH 9 289 3% 28 3A ^ 

TOfc 05747 9 88% 88% 86% ft 

UftfflCn 073 22 M 30% 30 30 ft 

Ctacrda on 10 113 14 13 M ft 

C8W»S 010 24 2K 23 22% 23 ft 

CCH A 070 32 231 24% 23 23% 

M»» 9 17 9% B8 8fi ft 

CM* 15 M 13% 13% t»% 

totocor 52829 10% 10% 10% ft 
CWIRd 120 15 4M 31% 3ft 30% 
CMdSfr 16 2 33 33 33 

Omdta 13 40 oft 5% 8% 

. aupMri an 9 850 28% 28% 28% ft 

OttfiS. 009 586987 2% 2* 2S ft 
OtacWJ* 9 2028 1ft «% i£ ^ 

total 17 153 19 1ft IB ft 

CtampMor 23 25 3% 3% 3% ft 

WprETr 152780 B% 9% 9% ft 

CHrqaCp 96887 86% 83% 85% +2 

amrfta m 151509 U62 50 61% +1% 

CkdtaCP 020 30 09 42% 41% 42 ft 

Ctaxta 352M6 22% 21% 21% .. 

TOTOflc 3228802 44% 42% 43% ft 

UTrtJi X 647 3A 3% 3* ft 
O*0to 5031373 7B% 74% 7ft +1» 
QzMocp 1.12 14 28Z 33 32% 32% ft 

aonur B 122 3% *3 3ft 
Mtaftr 70 27 13% 1ft 1ft ft 
Utorto 2 288 2% dft 2* ft 
CactCDtaB 100 19 X 84% 3ft 33% 
QMt&W 34 T72 7% 7A 7& ‘ 
CnrtaWm 4 135 7% ft 7ft 
to«Cp 70 3523463% 5ft X% +2% 


- F- 

M&9 18X00 8 8 8 +% 

FtarCp 0X11 10 7% 7% 7% ft 
tokrta 002 50 -HB5 34% 33% 34% ft 
WW 83 5395 24% 23% 24% ft 
FWrtml 140 18 4864087% 84% 87% +2% 
FflfrOff 2 272 1% 1% ]% 

HgpA OX 4 15 11% 11% 11% ft 
Amat 371854 46% 44% 45% ft 
FMAn 1.12 121233 44% 43% 4^i -A 
RffSOdjr 1.12114081 33% 32 32% +% 
WTta! in 121991 54% 53% 5^1 +A 

Mtalfle OX 12 92B 34% 33% 33% ft 

Ftato 120 14 172 43 41% 42% ft 

tort M» 18 in 28% 28% 2B% ft 

Aadmkr 1S151B 18% 18% 18% ft 
Hhmv X 711 2S% 28 29% ft 

AttaM 21 234 11% 11% 11% ft 
RxxtA 010 1811296 S}| 5% 5% 

toi an 16 824 53 5% 5% -A 

ftWBOr t in 12 2 44% 44% 44% .1 
Antaarr 21 12 13% 11% 12% ft 
Arta-A 6 147 4% 4% 4% 

MiFtl 118 18 432 37% 38% 37 ft 

FKM 046 10 320 21% 21 X ft 
U total 118 12 132 29% 28% 29 ft 
Ftforn 084 13 7» 32% 31% 32% +% 
MtaPHa OU 14 X 22% 21% 22% 

Am OX 11 ZlOO 16%tf1B% 18% -1% 
tonrdAOfl ' 3 116 8 d% B -A 


-a - 

Si Aw 1 6 2% 2% 3% +A 

GHCfim 007 24 34 23 22% 22% ft 
total 2 522 2 «% 1% ft 

totatita 3 105 2% 2 2% 

GtawSOOO 1813140 33% 32 32% ft 

GrHCo 016 5 33 ft 7% 7% ft 
GMBtad 04217 174 20 19% 20 ft 
top* 11 15 5% 5% 5% 
toPPh 31501 4% 4 4% ft 

totarCp 400 21 645 22%21%22A +it 
TOW toe 184m 8% 7% 8JJ2 *40 

toziw 4220308 57% 54 58 -1% 

crow On 74748 8A 8 8 ft 

BtatanBt 040 40 380 13% 13 13% ft 

BddtafpL 012 11 2828 18% 16% 16% ft 

UwtA 080 13 IS 14% 13% 14% ft 

TOO Boo 15 2 9% 7% 8% ft 

todfto* 8 249 10% 10%. 10% ft 

toktatap 080 2S 331 X% 23% 24% ft 

tofceto 10 15 2% 2 2% ft 

tor 030 13 819 29% 28% 29% ft 

BwiAP ax 8 20 19% 18% 18% ft 

to* 3 828 1% 1% 1% ft 

Bndto IS 585 13% 13% 13% ft 

erooxp 41 6 18% 17% 18 ft 

smr&g 29 827 12% 11% 12% ft 

to*OTT 1971TB 20% 19% 19% ft 


uacm 005 4023078 24% 24% 24% ft 
HSCirta 18 122 15% 15% 15% 

tom on 7 178 12% 12% 12 % +a 
M adge 460625839% 34% 38% +3 
MNtaonGE m 14 « U34 33% 33% 
towGrp On IS 185 24% 24% 24% +A 

MaiBu 21 343 14 13% 14 +% 

town Gp 4 487 15% 14% 15 

Marine Dr 46 600 4 3% 3% 

Mtatol Cp 15 B 70 67% 67% 

MtntoM 72 10 8 8 8 

MndfioMOX 12 4 13% 13% 13% ft 

Mmrttal on 123329 2ft 24% 24% -ft 
Mntac 15 55 11% 11% 11% 

MtadmM B0 1634 72 70% 71% ft 

Motor Cp 2 6092 49 4% 413 
McdattR 048 11 7 17% 17% 17% -A 

McCmdc 052371988 24% 24 24% ft 

Mrdrxtac 018 39 19 11% 11% 11% ft 

tot**6 058 21 345 44% 44 X ft 

Mtota 0X 13 98 9% 9 9 -% 

tonorcp ana tea a 21% 21% 

torts OX a 9744 20% 18% 20% +1% 
MuttalB 082 131305 3% Z7% 27% ft 
MksU 32638 23% 22% 2% -A 
Mercury GxOAOIG 13* 42% 41% 42% 
Mrrtto in 167513 43 42% 43 ft 
total 301343 6% 6% 6a -A 

**» Air » 574 9% 9% 9% ft 

MrOlOdrA 024 23 4482 23% 22% 23 

MFSCm 11 6759 42% 40% 41% ft 

MkOHlF 02014 322 12% 12% 12% 

MckMdB 22010 101 110A110%110A -A 

MfcnMBi 2 788 4% 3% 4% ft 

town 6 287 8% dft ft ft 

tonm 31 5231 20% 19% 2ft ft 

Mtaglb 51 345 10% 10% 10% ft 

Ntapofc 1 981 4% d3% 4% 

■Ut 388164810015 97% 100 +2 
MdMM 15 57 20% 18% 20% ft 
Mdtanfc 128 IT 8881 53% 52% 53% ft 
HitaGntaxam 33 a 12 ii%'ii% ft 
MtoH 03289 885 30% 30 30%+% 
>to» 297 34% 33 33% ft 

IBrdta* 010 21 290 18% 18% 18% -% 
MotaMW 373037 29 28% 28% ft 
Madam pa 020 19 8 10% 10% 10% 

towi nr on 11 351 zftcoft 20% ft 

MtoA -- -4MB- • I486 31% 30% Jl% +d 
tom tat 005 241789 32% X% 32% ft 
Moreau 004216 91 6% ft 8% +% 

totoPxan 13 2D 25% X% 25% +1 

MISSta 058a 11 28% 28% 28% ft 

toted d 323 044% 44% 44% +% 

M*O0m 85 333 T3% 12% 12% ft 


Sato 212 123380 83% 62/. 82% -1% 
STOMffll 23 8 36 36 36 -1 

Sanderson 020 13 642 11% 11% 11% 
SeMnbDtA 034 13X86 19618% 18% ft 
sasyrta 21 7542 36 33% 35% 

«M 4 712 4 3% 4 ft 

SctaCp OS 14 1709 17% 17% 17% ft 

ScaraBM 2 172 4% 4% 4% ft 

SetoU 120164 189 38% 38 36% 

Saqi 020 21 334 21% 21% 21% 

SetehBx 036 2 475 % fi % ft 

SetodW 112 11 684 38% 38 38 -A 

StaptaOt 144627 16% 15% 15% ft 
Sawata 18 839 6% 8 ft ft 

Sarvlacfi 4 493 S 5% 5% ft 

Gnmon 022 10 7 IB 17% 18 

Started 084 24 2678 38% 39 39 ft 

SHLSlBta re 1878 12% 12% 12% +.« 

Staiwwid 13 238 17 18% 10% 

Start* P 401183 12% 11% 12% ♦% 

TOnaOo 35 3494 36 31% 36+4% 

SlgmAI 038 19 1648 47% 45 47% +1% 

BonmOer 1 556 4% 4% 4A +A 
StoMcx 00614 125 19% 19% 19% 
SBnMfe ^-21 41« 34 33% 33% ft 
stapean 040 9 276 8% dft ft ft 
Sataa&sff 11 1190 4% 3% 3% 
BnBbfld 142044 27 25% 28% ft 

StatanrfiP « 467 3% 3% ft 

SOuttitat 080 11 2952 25% 2S 25% ft 
top* 020 22 617 8% dft SJB +.15 
8t JudeMd xO40 27 6776 57 55% 55% ft 

SI PauSc n 030 13 829 24 23% 23% ft 

Stayer 3 249 % B % +A 

Stopta 509763 28 25 25% +% 

Statmcte 53X15 38% 38 38% +% 

Sid Mm 2601169 ift 18% 18% 
SMHaota 072 13 43 22\ 22^2 22^ -A 
Steal Tec 008 15 608 9% 9% 9% ft 
StaMyuSA 020 30 2M ft 5% 8 ft 

SW« ’11 1182 31 29% 30% ft 
Stntal 1.10 27 837 16% 615 IS -1% 
StacUDjf 2642860 16% 17% 18% ft 
saytar on 28 1503 45% 4ft 45% ft 
SMDnflD 121334 19% 9% ft ft 
BaMtamoB 080 1 38 23M 22% 23A +A 
Sum* Be 0X13 796 28% 27% X% 
SommftTe 972633 44% 42% 43 ft 

Sen Sport IB 120 3fl dft 3% -A 
Mflc 1030*79076% 71% 7ft +4% 

Sudan Ita 185 26 9% 8 9% 

TOBlTm 161507 17 16% 17 ft 

Uwrtac 2427320 38% 36% 38% +2% 


SommftTe 972693 44% 42% 43 ft 

Sm Sport 19 120 3fl dft 3% -A 

tadfle 1030*79078% 71% 7ft +4% 

SuOonfta 185 26 9% 8 9% 

TOUtTn 161507 17 16% 17 ft 

UtaHtae 242732W 38% 36% 38% +2% 

SJ“*1«; 2315889 26% 24% MA -111 

Synafty 032 12 IX 20% 20 20% ft 

SjMdfc 587 32 23% 22% 23% +% 
StatSoft 012409*62 X%. 32 34% +2% 
^toMCD 44 822 18 17% 17% ft 

3*tamad 31 919 ft 6% ft 


- H - 

HatogA 11 IS 7% 6% 7 

Htatayrt tun 9 75 29% Z7% 27% ft 
TOparSp 022 15 IM 17% 18% 16% ft 
HnWtap 145 472 1ft 1414% 

W08CD 016 697554 72 68% 70% -% 

tatoear X 5025 4ft 40% 40% ft 
Hr Mtaa 006 14 164 8% dft 8% ft 
HBhdto 325 X53 1ft ft g% ft 
•total* 271485 t1% 1ft 10% ft 

fehtagarxais 61362 4% 4 4A «A 

total 7 16 8% 8% ft 

IWvfflor 11 48 18% 18% 18% -ft 
nr nr an 74«i ft *7% 7% -1% 

•tons** 0014 140 6% ft 8% 
togfc 82 *48 re 25% 25% ft 
taasBHf ax n 131 24% 24% 24% ft 
to Into 048 18 572 27% 26% 26% ft 
Hambrck 27 779 M 13% 13% ft 
HoMflwxflX M 4 5% 5% 5% 

EfertJB 020 32 40H 1ft 13% 13% ft 
tartfcgtD 080 141103 23% 23% 23% ft 
rtrcoOa OlOB » 368 ft ft 5% 
HnfcUtap 202571 6S 69 B3% +3% I 
taw TO « 152 4% 4% 4% 


- N - 

MACK an 13 85 34% 34% 34% 
too tail 072 12 205 16% IB ift +% 
TOCaept 036 191711 18% 18 18% +% 
MtaSUl 02030 265 25% 25 25%+% 
tonwarx 000123 142 19 1B% 1ft ft 

WC 043 48 22 68% B5% 68% -IA 
tow 25 1719u57% 5ft 5ft ft 

Mm 23 101 15% 15 15% ft 

TO-k Gen 39 978 40% 3ft 40 -% 

tampon 362168023% 22 22% 

to targe 1 179 2% 2% 2% ft 

"■total 17 295 28% 27% 28% -ft 

tomtCp 0X17 376 8% 7% 6 +% 

taUClDA 11 6890 14% 14% 14% +% 
to* Dri 3312S6 ft ft 
toWoo OX 20 77 57% 57 57% ft 
umm 0S) 184683 37% 36% 37% +% 
tartan I 15 7100 25 25 23 

NStarlta 83 2 5% 5% 5% 

tatoriT* IX 131565 47% 4ft 47% +% 
WAk 11 927 41 4ft 48% ft 

toe* • 1827962 14% 13% 14% +1% 
MOWto 1511587 70 95% 68+3% 

WCBB 10 39 6% d6 ft +A 

NSCitap 6 4 2 2 2ft 


-T- 

T-CrtSc 4 861 3/. 2S V, +A 
TmrwPr OX 22 389 48% 47% 46 ■% 

TBCCp 101063 7 d6% 7 +% 

TCACtUa 048 25 2 28% 2ft 29% ft 

TDftiA 8215202 17% 16% 17% +% 

Tactttata 22 1628 12% 12% «% ft 


Teaman in B 


47 4ft 4ft 


Tfltatac 23 1147 17% 1ft 15% -1 

Taka Syr 175 332 11% ift ift ft 
TMM 42210 ft ft ft +% 

Trtto 2515865 33% 31 32% +% 

TtawCp OBI 32 688 23% 2ft 23+% 
TekaTec IB 284 1ft 13% 13/, ft 
TenPhADfl 010 27 3444 39 38% 38% 

TlraQw 473*066 50 47% 4ft +1% 

W 13 293 7% 611 7/, ft 

TJtat 022300 334 18% 17% 18 +% 
TortMO 006 31 16 8% 7 8% 

Tataaktad 131151 9% 9% 9% -% 
TidqnMar 040 15 50 52% 52% 52% -% 
TtanBmm 592213 12% 11% 11% ft 


TODPSCO* 028 38 1376 ft 6% ft +% 
IPIBdar MIS 3* 3/. ft 
Ttortlttl 3 72 2% d2% 2% +% 

Ttavcwd 73 229 B ft 5% 

Ttanrt* 1,1212 112 50 «ft 50 +% 

■Matte 33 5000 22% »% 2ft + i% 

Tnaacoett no 15 63 22 21% 21% +% 

Tong l*> 020 34 7X 7% 7% 7% ft 

TfeFM OOB 162351 24% 2ft 24% +% 
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QrtrEoar M T72 7% 7A 7A ‘ Santa 

CDWAtam 4 135 7% ft 7 +% tamnog 

ItomCp 70 3523863% 5ft 61% +2% batata 
to*. ' 38 881 32% 31% 31% +%' kdfea 

Wont 20 778 31% 30 30% -1% 

Colton 015177 239 10 7018% -% 

tod Ore 1.28 IS 47 20% 20% 29% . 

Qatar 0X187336 27% 24% Z7-*^A ZTZT 

CmertA 0^9 73 4300 1B.iB%18% ™ ~ 

QrtcattSp ^09 58 82X; 18% 1ft 1ft +%: S™ 

COtoatataLTi 12 SB 3B37%‘87% ± > « *&*» 
OfltonC 15 641 28% 2ft 25% ft "9"K- 

CupiLto 41 807 7% 7 7*% ft M 

CrtMkam - 27 32 ' 80 2ft 28% -1 *** 
■GtartortR 241379 4% 4% ft 

Cc*48ua 135 298 10% ift 10% +A i * r ™ 

QrtMi 1 1871 12% n% 12 +% tetertaA 

CodbA OnW-310 10% 17% 10 ft Mo* 

Onpytsll 68 346 ft 7% 8% ft ''Utairt 
Cm** 143721109% 106106% +% -tatartn 

ton** 2*6662 21% 20% 21% +% -MnHie 
tactarB 002 165110 18%d17% 17% .ft 
CntUto a 1X3 «%«%.*% ft. to-JT 

£T"“ ^ *& * * tomco 

Cjlh WI7BH » 31% 35% +3% 

. - 1« ft ft ft .ft. “ 


- D- 

DSCCrt . 233BK7 30% 38% 39% +2% 
Dart am 013 22100 06% 80% Oft +2% 
OTOTOtt 1213*7 «% 436 4% 

Drttam 15 229 6 85% 5% -% 

MMCto - 21 1000 a 23% 2ft -1% . 

DrtrtTOOp in U 465 29% 28% 39% 
DrttStaptrtiaD 11 10 3ft 3fi 9H ft 
total 6* one a 42% X% 42% ft 
Detianps 044 4 4 is 18 18 ft 

toConp 19M5K 91% B7% 90+1% 
Dtor on 17 590 a 34% 34% ft 


TOSw 215 9% ft 9% ft 
Bkta 2 80 ^ ft ft 2% -A 

TOawr 32 719 12% 11% 12 ft 

ta nmo g iil 1 949-- ft 2% 2% ft 
baptata 04018 606 22% 21% 22% ft 

tadka 0X23 207’ 28 29% 20 +% 

MU" 22 646 12% 12% 12% ft 

ttanfc '"4227W 2i%2ffi' a ft 
toHMb on 12 T26 10% ft ft 
WW'i • 2 MB 2% 2A 2A 

.“•to.- -HaB3?f^ftlft.l9% ft 
,471108.84% 31>§+ft 
tetjOIW- *’■ 6 22?' 2 1% 1% 

UN 016 1977000 66% 68% 67% +l£ 

M 6 B§. 1% ft j% ft 

SNU4B 040.ai398T ! . 6 7% . 7% ft 
hMrTrt 1 \22 173 14% 14% 14* +% 
Marta* 0X16 640 16% IS 1E% 

'7 6» 12% 12% 8% 

“itof C; 31770 BA ft 'ft ft 
-UbTOb ’ 222837 16 15% Ift 

MMVOiC 19 3003 185» 1ft 18% 
■UtoyQA U K 2ft 20% 20% ft 
bainn oil) 182659 24% 23%'zft ft 
UBtoCP 2S747E 24% 23% 2ft’ ft 
toe* 11 360 13% 13% 13%'- 
toto 120117 2211%211%21flj -io''| 


-o - 

Otortw 9 327 12% 11% n% ft 
*“0 m 243885 33% J|% 33% + i% 

totoA" 9 71 8 7% 9 

OOrtnLo 12 X2 12% 12% 12% ft 

OBtok ISO 7 8 36 38 36 +1 

OtdoCB US 14 838 35% 35 35% 

® tad IX 11 1464 38% 37% 38A ft 
DUMB 092 15 6 34133% 34 

Mbuconi 112 48 1083 29% 28% 29% +% 
toPdcr SB 4S 4% 3% 4% 

Oto 4424264 44% « «% +% 

Orttaner 63 2390 16X4% 14% ft 

Ortateek 099 12 169 12% 12% 12% -ft 
tote*!* 14 87 15 14% 15 

OnwxdW 0-31154 554 9% 9% 9% ft 
(to*. s 557 9% 99%+% 

top - 9 60 2% 2% 2% ft 

MMA - 028 23 572 13% 12% 16 ft 

OrtktaiT 050 12 95 14% 14% 14% ft 
0TOM1JB14 68 X 34% 34% ft 
OrtdMl 684414 76% 73% 75% +1% 


JSJ Snack .17 7tga 11%11% 

Jtotac 026.12 A’ ft 6% : 7%* 
JLBtad 003.13 173 21 20% 20% ft 
Jotnamir- . . 21 10 23% 23% 23%, 
JbimdW .- ’10 B0i .tft IS^ST ft 
Jammed 0122a 291:11% 18%. w% . ft 
•JotoCp 1 JO 22 M 33% 33% 33%' ft 
J58RD mu 97 31% 30% 30% ft 
tool* 032 12 427 14% 14%' lift +& 
Jartfc 018 9 982 10% 10% u% 


-p-o- 

Paowr in a 3846 41%d39% 41% ft 
PBCtolap 061 112025 B% 9% 0% 
tatato 20 1151 70% 69% 70 

PMWW- 52 6848 65% B3% 85% +1% 
PMKtax OX 401023 45 44% 44% ft 

PtoAn 16 10 8% 6% 9% 
PtoW 050 12 17 11 10% 10% -% 
AtaJ* 10 290X5% 15% 15% ft 
Prt«1lb0 in 9 41 33 31% 33 +1 

Prttalrx . ' 090 161054 48% 49 48 -% 
tatoL 13 57 3£ 8A 3A ft 
Panto L 020 X 16 25% 23 25 ft 
FBoptaK OS 10 2934 20% 18% 10% ft 
PTOp 21 1003 12% 11% 12% ft 

PUngLO 7 605 OA 8% 0A 
Prtmfc 1.1245 35 26 24% 2B+i% 
Phaeoiircb 7 SM 11% 1i% «% ft 

nvaCpAm M 757 18% 15% 15% ft 

nxadi 048 10 2 8% a% 8% ft 

Pfcto* 730967 65% 63% 94% +% 

PtoW 18 13 18% M1«% ft 

Ptortp 040 » 229 25% 23 25 -% 
Pfarttaf On 186052 48% 48% 48% +1% 

Phtoia 01211 « 1413% 13% ft 
PlW*k 012 9 .10 11% 11% 11% ft 
&*■». 13 50 8% 6% 6% 

TOto 7 843 3AdB% 3% 

PMtX. 009 0 132 9% 9% 9% ft 

to 388 800 48 46% 47% -ft 

«tot 176618 17 18% 17 ft 

PlttoPM 152134 ft 8 843 -48 

Ptanta 12 7m 2D% 18% 20% +1% 

Jwraps 0X23 « 30 29% 30 ft 

>** 1331274 18% 12% 13 +1% 

‘OLT Photo 7 68 5% 5% S% ft 


- u - 

U5M8«r in 1620962 40% 39% 40 +% 

IWeb 215179 3% 13% 3% ft 
(JCMaaOs 1IQ 16 85u17% 16% 16% ft 
IMMSX 040 42 32 37 38% 38% +1% 
UntkQ 010 20 106(04% 23% X% 
ton 2X012 7W 48% 48 46% ft 

US top 1J2 1113962 31 30% 30% ft 
IBBwmr IS 4 5 5 5ft 

US Tat 2J» « 120 46% 48% 46% ft 

USTGorp* 1.12 28 345 13% 13% 13% ft 

liUMBd 17 X4 M% 14 14 ft 

IMTakr 050 22 34 85 84% 85 ft 

UTO 8 80 2Ad2% 2A -A 


- V - 

x 030 M 13 25 24% 24% 

* 51 1492 23% 23% 23% ft 

• 405BM 20% 19% 19ft -/, 

19 32 26% 26% 28% ft 

29 672 20% 19 19% 

I 6 157 10%8f0% 19% ft 
322559 10% B% 10% ft 
h 2727064 26% 24 24% -1% 

039 9 5628 22% 22% 22.40 +49 


-w- 

Wnfll* 81017 17% 1ft 17 ft 
MmerEn 012 13 299 19% 19 ift ft 
torteeh 28 794 5% 5% 5£ ft 
BUtekdA 025 13 38 ZlA 21,*, X/, 
0teauPMO2S 22 458 24% 24 24% ft 

WD-40 248 16 112 40% 39% 40 ft 

to* 5 38 4% 4% 4% ft 

WetfQW 066 134503 44% 43% 44 
tatenSnc 080 12 66 4ft 39% 39% ft 
TOPU> 9 470 8% 57% 8% 
«MpSM 3 9B2 21% 20% 71% -ft 
MtSBNA 153 » M% 6% 9% ft 
torte in 73544 90% 59 90% +1% 
■“Sanaa 29 S2i 17% 19% ift ft 
(Donat L 0X10 M ft ft ft ft 
Warttan 8910147 33% 33 33% ft 
WttWt 044 131810 17%Xft 17% ft 
WPWmrtUM 22 138 432 4ft 4» ft 
WyWfr6da04O 46 781 12% 1ft 12% ft 


-X-Y-Z- 


M« ' 59T153B 46% 45 46% ft 
torn 2 514 10 9% 9% ft 

tana cap 1 862 2 J| 28 2 % 

tow OX 69 329 12% 12% tft -ft 

TOrtt Rack 35 996 7% 7 7% ft 

ZtoM 149 18 1478 DBft 64% 68% +1% 
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MONDAY 


Quebec referendum 

The largely French-speaking province of 
Quebec holds a referendum on 
independence from Canada. In the run-up, 
the momentum has been with the 
separatists in spite of warnings from Jean 
Chretien, Canada's prime minister, that 
separation would be an economic disaster. 
It will be the second time in 15 years that 
the sovereignty question has been put to 
the province in a referendum. Qu£h6cois 
voted 60-40 against sovereignly in 1980. 

E&J foreign ministers meet 

European Union foreign 
ministers meet in 
Luxembourg. The agenda 
includes the former 
Yugoslavia, preparations 
for a joint meeting with 
central and eastern 
European foreign ministers and a decision 
on the signing of interim accords with 
Kazakhstan, Kyrgyzstan. Moldova and 
Belarus. The signing of a landmark trade 
and co-operation deal by Israel and the EU 
due to take place today has been 
postponed to next month. 

Franco' British air operations 

UK prime minis ter John Major and 
President Jacques Chirac of France 
inaugurate the Franco-British European 
Air Group - FBEAG - at the Royal Air 
Force's station in High Wycombe in 
southern England. The new European 
military unit will create a command 
structure to plan joint air operations, such 
as flying units and equipment to the 
former Yugoslavia. 

Nuclear weapons hearing 

The International Court of Justice at the 
Hague begins hearings on the World 
Health Organisation’s request for an 
advisory opinion on the legality of nuclear 
weapons (to Nov 151. 

Trimble in Washington 

Ulster Unionist leader David Trimble leads 
a delegation to the US. where he hopes to 
hold talks with President Bill Clinton. His 
schedule in the US includes a visit to his 
party's newly opened bureau in 
Washington and meetings in New York 
and Boston. Mr Trimble will also meet 
senator Edward Kennedy and President 
Clinton's special economic adviser on 
Northern Ireland, George Mitchell 

Christopher in Syria 

US secretary of state Warren Christopher 
holds talks with Syria's President Hafez 
al-Assad in Damascus. Mr Christopher is 
likely to focus on the stalemate between 
Syria and Israel over negotiations on the 
Golan Heights. 

Butch defend role 

The Dutch government publishes a report 
today which is expected to say that Dutch 
UN troops did all they could to protect the 
Moslem enclave of Srebrenica, but were 
unable to prevent it falling to Bosnian 
Serb forces in July. Defence minister Joris 
Voorhoeve will present his findings amid 
allegations that Dutch peacekeepers stood 
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The province of Quebec decides in a referendum if it wishes to remain part of C an ada or become a separate country 


by as Bosnian Serbs committed atrocities. 

Holidays 

Irish Republic, Venezuela. 


TUESDAY 


Japan debates sects 

A special House of Representatives 
committee is expected to start deliberating 
on a bill that would establish tough 
central government controls over religious 
groups, in an attempt to avoid a repeat of 
last March's lethal gas attack on the 
Tokyo subway by Aum Shinri Kyo, a 
mystical sect. The sect's leader, Shoko 
Ahara. has been charged with killings in 
connection with the attack. The opposition 
claims the bill is really designed to curb 
Soka Gakkai, a prosperous lay Buddhist 
group which supports it 

D-Day for tax 

Hallowe'en is the deadline 
for personal tax payers to 
send back their 1994-95 
returns. P enal ties for 
failing to meet the 
deadline vary - 
individuals can he fined 
and may also have to pay -interest on tax 
bills that should have been paid. About 9m 
people will receive tax forms. Last year, a 
quarter of the forms sent out were not 
returned by 31 October. 

Murder verdict 

A special tribunal in Port Harcouit will 
give its verdict in the murder trial of 
minority rights leader Ken Saro-Wiwa and 



four others, arrested over the kil ling of 
four local politicians in their native 
OgoniJand. Saro-Wiwa has won 
international awards for his leadership of 
the Movement for the Survival of the 
Ogoni People, which has campaigned 
against Anglo-Dutch Shell and Nigeria's 
military rulers for exploiting oil reserves 
and polluting the environment. If the 
verdict is guilty the death sentence is 
mandatory. 

Holidays 

Slovenia, Taiwan. 


WEDNESDAY 


Bosnia peace talks 

The presidents of Serbia. Bosnia and 
Croatia, Slobodan Milosevic. Aliia 
Izetbegovic and Franjo Tudjman, converge 
for peace talks at the Wright-Parterson Air 
Force Base in Dayton. Ohio. Carl Bildt, a 
former prime minister of Sweden, and US 
negotiator Riochard Holbrooke will steer 
the negotiations, which are expected to 
last two weeks. 

S. Africa local elections 

South Africa goes to the polls for the first 
time since April 1994 to elect local 
councils, the final leg of the three-tier 
democracy provided for by the interim 
constitution. The exceptions wifi be the 
province of KwaZuluNatal and part of the 
Cape Town metropolitan area, where 
disputes over electoral boundaries and the 
role of traditional traders have forced a 
postponement About 75 pa- cent of 
eligible voters have registered for the 
elections, which may show whether the 
African National Congress has retained 
the 62 per cent of the popular vote it won 


in the national elections last year. 

Deadline for Russia 

The official list of qualifying parties that 
wifi contest Russia’s parliamentary 
elections on December 17 is published. 
Half the deputies will be selected from the 
most popular parties' lists, with the rest 
being directly elected in single-mandate 
constituencies. The Communist party, 
headed by Gennady Zyuganov, and the 
nationalists, grouped around General 
Alexander Lebed, are expected to do well 
in the election. 

UK economics 

Kenneth Clarke, the chancellor, holds his 
regular monthly monetary meeting with 
Eddie George, governor of the Bank of 
En gland. Most economists expect them to 
leave interest rates unchanged until after 
the UK Budget on November 28. 

Antarctic challenge 



British explorer Roger Mear starts his 
attempt to be the first man to walk across 
Antarctica alone. The trek is due to last 
100 days and will pit Mr Mear against 
Norwegian rival explorer Gorge OuslancL 
the man who beat Ranulph Fiennes to the 
North Pole. 

Rwanda genocide talks 

Experts on genocide, including holocaust 
survivors, meet in Kigali for a conference 
on last year's mass slaughter (to Nov 5). 
The Rwandan government is seeking 


advice on how to deal with the aftermath 
of the genocide, in which an estimated 
Tutsis and Hutu moderates died. 

Chernobyl meeting 

The Nuclear Working Group on Chernobyl 
begins two days of talks in Kiev. 

Ukrainian and G7 officials, represented by 
Canada, will discuss financial terms for 
rinsing the power plant, the site of the 
world's worst nuclear accident in 2396- 
Both sides have been optimistic that a deal 
wffi be done before the end of the year. 

FT Surveys 

FT/IT, Aluminium. 

Holidays 

Austria, Bolivia, Chile, France, Germany, 
Guatemala. Ivory Coast, Lebanon. Peru, 
Philippines, Slov akia , Spain (All Saints’ 
Day). Belgium, Italy. Luxembourg, Hong 
Kong, Mexico, Slovenia. 


THURSDAY 


Kuala Lumpur UN conference 

The Malaysian Strategic Research Centre 
and Institute for Policy Research holds a 
three-day conference an the United 
Nations at 50 in Kuala Lumpur. Prime 

mini^ ar Mahathir Mo hamad delivers 

keynote address at the event which wifi 
focus on the future role of the UN. 

39th London Film Festival 

London's pnm^al film 
festival opens with 34 
movies being shown 
during the next 18 days, 
there are also special 
screenings of Martin 
Scorsese's Casino and Woody Allen's 
Mighty Aphrodite. Strange Days, a 
futuristic thriller directed by Kathryn 
Bigelow and starring Ralph Fiennes, opens 
the festival at the Odeon, Leicester 
Square. 

Holidays 

Bolivia. Brazil, Costa Rica. Ecuador, El 
Salvador, Mexico. Uruguay. Nicaragua (AH 
Souls' Day). Luxembourg. 



FRIDAY 




Leeson’s last chance 

Lawyers in Frankfort have their last 
chance to prevent farmer Barings Bank 
trader Nick Leeson from being extradited 
to Singapore to face charges related to the 
bank’s collapse in February. Written 
appeals are due today to go before file 
German high court in Karlsruhe. These 
seek to have Leeson freed from the jail 
where he has been held since March after 
his detention at Frankfurt airport 


Mastering Management 

MM edition contains 

:i \ the second issue of 

t \ti BVI Mastering 

Management, a 

vaotefingBian»g«MiK»fit 20 -part series 
written by professors and other academics 
from the London Business School the 


International Institute for Man^anl t 
Develo pmen t in Switzerland and The 
i^mScbool of the University of 


wfflbfTinvitad to subscribe to the series. 


FT Survey 

Atlanta and Georgia. 

Holidays 

Ecuador, Japan (Culture Day). Panama, 
Sweden. 


SATURDAY 


Discussions on Okinawa . 

Prime minister Tomiichl Murayama i wiD 
meet the Okinawa 

Ota. in Tokyo to try to break the stalemate 
over the continued leasing of land to US 
fortes in the Okinawa . n 

Thousands of Okinawans have taken to 

the streets recently to protest agamst the 

large US military presence on the island. . 
Passions were inflamed after the rape of 
an Okinawan schoolgirl allegedly by three 
US servicemen. The three are to go on 
trial In Japan on November 7. 

Berthold Brecht discovery 

A recently discovered play that Bertold 

Brecht wrote in his youth is premiered In 

Berlin. “David", the story of the biblical 
king, will be staged at the Hebbel Theater. 
The piece Is mentioned in the diaries of 
Brecht, who died in 1956, and was found in 
his archives incomplete and unpublished. 
Director Brigitte Grothum became 
interested and has added Bible verses and 
passages from the diaries. 

Boxing 

WBO heavyweight title holder Riddick 
Bows takes on Evander Holyfield at 
Caesars’ Palace, Las Vegas. Also in town 
is Mike Tyson, who fights Buster Mathis 
Junior at the MGM Grand. 


SUNDAY 


Georgia holds elections 

Georgia holds joint presidential and 
parliamentary elections. Georgian leader 
Eduard Shevardnadze, who survived an 
assassination attempt In August. Is widely 
expected to win the presidential election 

Elections In Poland 

Today is the first round of presidential 
elections in Poland. President Lech Walesa 
campaigns for a second term in an election 
which shows the dividing lines between 
the anti-communist Solidarity movement 
and the farmer Communists still run deep. 
Aleksander Kwasniewski, bis main rival 
and head of the former communist Left 
Democratic Alliance (SLD), is ahead in the 
polls and is expected to beat Mr Walesa in 
the first round - although unlikely to win 
an outright majority. 


Compiled by Ltisa Bohumaa and 
Simon Strong. 

Fax: (+44) (0)171 873 3194. 



ECONOMIC DIARY 


Other economic news 

Monday: UK M0 money supply 
growth is expected to have 
slowed slightly this month. US 
personal income growth is 
expected to have risen in Sep- 
tember. 

Tuesday: French unemploy- 
ment is thought to have fallen 
slightly last month after the 
unexpectedly large rise in 
August. US consumers’ confi- 
dence about the US economy 
and their personal finances is 
expected to have improved this 
month. 

Wednesday: The UK’s visible 
trade deficit with the rest of 
the world is thought to have 
widened further in August. 
The latest survey by the US 
National Association of Pur- 
chasing Managers (NAPM) is 
expected to show continued 
weak manufacturing activity 
this month. 

Thursday. The Bundesbank 
is expected to leave interest 
rates unchanged at its regular 
council meeting, although 
some economists think that 
the short-term “repo" rate 
could resume its downward 
trend. 

Friday: US non-farm payroll 
data is expected to show fewer 
jobs being created in October 
than in September. Canada’s 
unemployment rate is thought 
to have risen this month. 


Statistics to be released this week 


Day 


Economic 

Medan 

Redoes 

Day 


Economic 

Median 

Previous 

IlatoMsd 

Country 

Mhk 

Forecast 

Acted 

n Messed 

Country 

Statistic 

Forecast 

Actual 

Mon 

US 

Sep personal consrenptipn exp 

0.5*6 

-0.1% 

Thur 

Canada 

Hafp wanted Index 

94 

93 

Oct 30 

us 

Sep personal Income 

0-3% 

1.0% 

Nov 2 

Aus'lia 

Sep retafl trade 

-0.8% 

2.1% 


us 

3rd qtr ECI cfvSan 

0.796 

0.7% 


Aus’lia 

3rd qtr retail trade 

1.6% 

1-8% 


UK 

Oct MO** 

5,4% 

. 5J)% 


Denmark 

Sep unemployment rate 

102% 

. 103% 


UK 

Oct MO" 

0.5% 

as% 


Arg'Jna 

Oct consumer price indax 

015% 

02% . . 


Canada 

Aug fix-weight empfouee earnings- 1.5% 

i^% 


Arg’ina 

Oct wboteala pries Index 

0.5% 

0-9% 

Tues 

US 

Consumer confidence 

98.0 

97.4 






Oct 31 

US 

New home sales 

720,000 

710.000 

Prt 

US 

Oct non-term payrofis . 

130.000 

' .121,000 


Japan 

Sep unemployment rale 

32% 

55% 

Nov 3 

us • 

Oct manufacturing payrolls 

-5,000 

-32,000 


Japan 

Sep fob offers/’seetorB ratio 

' 0.61 

0-61 


US 

Unempoyment rate • 

9.3% 

. 5-6%. 


Japan 

Sep housing starts" 

-10.9% 

-10.9% 


Canada 

Qct employment* 

0-2% 

02% 


fiance 

Sep unemployment rate 

11.4% 

11.4% 


Canada 


93% 

02% 


Swrtz'd 

Oct consumer price Wide*" 

2.0% 

2X1% 


Canada 

Oct foreign reserves (change} 

-C$0.9bn 

C$0.7bn 


Swte'd • 

Oct consumer price Index' 

0.0% 

0-0% 


Canada A 

Aug labour income* 

Ot% 

-03% 







Arg’ina 

Sep trade balance 

S200m 

$l3lm 

Wed 

US 

Sep leading Indicators 

No change 

. 0.2% 






Nov 1 

US 

Sep construction speocSng 

0.5% 

-02% 

During foe week... 





US 

Oct domestic oar sates 

7.2m 

7.3m 


Germany 

Sep industrial production fwestr 

2.2% 

-4.8% - 


US 

Oct light truck sates 

55m 

5.5m 


Germany 

Sep manufacturing output (west)* 

2-5%’ 

-5.0% 


US 

Oct Nat Purchasing Managers 



Germany 

Sep Industrial production (pan)’ 

1.6% 

NA - 




50.0% 

483% 












Germany 

Aug trade balance 

DMS.7bn 

DMfl.Obn 


UK 

Sep consumer credit 

2550m 

E535m 


Germany 

Aug current account 

-DM5 ^bn 

-DM0.4bn 


UK 

Aug vfefcte trade (fltobeJ) 

-£ 1 ,200m 

-Cl ,056m 


Belgium 

Oct inampbymerrt rate 

14.8% 

14.8% 


UK 


$50m 

$12Bm 












Finland 

Sep trade balance 

FM2.7bn 

FM2.0bn 


Brazfl 

conaarwr price index 

1,28% 

0.74% 

•month on month, ‘year on year, “for on qtr. fseas ad| Stek 

dies. courtesy f 

MMS JntemjtfonaL 
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ACROSS 

A lord must be beard to be 

seen (6) 

The contents of a dish make a 
graduate bad (8) 

The rottenness of cement that 
has freed one inside (9) 
Weapon with point in box <5) 
Long beaches provided (4) 
Maids start becoming authors 
( 10 ) 

Settled old-fashioned duke (7) 
In mid-Wales Buddhist priests 
domesticated guanacos (6) 
Little time at present for fish 

i6> 

Girl seeing selsmal activity 
17) 

Hear what I have to say, my 
ursine companion (4.4.2) 

An insect used to be quiet (4) 
Check car on time (5) 
Assembling in Greece, men 
make sudden appearance (9) 
Proper cracker of our codes 
( 8 ) 

Chair accommodating primi- 
tive artist (6) 


DOWN 

1 Loud praise for fruit, includ- 
ing article by American (8) 

2 Perfume obtained from tail 
pouch? (9) 

3 Boxer has end of fight settled 
(4) 

5 Very bad infant, little, topped 
and tailed (7) 

6 Never satisfied wearing for, 
holding it round one ( 10 ) 

7 Fine sediment runs away (5) 

8 One who plays an instrument 
badly is truly not>U (6) 

9 Neckwear, coloured, in rows 
(6) 

14 Teetotal advice from a 
poet .... (10) 

17 ... . one ordering tea in bars? 
(9) 

18 Epitaphs composed for the 
most fortunate (8) 

20 Note gold applied to marble 
erected by artist (7) 

21 MF and constituent (6) 

22 Sailor with paddle on quarter- 
deck on Ship (6) 

24 When detectives turn up with 
underwater detective appara- 
tus <5) 

26 Monster helping to make 
progress (4) 



MONDAY PRIZE CROSSWORD 

No. 8,905 Set by CINCINNUS 

A prize of a PeUkan New Classic 380 fountain pen for the first correct 
solution opened and five ruruer-up prises of £35 Pelikan vouchers will be 
awarded Solutions by Thursday November 9, marked Monday Crossword 
JL905 on the envelope, to the financial Times, 1 Southwark Bridge, London 
SGI 9HL. Solution on Monday November 13. Please allow ZB days for 
delivery of prizes. 

Name-.- .... — - 


Address 


Winners *883 Solution W93 


J. Doe, Bath 

R.G. Crawford, Chipping, Lan- 
cashire 

D. Cuthbertson, Benton, New- 
castle upon Tyne 
G.E. Hirst. Countesthorpe, 
Leicester 

C. Mercer, Royston, Herts 
P.G.L. Mudge. Twickenham. 
Middlesex 
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THIS WEEK 


7 ’ 5J1 0ki r 


B-recfc* 

c *SwCVety 


had bew able to wake 
SSaS-fr U» 20 years asleep, he 
Three^^Jh ^ v ? chosen Bonn. 

yeaS?wSfS^ Jf WB « 111 8000 ■»« 1? 

Wfcierw, a disconcertmg experience. 
chan^S^^-^ ex P erie aoed profound 
inclnding reunification, a couple 

™l ““ b^ansformation of 
™™ut_Kohl from a gauche leader of the 
£7 * 0 heavyweight European 
statesman, Bonn seems in many ways a 
town where time has stood Kl * 
late our local Italian restaurant 

^ESfV 973 *** lm True - original 
Partnership broke up with Bruno moving 

away ami upmarket to become the ownS 

SffV* B ? m ?’ s more fashionable eateries 
with breathtaking views over Bad Godes- 
berg and the Rhine. But Lucio is still 
mere, with the same cook and the same 
menu. And thanks to Germany’s low 
inflation, the prices are not too far above 
1978 levels. 

The nearby supermarket has" the same 
owner and the same layout One of the 
few obvious changes in 17 years has been 
the promotion of the jolly, young check- 
out lady to take charge of the cheese 
counter. 

Then again, there is the institution of 
the Bundespressekonferenz, where the 
Bonn press corps has its thrice-weekly 
opportunity to quiz the spokespersons of 
the government and the ministries. 


Muggy valley where time stands still 


Trite, there is now a posse of video 
cameramen who glide around during the 
proceedings, unaccountably fflmftig jour- 
nalists scribbling in notebooks. 

But the glass walled, aquarium-like con- 
ference room is just the same, as are 
many of the people in ' it 

Mr Herbert Schm ailing, the present dep- 
uty government spokesman, was sitting 
up on the dais in the early 1970s fielding 
questions for the interior ministry. 

Mr Erwin Reuss was then, and still is, 
spokesman for the agriculture ministry. 

There have been some changes. New 
ministries have sprouted on the vacant 
Lots that used to mark the border between 
Bonn and Bad Godesberg. Familiar place 
names have disappeared from addresses 
with the advent of numerical postal codes. 

But the prevalence of old fashioned 
pulse phones shows there are limits to 
“going digital” in Bonn, although in fair- 
ness it should be added that the German 
capital is not unique in this respect It is 
also impossible to reach voice mail and 
other modem phone services from Frank- 
furt international airport. 

Cycling and recycling play a much big- 
ger role in the Bonners', lives than before. 


It is on a bicyde that 
the average German 
becomes a rebel In 
spite of a generous Bonn: Radi 
supply of cycle r . “ 

tracks, cyclists are foreign to 

prone to barrel along German i 

footpaths, weave p pt p r 1 

along roads and go rcicl J 

the wrong way up 
one-way streets. 

Because of the 

ubiquity of insurance policies covering 
legal costs, pedestrians and car drivers 
alike do well to treat errant cyclists with 
the same respect as sacred cows in India. 

Recycling, by contrast, appeals to the 
German love of organisation. Enhancing 
the environment has meant littering the 
streets with large plastic wheel ybins and 
bee-hive shaped bottle banks. Households 
can have a blue bin for papa- and card; a 
yellow bin for drink cartons, plastics bot- 
tles. foil and tins; a green bin for garden 
waste and a black bin for “normal" waste. 

Remembering which bin is due for col- 
lection on which day is the least of a 
household’s problems. Jogburt pots and 
sausage wrappers should be washed 


DATELINE 


Bonn: Radical change is 
foreign to at least one 
German city, writes 

Peter Norman 


before going in the 
yellow bin, even 
though this involves 

a! change is SL"* 5 

o detergents, 

t least one Offenders who 
ty, writes abuse the system 

nVmnn have found that nor- 

umiem mally affable neigh- 

■mmmb boors can turn into 

hostile environmen- 
tal vigilantes. 

Earlier this month, the local press 
proudly reported that Bonn had now 
become the “model city” for recycling rub- 
bish. This year each inhabitant is expec- 
ted to recycle an average of 165 kilos of 
various wastes, 43 kilos more than two 
years ago. 

One drawback is that much of the waste 
will be dumped abroad as Germany lacks 
the recycling capacity to keep up with its 
citizens. It also upsets some people that 
many items so carefully sorted and 
washed before going into the yellow bin 
will be unceremoniously turned into a 
black goo to fuel blast fUmaces rather 
than i-firn** back into the house as shiny 
new plastic utensils. 


But toe- Banners will survive such frus- 
trations because they are a tolerant lot 
Their temperament owes much to toe 
city’s location, in a hollow where the 

Fms icm^s $) bccihg-M ) 
)lEm£t As soow AT W ) 

OLD feW OUCH 




Rhine leaves the Westerwald and Eife] 
hills behind. This has created a unique 
microclimate. 

Bonn is muggy: according to legend, the 
troops destined for the Kaiser's empire in 
Africa trained on toe hills opposite Bad 
Godesberg. 


It is soporific, a place that saps the 
vitality of many a new arrival. Rather 
than encouraging angst, the complaint 
that foreigners most usually associate 
with Germans is that it fosters circulatory 
problems, Germany’s true national ail- 
ment Add to these climatic attributes a 
peculiar social mis with a heavy weight- 
ing of bureaucrats, diplomats and journal- 
ists. and it becomes apparent that Bonn is 
not Germany. 

Indeed, with its university and innu- 
merable political think tanks, it has 
always been a puzzle why there has been 
so little research into the influence of 
Bonn on the politics and policies of toe 
German federal republic. 

Is Bonn’s unchang in g nature the due to 
Germany’s remarkable post war stability? 
Could the indecision and prevarication 
that so often passes for government in 
Germany be the result of a yawn-provok- 
ing climate rather than a complex federal 
constitution with elaborate checks and 
balances? 

It is not too late to find put There are 
still at least three years before Germany's 
capital moves to Berlin. The final years of 
the millennium offer the perfect opportu- ; 
nity for some aspiring PhD to make a 
comparative analysis of German politics 
and policies in transition from the dozy 1 
valley of the Rhine to the more bracing | 
environment of toe north German plain. 


PEOPLE 


South Africa needs 
greater consensus 

Anglo American’s Bobby Godsell tells Roger Matthews 
that business and community must work together 


•3 elections 


- Sslard 


I f South African managers have 
anything to teach the rest of the 
world it is how to be corporate 
citizens, according to Bobby God- 
sell, an executive director of Anglo 
American, the country's largest 
conglomerate. 

"1 am arrogant enough to say that 
there is a certain tradition in South 
African business which has always 
viewed community leadership and 
business leadership as a seamless 
garment," he said. 

“Being an entrepreneur and being 
concerned about the social and 
political realities of your country 
naturally belong together. The arro- 
gance is that I think senior business 
leaders in other countries, including 
the established democracies, could 
take a leaf out of our book." 

Godsell practises what -he 
preaches. He cannot remember an 
election campaign in which he was 
not active, Is proud that Anglo 
employees are candidates for at 
least three different parties in 
Wednesday's local elections, and 
played a central role in negotiating 
a new labour relations law. the 
most important piece of legislation 
to have been approved by parlia- 
ment since toe April 1994 elections. 

He thinks that business leaders 
elsewhere in the world have been 
too defensive and not sufficiently 
creative in entering the debate 
about what constitutes the public 


good. “They have tended only to 
enter the debate to protect their 
immediate business interests, and 
not to exert their own rights as citi- 
zens," he said. ’ 

Happily for Godsell, who recently 
took over responsibility for Anglo 
American's gold and uranium divi- 
sion, bis personal, convictions 
appear to coincide with President 
Nelson Mandela’s desire to forge a 
national consensus on key eco- 
nomic issues. 

“Consensus decision-making 
should not just be a feature of our 
political transition, but a feature of 
our national emerging character," 
said Godsell “Wherever possible we 
should try to reach an outcome that 
accommodates everybody that mat- 
ters, at least to some extent" 

During negotiations on the labour 
relations bill Godsell said there 
were proposals, such as imposed 
centralised bargaining, which -busi- 
ness simply could not accept “We 
had to be able to stand up after- 
wards and say that under this law 
we can make money." 

The African National Congress 
always had toe option of outvoting 
other parties in cabinet and parlia- 
ment. hut Godsell said he was 
impressed by its determination to 
reach an agreed solution. “Tito 
Mboweni, the minister of labour, 
must take huge credit for this. The 
time, energy and political capital he 


put at risk was quite extraordinary. 
In that sense it was the new South 
Africa at its very best” 

But the new labour law will not 
answer the primary concern among 
black South Africans, identified by 
Godsell as the need for work. He 
believes that one of the most 
unhelpful phrases conjured up dur- 
ing the second half of this century 
is “job creation". 

“I do not know of a single person 
anywhere entering an economy who 
has set out to create jobs. It is a 
deep misunderstanding of cause 
and effect. People enter a market 
economy to make money. They do 
that by producing goods and ser- 
vices at a profit to themselves. That 
they employ people is Incidental to 
the process. I do not know of any 
job creation programme that has 
contributed to economic growth, or 
has made a significant impact on 
levels of poverty," he said. 

The challenge for the South Afri- 
can government was to align itself 
with global markets. Manufacturers 
had to become more competitive 
and to identify new markets. 

“The government must be asking 
what we can do to make it easier 
and more attractive for a whole 
range of people, but particularly 
small entrepreneurs, to start busi- 
nesses. They are the people who 
have to get out into the market 
place and make things happen." 
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Anglo American’s Bobby Godsell wants to see much more harmony 


said GodselL 

He was pleased that the govern- 
ment had decided to sharpen com- 
petition policy, and was keen for 
South Africa's largest companies to 
be part of the debate. It was right 
that a more vigorous attempt 
should be made to break up price 
cartels, and attack those trying to 
tie up markets or prevent other 
companies gaining entry. “As a citi- 
zen and someone who is concerned 
about economic growth, I think the 
government has to be much mare 
effective in this area," said Godsell 

Such comments should delight 


Trevor Manuel, the minister for 
trade and industry, who while 
drawing up new competition legis- 
lation hag clashed with at least one 
of Godsell’s colleagues. 

However. Godsell added that it 
would be fatal to confhse an effec- 
tive and aggressive competition pol- 
icy with a view over whether big 
business was good or bad far eco- 
nomic growth. “Big, efficient busi- 
nesses are very good for growth. 
Big, inefficient businesses are bad 
for growth," he said. And there was 
no doubt in his mind into which 
category Anglo American fell. 


Japan’s answer to Bill Gates talks tough 


Masayoshi Sou. the 38-year-old hero 
of Tokyo's over-the-counter market, 
does not give up easily, writes Win 
Dawkins in Tokyo. 

Softbank, toe software distributor 
he founded 14 years ago and now 
Japan's largest, is negotiating to 
buy Ziff-Davis Publishing, the 
world’s largest producer of com- 
puter magazines, just a year after 
being outbid for toe US group by 
Forstman Little, the New York 
investment partnership. 

Undeterred, Son says he is now 
prepared to pay- more than the 
equivalent - of Y145bn which Forst- 
man Little paid for a 94 per cent 
stake in Ziff-Davis Publishing late 
last year. That would dwarf Soft- 
bank’s Y47.5bn shareholders’ 
equity, though Son says he can 
raise the cash via a Y63bn new 
share issue, plus bonds and other 
forms of debt 

The episode is typical of Son’s 
tenacity, a quality which has 
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Masayoshi Son: big ambition 

caused admirers to liken him to Bill 
Gates, the founder of Microsoft, 
with which Softbank last June 
formed a joint venture to sell per- 
sonal computer games in Japan. 

Son’s life story, certainly, la a 
classic rags-toriches tale. His par- 
ents, of Korean extraction, lived in 


a shanty town on the edge of Tosu 
city in southern Japan, earning a 
living from breeding pigs and chick- 
ens, he recalls. 

At the age of 16, he emigrated to 
the US to learn English and even- 
tually to gain a degree in bu sin ess 
studies from the University of Calif- 
ornia. His first business venture, as 
a student, was the import of used 
video games from Japan. He moved 
on to develop a pocket electronic 
translator, with the help of a uni- 
versity professor, which they sold to 
Sharp, the Japanese electronics 
group. 

From those two ventures. Son 
earned the start-up capital to found 
his own company. He spent 18 
months, after Ids return to Japan in 
1979, making up bis mind what 
would be the highest long term 
growth sector in the long term. 

Software distribution, he decided, 
was the answer. At that stage, per- 
sonal computers were in their 


infanc y in Japan and the big retail- 
ers 31 informed about this new mar- 
ket; an ideal environment for an 
aggressive start-up. After one or 
two false starts Son started to pick 
up dealership contracts so that his 
company now supplies 50 per cent 
of all personal computer software 
sold in Japan, to 15,000 stores. 

Since joining the OTC last year, 
Softbank’s share price has more 
than doubled, after adjusting for 
share splits, from Y9.642 to Y23.9O0, 
the second best performer on the 
market, at which level it stands at a 
breathtaking 165 times prospective 
earnings. At that level. Son’s 6L2 
per cent direct and indirect stake is 
valued at Y465£n. 

During that time, he has 
launched an aggressive US acquisi- 
tion campaign, using the flotation 
proceeds to pay $2Q2m for Ziff-Da- 
vis’s trade show division, followed 
by $80Qm early this year for the 
computer exhibition unit of Inter- 


face, a US trade show group. 

Recurring profits - before tax and 
extraordinary items - more than 
doubled in the five years to 1993. 
The latest acquisitions will help 
profits of Y4.69bn in the year to last 
March roughly to double again to 
Y9.5bn in the current year, on tom- 
over up from Y96.4bn to Yl35bn, 
according to Softbank’s forecasts. 

The question that equity analysts 
in Tokyo are aairing themselves is 
whether Softbank, like other much 
larger Japanese investors in the US, 
might be overreaching itself. 

A growing number of analysts 
feel the company tins given insuffi- 
cient detail on how it has funded its 
takeover spree. This risk, argues 
Colin Mills, an analyst at SBC War- 
burg in Tokyo, is not folly reflected 
in its share price. 

Softbank officials decline to dis- 
cuss Son’s latest ambitious bid. But, 
they say. all wQl be revealed when, 
or if; he pulls it off. 


THE UK GAS MARKET 


Last week the UK’s gas industry regulator warned that £40bn worth of 
British Gas long-term supply contracts with North Sea producers could 
be a finanriai time bomb. At the heart of toe dispute are “take or pay” 
contracts. What are they? 

“Take or pay” contracts are a legacy from the days when British Gas 
was the sole buyer and supplier of gas in Britain. Under them, British 
Gas agreed to buy gas at a set price from North Sea producers even if 
not needed. 

Why would it do that? 

During the early stages of North Sea development, gas producers 
wanted assurances of a long-term market before they risked massive 
investments to develop individual gas fields. As a monopoly, British Gas 
wanted longterm security of supply, so “take or pay” contracts suited 
both parties. 

If both sides wanted them why are they now a problem? 

The problem has arisen because circumstances have changed radically. 
British Gas is no longer a monopoly buyer or seller of gas in Britain, 
and it no longer needs about a quarter of the gas that it is committed to 
buying. Over the past few years it has seen its share of toe commercial 
and industri al markets now open to competition fell to just over a third. 

This year’s good weather, and the addition of several new gas fields 
ftoming onstream, has exacerbated the problem. The surplus has helped 
drive down wholesale gas prices, which were already under pressure 
from growing competition. Current spot prices are 7p-9p a therm, yet 
British Gas must pay the producers an average of about 20p a therm. 

What does British Gas want toe producers to do? 

To renegotiate the contracts. 

Have any agreed to do so? 

No. Informal talks have taken place, but producers are in no hurry to 
begin detailed negotiations. “Why should we tear up perfectly legal 
contracts,” they ask, ‘just because British Gas is finding it hard to , 
compete in a liberalised market?” 

The producers, many of them subsidiaries of big international oil 
companies, say British Gas did not want to renegotiate the contracts 
several years ago when gas prices were rising. Many also remember the 
treatment they received during contract negotiations when British Gas 
was the sole buyer. “It was not so much take or pay as take it or leave 
it," said one producer. 

What will British Gas do if prodneers refuse to renegotiate? 

It declines to say formally. It has already investigated the possibility of 
suing the government, which it claims created toe problem by bringing 
forward the date for introducing competition into the residential gas 
market from 2002 to 1998. But the company has been told that there are 
no legal grounds for doing so. 

Another option may be to renege on the contracts. Then the issue 
would have to go to toe courts for settlement Some observers believe 
such an action by British Gas could trigger direct intervention by the 
government, although ministers are distinctly reluctant to become 
directly involved in the dispute. 

Have similar problems arisen in other countries with a liberalised gas 
market? 

Yes, but not in Europe, where national monopolies are still toe rule. 
Deregulation of the natural gas transmission system in the US led to 
court and company bankruptcies. In Canada the government 
intervened and brokered a compromise. 

Could the dispute threaten plans to open the residential market to 
competition? 

Possibly. Some observers believe that may be why Ms Clare Spottis- 
woode, the gas regulator, chose to air her controversial views on the 
issue last week. Postponing the 1998 competition date would enable 
British Gas to retain its residential monopoly, which absorbs about 
two-thirds of its gas. But the government and the regulator say they are 
determined to see competition introduced an schedule. 

Has any good come from competition in toe gas industry? 

Yes, it has lowered industrial prices. Prices for domestic consumers may 
fall by 10 per cent and perhaps more when consumer choice is extended 
into toe residential sector. 

As Ms Spottiswoode said last week: “The obverse of British Gas’s 
[financial] pain is that consumers will pay less." 


Robert Corzine 





The romantic comedy French 
Kiss and the submarine 
thriller Crimson Tide both ask 
toe same question. When 
should you come up for air? 

The first film's title activity 
needs large supplies of oxygen, 
as we know, and they are 
inhaled here by Meg Ryan 
(pictured left) and Kevin Kline 
as the American and 
Frenchman falling in love In 
tomist Paree. Pretty accents 
and scenery abound, but one 
more rewrite might have 
improved the whimsical script 

Crimson Tide is a crackling 
tale of deep-water hostility 
between nuclear submarine 
captain Gene Hackman, who 
favours blowing up toe world, 
and second-in-command 
Denzel Washington, who 
doesn’t Britain’s Tony Scott 
directs like a man possessed. 
No submarine baa bo many 
nooks for weird camera 
angles, so many mysteriously 
sourced coloured lights. But 
the film moves so fast and is 
acted so well we hardly care. 


Such virtues are in short 
supply in Jade. Joe Basic 
Instinct Eszterbas scripted, 
and David Caruso stars in. this 
lavish thriller spun around sex 
and murder in Ins Angeles 
high society. It resembles an 
airport bestseller that should 
have stayed, like its deranged 
post-coital characters, between 
soft covers. 

On video pick of the week is 
Fresh : a moody, ingenious Los 
Angeles-set thrills- about 
chess, drug-dealing and the 
survi v a l of a twelve-year-old 
black boy. 

From Thursday there is the 
London Film FestivaL 
Hundreds of films and a 
millio n options on what 
cinematic routing to take. 

My advice; go to Taiwan and 
Hong Kang; take in Chabrol 
and Antonioni on toe way; 
pass through American 
Independents (Haynes, Arakfi ; 
then back to Britain to find 
new directors flexing their 
talents. 

Nigel Andrews 


United Nations Industrial Development Organisation 

INVESTORS 7 FORUM 
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Eritrea, Ethiopia, Kenya and Uganda 

( Mi mb g SMti nf th y CteW i Uadcccfar EntaBad GtaAsn Aina -COMESA) 

28 November - 1 December 1995, Ktanpala - Uganda 
Venue - Sheraton Hotel 

The 4 partic i pating countries offer. 

• identified projects in industry and tourism 

• sup p ortive inve stm e nt climates 

• emerging markets in the 4 coumtrica 

• access to COMESA maiktf (23 countries) 

• on tapped natural resources 

• abundant labour at economic rates 

Meet your potential p erin ea to discuss business co op e rati on 
including joint-venture or explore the establishment of 
wholly foxeagn-owued companies. 

For farther information please contact 
UNIDO - Investment Service PO Bcw 300 A-I400 Vienna, Austria 
TeL- <4431)211 31 40668096 Fax: (4431) 230 B2£0 0*23 77 01 
Internet: YOKELLO@UNIDO.ORG 
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Lawrence Otis Graham tells Richard Waters his views on racial discrimination in the US workplagg 


middle 


I n the mostly white and very 
affluent suburb of Greenwich, 
Connecticut, a stunt pulled 
three years ago by Lawrence 
Otis Graham still prompts 
antagonism. 

R is a town that a large part of 
the east coast's corporate elite calls 
home. Graham, a black corporate 
lawyer from White Plains, another 
prosperous suburb to the north of 
New York city, took a Job there as a 
busboy at the Greenwich Country 
Club. 

His painstaking account of the 
minor indignities and everyday 
slights he encountered became a 
magazine cover story. It hardly 
ranks as a searing expose of racism; 
but in this prosperous corner of the 
north east, his detailing of the 
casual and unconscious racism of 
the club's white members struck a 
nerve. 

Greenwich's racial credentials 
have taken other knocks since - 
most recently when four local stu- 
dents planted a message of racial 
hatred in that icon of American cul- 
ture, their High School Yearbook. 

And Graham, for his part, has 
gone on to other stunts. Among 
them was a rating of 10 of New 
York's best restaurants based on 
their treatment of blacks. (La Gren- 
ouille and the Russian Tea Roam 
came out best; at The Water Club, 
on the East River, one fellow patron 
handed him a valet parking ticket 
and another his wife's coat.) 

Graham's accounts of the indigni- 
ties suffered by an Ivy league-edu- 
cated. upper-middle class profes- 
sional provoke mixed reactions 
from other blacks. What right does 
a man in his position have to com- 
plain about racism - particularly 
when he has had his nose surgically 
straightened, an act which he says 
is seen by many blacks as an act of 
betrayal? 

Graham's observations about life 
in the black middle classes, though 
- and about how well or badly US 
companies are doing in nurturing 
black and other minority managers 
- have enabled him to carve out a 
place in the wider national debate 
about race. 

The Princeton- and Harvard-edo- 

F or most businesses in Britain, 
dealing with ethnic minorities 
has been an issue that, if 
looked at at all focuses primarily 
on trying to end racial discrimina- 
tion in hiring practices. The motiva- 
tion for such initiatives, moreover, 
traditionally arises from the desire 
(prompted in part by anti-discrimi- 
nation legislation) to combat racism 
in the workplace. 

Last week, however, saw the 
launch of a new national pro- 
gramme, Race for Opportunity, that 
will seek to persuade British compa- 
nies that it is in their economic 
self-interest to become more 
involved with, and aware of, ethnic 
minority issues not only in hiring, 
but in areas such as purchasing and 
marketing. 

To back up its claims, the group 
has commissioned research from 
Midland Bank which shows that, by 
the early part of the next century. 


rated lawyer says that affirmative 
action, the US's 30-year experiment 
with trying to reverse racial dis- 
crimination, has had a debilitating 
effect on companies. “Whites are 
beginning to say, 'What are we 
apologising fori” Race relations, in 
business and in society, have been 
defined as a zero sum game - if it is 
good for blacks. It must be bad for 
whites." 

He adds: “There is a tremendous 
backlash against blacks in the 
workplace - and the 0 J. Simpson 
verdict win make ft worse." 

Graham is not the only one to 
suggest that the racial tolerance 
and diversity far which many US 
companies have been striving since 
the 1960s could be threatened. 

The jubilant reaction among 
many blacks to the O J. Simpson 
verdict, and Louis Farrakhan's Mil- 
lion March this month in 

Washington, have left many white 
Americans feeling suspicious and 
betrayed. Rosemary Moss Ranter, a 
Harvard Business School professor, 
says the backlash is unlikely to be 
felt directly among the professional 
Classes. But she adds: “We may see 
mare of it in those sorts of jobs 
where workers feel neglected, 
underpaid, competing for scarce 
jobs." Ranter does not rale out a 
slide back towards the factory-floor 
fights that once marred working life 
in cities like Detroit 

According to Graham, who con- 
ducted a two-year study of racial 
diversity in US companies far a 
recent book, many of the initiatives 
launched by companies in the 1960s 
have taken root. Consumer prod- 
ucts companies, in particular, have 
been driven by a need to under- 
stand their diverse customers better 
to bring in more blacks, women and 
other minorities. 

Until now. though, too few have 
been successful in nurturing the 
careers of minorities who could 
become the next generation of 
senior managers. And they have left 
the few black executives who have 
been promoted to a senior level iso- 
lated. using them too often to 
assuage corporate guilt or act as 
figureheads for outside consump- 
tion. 



No joke: Lawrence Otis Graham, an Ivy league-educated lawyer who posed as a busboy in a prosperous, white suburb 


In his latest book*, Graham calls 
this the “Head Nigger in Charge" 
syndrome: a lone, high-ranking 
executive will often choose to 
accept the role imposed on them, 
rather than use their position to 
farther the interests of others of 
their race. 

His nine caricatures of such exec- 


utives range from the “informant" 
(too eager to prove their loyalty to 
white bosses) and the “rubber 
stamp" (used by managers to clear 
decisions that they fear may appear 
to the “self-flageHating 
basket case " (someone who inter- 
nalises any racial hatred they have 
encountered). 


Not all black executives conform 
to these stereotypes. Besides Reg- 
inald Lewis, the former head of Bea- 
trice who died two years ago at the 
age of 50, Graham singles out three 
senior black executives who have 
worked hand to use their experience 
to help more junior black execu- 
tives: Kenneth Chenanit, the execu- 


Guidelines for best practice 

Mark Suzman on the launch of a UK programme to combat racism 


10 per cent of the British population 
and 20 per cent of the workforce 
will be from an ethnic minority 
group. The research also demon- 
strates that, overall, minority 
groups are more likely to be better 
educated than whites, and suggests 
that ethnic minority businesses, 
while small in both number and 
size, are largely entrepreneurial and 
growing rapidly. 

As Robert Ayling. group manag- 
ing director of British Airways and 
chairman of Race for Opportunity, 
points out, such statistics suggest 
that a co-ordinated ethnic minority 
programme in businesses, fully 
embraced by senior management. 


will not only help fight racism but 
should also lead to significant bot- 
tom-line results. 

“We have great untapped 
resources here at home among 
Britain’s ethnic minority communi- 
ties,'’ he notes. “Race for Opportu- 
nity sets a framework for busi- 
nesses wanting to reach out to 
ethnic minority communities, 
whether as potential employees, as 
customers, as business partners or 
as community and education groups 
which they support.” 

To encourage this process, the 
group has published a set of guide- 
lines on best business practice in 
dealing with ethnic minorities, com- 


prising a wide range of recommen- 
dations on how to integrate ethnic 
diversity programmes into the 

mains tT wini of Tnanapunwit 

Some of the suggestions, such as 
establishing a comprehensive stra- 
tegic diversity policy for employees, 
have already been embraced by 
many companies. But as Cecelia 
Joseph, Race for Opportunity’s 
director, argues, it is the other two 
areas that are relatively under-ex- 
ploited by British businesses, with 
very few companies currently mak- 
ing any attempt to cater for the 
particular needs or preferences of 
minority customers. 

“Ensuring that cultural and lin- 


guistic diversity in the customer 
base is properly recognised in 
advatising, promotional literature 
and products can boost sales." she 
says, citing the success of WH 
Smith’s recent launch of a set of 
minority-targeted cards. 

The area of purchasing has even 
greater potential “Ethnic minority 
businesses traditionally do quite 
well within their own communities, 
but suffer from a lack of manage- 
ment skills, limited funding and 
pom: location which have histori- 
cally curtailed business growth out- 
side those areas," Joseph notes. 

To combat this, the guidelines 
call on companies to target explic- 


tive in charge of American 
Express's cards business. Barry 
Pflrtd , head of marketing at Xerox, 
and Roy Roberts, head of General 
Motors’ truck division. (In an act 
that provides a faint echo to Gra- 
ham's recent stunt, Jack Smith, 
now chief executive of General 
Motors, mice resigned from a coun- 
try club outside Detroit that would 
not accept Roberts as a member.) 

Many i*™r»pa™es have failed to 
nurture their minority executives 
because, inevitably, white managers 
feel more comfortable with other 
whites, says Graham. “People want 
to *rtw |tfl|r people who remind t h em 
of themselves." That deprives 
hiwf-frg of the info rmal guidance and 
protection that comes from having 
a senior executive locking out for 
their interests. 

One answer - used by companies 
such as Xerox - has been to appoint 
black mentors, formally, and to run 
frlapfc caucus groups through which 
informal networks can be devel- 
oped. 

Does this amount to an argument 
for more segregation - the separat- 
ist message of a Farrakhan? Not 
according to Graham, though be 
adds: “Its toe only way we're going 
to succeed. It’s the way prior groups 
have succeeded. People sought out 
other people who were similar to 
them." 

Ranter - whose most recent book, 
World Gass, includes a discussion 
of how businesspeople in Miami 
have fought to overcame the city's 
racial and ethnic divisions - agrees 
that initiatives being taken by 
many businesses will counter the 
separatist tensions. 

“There may be tensions at the 
national level We may slide back a 
bit,” she says. “But at the local 
level people are concerned about 
bridging these gaps.” 

In the meantime, Graham is not 
about to let his message be lost on a 
white suburb like Greenwich. “Peo- 
ple 'forget how much business is 
conducted on the golf course and in 
the country dub," he says. 

* Member of the Club : Reflections on 
Life in a Racially Polarised World. 
Harper Collins. $25. 

itly minority-owned businesses for 
potential supply contracts. “We’re 
not asking companies to accept sec- 
ond-best," Joseph emphasises. 
“We’re Just suggesting that they 
give minority businesses a chance.” 

The message is starting to get 
through. Already 18 leading compa- 
nies. ran g in g from Boots to McDon- 
ald’s, have signed up for the pro- 
gramme and mare are expected to 
follow shortly. Observes Norma 
Treasure-Garwood, chief executive 
of the Birmingham-based rmani 
venture, which places graduates 
from e thnic minority backgrounds 
with companies: “The opportunity 
is there if we can provide the frame- 
work of support, guidance and 
authority”. Race for Opportunity's 
supporters intend it to do just that 

Guidelines for Business, Race for 
Opportunity, 8 Stratton Street Lon- 
don W1X6AH. Tel 0171 629-1600. 
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Learning to read between the lines 


T he puzzle about the net 
book agreement (NBA) is 
why it took so long to die 
This cosy cartel of 
oligopolistic interests has at last 
acknowledged the market forces 
message. Apologists for this 
indefensible position claim it will 
mean the end of small bookshops. 
Before weeping too many crocodile 
tears, try visiting Boston in toe US 
where toe small bookstores thrive 
without the NBA. 

Defenders claim fewer books will 
be published, toe less “commercial" 
never reaching the printing press. 
Maybe that is no bad thing and the 
selection of the fittest (most 
read-worthy) will occur before the 
destruction of the forests. 

On the other hand, rejoicers at 
the end of this price-firing system 
claim it must be better for the 
customer - cheaper books and real 
competition. 

A new argument from the defence 
goes: “If we now have a free market 
with no exception, books will be 
subject to VAT.” The bamboozling 


bogey-men now cry “a tax on 
reading” or “a tax on knowledge" to 
frighten the fence-sitter on this 
issue. Of course this does not follow 
and is not an automatic 
consequence of the end of the NBA. 
Indeed, it is possible to argue that 
the NBA was the tax on reading, 
not its removal Check the cost of 
the same British-published book in 
London and in the US and the 
answer is clear. 


ADRIAN FURNHAM 



In business to keep your head while 
all about you are losing theirs 
means you haven’t understood the 
problem. But to be impervious to 
the overtures of a serious 
headhunter is foolhardy. 

A friend in executive search 
reports a strong, positive, perhaps 
paradoxical correlation between 
seniority of targets and ease of 
approach. The closer you get to the 
top of the FT-SE 100, the more 
clued-in and helpful the secretary 
anti the more charming and polite 


the contact 

Headhunter codes are understood; 
calls promptly returned; home 
numbers freely given. A director of 
a leading bank even appears to 
answer his own phone (surely a 
sign of our delayered times). 

Isn’t this Darwinian selection at 
work? You can’t be head-hunted for 
a senior position if you don’t return 
“personal" calls from people you’ve 
never heard of, or if you won’t 
speak to callers unless your 
secretary /PA has grilled them first 
And only the less successful will 
ask their PA’s to inquire “He hasn’t 
heard of you - what’s it about?" 

Moral: if you want opportunity to 


knock, it’s best not to have a 
sound-proof door. 


The metric of incomprehensible, 
jargonistic. gobbledygook is the fog 
test. How does it work? Find a 
passage of about 100 words ending 
in a full stop. Find average sentence 
length by dividing; number of 
sentences by 100. Excluding proper 
nouns, very co mm on words 
(photocopying), verbs with added 
endings, count all long, three 
syllable words. Add sentence length 
and long word score together and 
then multiply by 0A. 


Using this metric, a typical 
Wordsworth poem scores about 6, 
and a passage of Kingley Amis 
about 1L Times leaders tend to be a 
bit foggy, rising to 15, but there is 
nothing like an EU directive, 
insurance policy form or computer 
manual for a real pea-souper. But 
let's not assume because there is 
fog across the Channel that all 
Europe Is isolated. We have heard 
of '"jobsworth" awards given to 
pedantic and unhelpful people not 
prepared to put themselves out 
because “It's not worth me job. 
mate". 

How about a “foghorn" prize for 
those detecting the densest fog? 


One of the consistent findings from 
organisational development 
research is the evidence of the 
transition curve. What this shows is 
that any organisation involved in 
leading structural and/or cultural 
change tends to go through a very 
specific and predictable pattern 


sometimes called toe U Curve. At 
first, employees suffer shock and 
surprise, quickly followed by a 
helpless sort of depression. 
Thereafter, there is mobilisation of 
the forces against the change 
agents or. indeed, anyone in the 
line of fire. Scapegoating 
individuals, as well as all the other 
organisational signs of stress - 
accidents, absenteeism, industrial 
action, and Luddism - occur in this 
phase. The bigger and toe longer 
the change programme, the more 
intense this phase. 

British prisons seem to be in the 
process of such . a change. The 
transition curve would predict that 
it is about now that anger, 
despondency and scapegoating 
would be at its mart mum The 
literature says what the 
organisation needs most at this 
point is continuity of leadership, 
not more change, otherwise the 
downward cycle wQl be repeated. 
Our home secretary may well have 
acted in haste and exacerbated 
rather than improved the problem. 
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Women in Yorkshire are being trained to step into management roles, says Della Bradshaw 


Better chance of a fair share 


M anagers in the north of 
England are reputed to 
be brash, bluff and, 
above all, male. The 
problem for potential women manag* 
ere is that the actual still appears to 
uve up to the stereotype. 

So much so that the European 
Social Fund, in conjunction with Cal- 
derdale and Kirklees Training and 
Enterprise council, is trying to 
redress the balance by funding man- 
agement courses in Yorkshire specifi- 
cally for women. 

At the University of Huddersfield 
every Wednesday morning, the 11 
women on the Women into Manage- 
ment course meet to discuss course- 
work. strategy and information they 
bave gleaned on their industry place- 
ments. which comprise the best part 
of the course. Some are planning to 
return to work after raising a family, 
others are simply looking tor a new 
route through the “glass ceiling” or 
want a change of career. 

"I knew I wanted to do something 1 
really believed in. I didn't want to do 
something just to turn the wheel,” 
says Sally Goodwin. A farmer further 
. v education lecturer in Esol (English to 
speakers of other languages). Good- 
win's job placement is with Oxfam in 
Bradford. Her role involves organising 
fund-raising concerts and tin collec- 
tions and recruiting volunteers. 

“I'd really like to get into charities. 

I think it's wonderful,” she concludes. 
The job placements cover an ecleo- 



KatMeon Taylor, Sheri Avery and Joyce Fox 

tic range of industries and institu- 
tions, directly reflecting the interests 
of the women involved One is work- 
ing in the information technology 
centre of Bretton Hall, part of the 
University of Leeds, while another is 
wrestling with how to implement the 
ISO 9000 standard for the procedures 
within the University of Huddersfield 
Two have moved into marketing, one 
into training, one into printing and 
others into charity work. 

The placement has to be right for 
both the trainee and the compan y, 
says Sue Lundy, t raining co-ordinator, 
and often involves the women coming 


up with the idea of where they would 
like to work. “They are all self-moti- 
vated. This course is not for the faint- 
hearted," she says. 

This is the second such course and 
a third is planned. Although Lundy 
found difficulty in finding work place- 
ments for women from mixed courses, 
she believes the students from the 
two w omen-only courses have proved 
their worth in the local community 
and so it is becoming progressively 
easier to find placements. “If any of 
these women came along to you for 
an interview you'd say Yes, I can do 
some thing with her'." 


“There's no doubt that there is a 
benefit to the company,” says Kath- 
leen Taylor, a former nurse with a 
higher natiooal diploma in business 
studies who is now implementing a 
computerised transport system for an 
NHS rehabilitation centre. But like 
the other students she is adamant 
that she is not doing a job for tree - a 
common complaint about training 
placements. If she had not taken 
charge of the computer system the 
project would have floundered, she 
believes. “They'd have got along with- 
out the system, and eventually it 
would have been implemented - by 
Christmas or next year." 

The experience to the students is 
paramount, says Carol Ellis, who has 
migrated from primary teaching to 
marketing. “It's giving me experience 
that no one would pay me to get" 
The course is intended to give the 
students, all of whom have a univer- 
sity degree or equivalent qualifica- 
tions or experience, the required 
expertise to complete the NVQ4 
(national vocational qualification 4; 
Certificate in Management 
The certificate requires the partici- 
pants to demonstrate that they have 
convicted nine units of competence 
in four key areas - people, finan ce, 
operations and information. Most of 
the students think they will be lucky 
if they can document five of the nine 
units by the end of the year, although 
they can rely on previous experience 
- accredited prior learning - to swell 


their portfolios. 

The most difficult section is 
finance, which requires the students 
to follow the company through a 
whole financial year - the timing of 
the course makes that impossible. 

At the end of the year the sections 
completed are certificated. The rest of 
the course can be completed later - 
although the pressures of a full-time 
job are likely to make this unfeasible. 

Finding a job at the end of the 
course would seem easier than the 
statistics suggest - the latest census 
of employment shows that only 25 per 
cent of management positions were 
held by women nationally and only 22 
per cent in Yorkshire and Humber- 
side. According to Lundy, some stu- 
dents drop out even before the course 
is complete to take up job offers. 

Getting a job that is suitable, how- 
ever, could still prove difficult, con- 
cedes Joyce Fox. who has three chil- 
dren under five. “1 am prepared to do 
the work, but it has to be flexible.” 

The students believe the course is 
characterised by a mutual help ethos 
which would be difficult to foster in a 
mixed or all-male group. One of the 
marketing specialists, Sheri Avery, is 
assisting another colleague to draw 
up a marketing plan, for example. 
Another is helping those who are not 
computer-literate to master the infor- 
mation systems. “The group as a 
whole is quite good at setting up con- 
tacts," says Taylor. “We look after 
each other." 


NEWS FROM 

CAMPUS 


Triple bonus to 
promote technology 

Companies in the UK which 
want to promote technology 
management skills can now 
apply to the Department of 
Trade and Industry for 
scholarships to send their 
employees back to schooL 

Each company can apply 

for three scholarships of 

£2,500 each to send 

employees on five, one- week 
university courses In 
subjects such as software 
development and corporate 
strategy. The applications 
are administered by the 
Jupiter Consortium. 

Jupiter UK (0)181 9779033. 

Bankers opt 
for mobility 

The changing face of the 
high street bank, with 
increased mobility among 
the workforce, has persuaded 
the Chartered Institute of 
Bankers to adapt Its 
professional qualification 
into an honours degree. 

From next antunm anyone 
studying for the COB'S 
associateship will 
automatically be awarded a 
degree from Umist, in 
Manchester. The degree 
involves four years' 
part-time study - the same 


J as the associateship. Existing 
bankers will be encouraged 
to top up” their 
qualifications to a degree. 

CiB; UK (0)171 623353L 

Lotus blossoms 
In Tennessee 

The University of 
Tennessee’s business school 
has spearheaded the move to 
adopt Lotus Notes, fom the 
Lotus Development 
Corporation, to establish a 
consistent messaging 
environment on the campus. 
The university will equip 
30,000 personal computers 
with the package to improve 
comm uni cations between 
academics, students and 
businesses to reduce the need 
for meetings. 

UT: OS. 615 974 5061. 

Carsberg opens 
account at LBS 

Sir Bryan Carsberg, 
secretary general of the 
International Accounting 
Standards Committee wnri 
former director general of 
the Office of Fair Trading, 
has been appointed as 
visiting professor of 
accounting at London 
Business School. 

LBS UK (0)171262 5050. 


Business 

Education 

appears every 
Monday. 

For further information 
please call: 

Melanie Miles on 
0171 873 3349 or 
Karl Loynton on 
0171 873 4874 




Leading the World in International Business 





W&u. - -sat ^ ... 

•:M4rvj “wiMnlon* muuogw. 




ftaaftHcqiPMne 




University of Bristol 

MBA in International Business 

Modular MBA programme available full-time and part-time 

International 

International Faculty 
Worldwide Study Options 

Multicultural Teams jgg 

Multicultural hip 

Graduate School of International Badness. 10 Woodland Rood, Bristol BS8 1DQ- fefl / 

Telephone; 444 (0)117 973 7683L Fax: +44 <0)117 973 7687. 

an International Centre for Education & Research ~~ ' 



An MBA of distinction from 
one of Hie top Business 
Schools in the UK. 

• FULL TIME - 12 months 
• PART TIME - Two evenings per week for 3 years 
• OPEN LEARNING - Flexible completion time (2-5 yearc) 

An MBA is a major investment in your future - you will only do it 
once which makes the decision of where to take it crucial ■ at SGBS, 
the MBA is designed to develop the potential of today's talented 
middle-senior managers and professionals to be the corporate leaders 
of tomorrow. 

If the challenge of an MBA appeals to you - 
contact us free on-. 


I^Ti ; i rj 


iusinhs scoot Recent C1MA graduates eligible for exemptions. 



CONFERENCES & EXHIBITIONS 




NOVEMBER 7 

Managing Computer Disputes 
IBM, Oracle ind Misy* provide die industry 
perspective ai this intensive one-day event 
Uni also focuses on the rote of the Official 
Referees Court, software piracy, 
outsourcing, limitation of liability clauses 
and the role of experts. 

Conarc Jcamr Beam; ESC fanuniiauil Ltd 
TO: 0171 3869322 

LONDON 

NOVEMBER 7-8 
Business Performance 
Measurement: TVansforming 
corporate performance by measuring 
and managing the drivers of future 
profitability 

The conference explores the rotevence and 
practicality of developing new "corporate 
dashboards" which include non- financial 
indicators. such aa customer satisfaction, 
quality and benebraariong- 
ContBCC Bustneas Intelligence 
Tel: OI8I 543 6565 Fax: 0181 544 9030 

LONDON 

NOVEMBER 7-8 

Practical Dealing course - Money 
market 

Training in traditional Cash markets and 
short terra derivatives (FRAa and Putures) - 
risk identification and evaluation, product 
pricing, position management including 
WTNDEAL fPC based dealing simulation) 
and practical exercises. For Corporate 
treasury personnel, building societies and 
bank dealers. £520 + V.A-T. 

Lywocd David lntemsknal Ltd. 

Tel: UK 44(0 1 1959 566820 
Fax: UK 44 (01 1959 565821 
LONDON 

NOVEMBER 7-9 
AutOtech “95 

fte Automotive Technology Event, wganised 
by Engages tor Engineers. Tbis mtenuawnai 
event will include a Congress. Conference 
and Exhitritkin. and will preset* the hunt in 
amomobfle technology 
Enquiries: Roger West - Centre Exhibitions 

' Tel: 0121 767 2683 

. BIRMINGHAM 

NOVEMBER 7-9 
TCS& DSS-TteT&nperaAM 


j^thbBkxi and Conference 

further infbtxmuion and free admi»siod 
lockets contact: Nicky Molloy. FMJ 
Iptematknal Publications Lai 

Minm 768611 Fa* DI737 761685 

- c-Mirei MANCHESTER 

jSOVEMBER'fl & 22 
-Shaping Your Business Fbr Sate 
W Succession. 

.Morning seminar designed for owper- 
djbaiiaged' basfawns, Mere sale or 
■Succession may . not be too fu away. The 
Bvent wOl. bring together the professional 
expertise needed, ta aonld ihc businns* itt» 
■4* b«* poaiMe shape. PltKntriaif by: 
■•Robson Taylor Chartered Accountants 
'* Laymas Sotidtcct 
,i MatriotiWMdsPaisiooCcmdtants 
'Enquiries: Nicky Cotter- - ■ 

-Rofaeon TeyhirTB: 01225 428114 

” BATH & BRISTOL 


NOVEMBER 9-10 
Understanding Equity and Bond 
Derivatives 

Training in Equity, index and Bond optima, 
futures jnd swaps. Hading cataracts. Pricing, 
margining and using derivatives in fund 
management. The course assumes no prior 
taxwtadge of donative* and all jargon is fully 
explained. Case studies re inforce all concepts 
covered. £520 + VAX 
Lywood David International Lid- 

7± UK 44 10 1 1959 566820 
Fax: UK 44 (011959 56SB21 

NOVEMBER 10 
Capital Instruments and Off 
Balance Sheet Finance 
Look* at the current status or these 
problematic areas and their import on the 
analysis of financial Btmrmwns • Examples 
of Off Balance Sheet Finance schemes; • 
Progress oo controlling Off Balance Shea 
Finance; • How to account for types of 
capital mstnimatts; • Wbw information is 
(fisekwed in financial statement*; ■ Impact on 
mtetptc u iion of financial st a teme nts . 

Oon race BPP Bank Training - Hilaiy Jackson 
TO: 0171 628 8444 Fat 0171 6287818 
LONDON 

NOVEMBER 11 & 12 

The National Classic Motor 

Show NEC Birmingham 

Join us at Ihe TneodHea Classic Car Show" 

where the car dubs ate centre sage. 

Massive Indoor Autojumble • 100 Car 
Club* ■ Action Rebuild ■ Many Special 
Features ■ Classic Car* Magazine Club 
Awards and much more. 

Ticket Hotline Nm 0121 767 4767 
Enquiries; Mike Kemtingtoa - 
Centre Exhibitions 

TO: 0121 767 3536 ftc 0121 767 3535 

BIRMINGHAM 

NOVEMBER 13 ” " 

Structured Lending - 
One day Conference 

Attend this conference and dr a cover the pros 
fwt cons of secuririatUitet; leant about the 
role of the rating agency' bear a comparison 
of securitsation with other methods of asset- 
fcased financing; receive an explanation of 
fee legal issues; get w grips with the tax and 
accounting issues, particularly - FRS S. 
CPD: 6 hours. ICAEWr 1 Opoimx. 

Contact: Vicki Ooffin. IBC 

TO: 0171 6374383 But: 0171 631 3214 

LONDON 

NOVEMBER 13, 14,15 

Year 2000 Roadshow 

Ho* MM Vbur OrgarisaliM SutvtwGfcW 

Computer System Fafcan? The Yaor 2000 
teWumx* Than You May TNnM 
A series of 2 hour awareness seminars far 
senior management addressing the: issues, 
causes, financial implications, risks and 
timescales of the potafflaHy dfeaunsuB impact 
of the year 2000 on information technology 


MSaminm (WO Ltt 

Oonacc Harris Hanstasfc 

TO 01 302 667557 Fac 01 2Q2 660479 

SWINDON, LONDON, WATFORD 

NOVEMBER 13-14 
Globe! Emerging Markets 
Investment Management 
C onference & Companies Forum 
This jccoixj annual mtamariorra! eotrfersj* 
covers the latest market developments and 
trends in. both emorgin* equFq- and debt 
markets. The conference will include 
specialised regional portfolio investment 
workshops end 16 company presentations 
eivwbyseniorinanaee«Dem* 

Cfcrax ArkOe Sawna, Etow JtanesTderat 

Tel: +44(0) 171 832 9737 

Fa*: +44 (0) 171 353 2391 jlqndON 


NOVEMBER 13 -IS 
Introduction to Foreign 
Exchange 

ideal for newcomers to dealing of bankers 
and corporate executives. Explains tire 
matte**, rite products and relates them to 
bank and corporate treasury divisions. • 
Practicalities of dealing ■ Terminology • 
Spot and forward exchange rates - 
Fundamental economics • FX Risk 
Manage meal • Overview of currency 
futures nd options. 

Contact: BPP Bank Training - 
Jonathan Resets 

Tel: 0171 628 8444 Fas: 0171 628 7818 

CENTRAL LONDON 

NOVEMBER 13-17 
Banking Strategy 

Aimed ai professionals and manager* 
involved in strategic planning, general 
management or financial en ginee r i ng widiei 
c wi ro creial. merchant or investment banks, 
corporate treasuries and government 
organisations. BY PROFESSOR DIMITRIS 
CHORafaS. • Wbai is banking strategy? • 
Developing and selling financial products; ■ 
Profitability or hanking operations; • 
financial plaining and cast ccmnft • Using 
high technology as a competitive weapon. 
Cent** BPP Bank Training - Hitay Acksoo 
TO 0171 628 8444 Fax: 0171 6287818 

• LONDON 

NOVEMBER 14 & 15 
Money Market Trading 

■ The Treasury Function * Money Market 
Products • Sorting Mariccts • Eurocurrency 
Markets * Interest Arbitrage TOhuiques * 
Cashflow • The Yield Curve • Dealing 
Management Information * Risks. * 
Including Dealing Simulation & Practical 
Excetcises. £495 + VAT 2 Days. Contact: 
TFUNicota Blackman 
TtU 01 71 -606-0084 jBDO-21 23 

Fax|0171^0M751^^LO^gN 

NOVEMBER 14-16 
PPMAShcrw 

The UK's premier show for processing and 
packaging machinery. Over 200 
sundholders representing 500 mteraational 
machine manufacturers. Equipment to 
process end pack food, pharmaceuticals, 
cosmetics, chemicals, - beverages, 
confectionary etc. Daily seminar on CE 
Mark regulations £15. (Includes lunch). 

Far tickets phone Mtitinda Scales: 

TO: 0181 681 8226 Rax: 0181 681 1641 
Wembley Exharftion Centre. LONDON 


NOVEMBER 17-19 

.AC1 Wro and Wptoma course 

Weekend (Fri pm to Sun pm) reaulentia) 
course for candidates for December's A Cl 
examinations. Highly participative course 
covering all syllabus topics and returning 
WINK) REX a' new PC based study aid 
designed specifically for the AC1 
examinations. GBP 775.00 + VAT, bkL 2 
nights accom, meals, tuition A 
Doctmwranion. Croyduo Park Hoiet. 

Lywood Duvid International Lid. 

Tel: UK 44 (011959 565820 

Fax: (JK (0] 1959 36582 1 Q^ypoK 

NOVEMBER 20 & 21 

Cemrai Banking 

In ihit intensive one end a half day 
programme, capital markets, the 
international financial system, derivatives 

And fipM ate disused ty German Chavez, 
Leonhard Gleskc. Tom Main, Douglas 
Harris. Mitio Wakatsuki and other*. 
Sponsors; World Cold Council. Barclays 
Bank • Global Precious Mmk. 

Contact: CttyRjrum Ltd 

TO: 01225466744 Fax: 01223 442903 

LONDON 


NOVEMBER 20-21 
Credit Evaluation & Lending 
Small Businesses 
For loan Officers and new business 
executives within hanks and building 
societies. Evaluating Business Proposals 
and Accounts. Undemanding the 
Entrepreneur. Debt Servicing. • Cashflow. 
Breakeven. Sensititivity Analysis, 
Credit Evaluation, the Lending Decision. 
Saymg No • Controlling Lrodmgs. Sources of 
Information, Recognising Early Warning 
Signals and Formulating Action Plans. 

2 Days. 095. Ccsdact: Fahpbce 
TO 0171 329 0595 fiix: 0171 329 3853 

LONDON 

NOVEMBER 21 & 22 
FT The Petrochemical Industry - 
Thwarts the ^ Year 2000 
Authoritative figures from Europe. North 
America and the Asia-Pacific region will 
address this annual FT meeting, shoring 
their views on managing Ihe boom -bust 
cycle; join ventures; industry restructuring 
ad ptivaim i uu plans. 

Enquiries: FT Conferences. 

TO 0171 814 9770 Pax: 0171 873 3975/39W 

LONDON 

NOVEMBER 22 

Financial Planning Through 

International Taxation Tteatfes 

Topics include: Recent Devdopmems in the 
UK Treaty Network. Anri-Treary Abuse 
Provisions, Developments in Eastern 
Europe. Dutch Treaties. Resolving Disputes. 
Speakers from Price Waterhouse. Touche 
Ross, Arthur Andersen, Loyens A 
Volkmaars. Ernst & Young. Baker & 
McKenzie and The Institute of Tax. 
Conference price of £399 includes the 
newly published book ‘International Tax 
Tteaty Networks' by John S PHffips usually 
priced at £250. ESC International 
TO: +44101 171 3869322 
Faiu +44 tO) 171 381 8914 LONDON 

NOVEMBER 22 
IntenriGwringfarLencftig 
The time available for gaining and evaluating 
information from aistomeis is ax a premium, 
and many losses and disputes could be 
avoided by skilful interviewing. A better 
undemanding of customer needs can also 
enhance the fees and margins earned. 

• Prep ari ng for the Interview • Key skills - 
Questioning. Listening. Summarising 

• Needs identification and analysis, 
negotiating • Handling Antagonism and 
Conflict, the Follow-up. I day. £245. 
Canocc ftbpbce 

TO 0171 3290595 Fax: 0171 3293853 

LONDON 

NOVEMBER 23 
Flnsndai Advice - 
How Risky is the Business 
One day C o nference 
A must for PI insurers and financial 
advisers, this ccnrereute Offers an essential 
guide to undemanding and managing the 
risk liability for financial advice, (he 
specific legal liabilities of financial 
advisors; relevant regulation* and the 
expectations of the RA; risk assessment; the 
impact of the Woolf Repent on litigation 
maids and the future of insurance cover for 
die financial adviser. CPE 1 day. CPD: 5.5 
bowl. ICAEW: 16 points. 

Contact: Vicki Goffat, 1BC 

TO; 0J71 637 4383 Fax: 0171 6313214 

LONDON 

NOVEMBER 27 

GMBYoung members 

Nation* One Day Conference on 
die AppBcaSon of Legation to 
Young Wastes National Mmimum 


Sp eaker s John Edmonds. Genera] Secretary 
GMB. Ian McCartney MP, Shadow 
Bmployrnem Spofcespercon a. TUC Congress 
House London. Complimentary rickets 
avaggfaie- please call 0181 9473131. 

LONDON 


NOVEMBER 27 
UK Debl Securities - 
The Fundamentals 
One day Conference 
Learn the fundamentals from the best in the 
business - our panel of speakers represent 
the top legal firms of Clifford Chance, 
FTeshfields. Link! aids St Paines, Slaughter 
and May. and Allen & Overy. This intensive 
one day conference is a must for those in 
corpora le treasury making decisions about 
the issuing and purchasing of defat securities, 
and for bankers and lawyers Itcw to the 
capital markets, area. CPD: 6 boms. 

Conrad: Vicki Coffin. IBC 

Td: 0171 637 4383 Fax: 0171 631 3214 

LONDON 

NOVEMBER 27-28 

Equity Derivatives - From the Basics 

to the Latest Davetopmerte 

• Development of Equity Derivatives and 
Hybrids • Index Futures • Options 

• Trading Strategies • Convertible Bards • 
■•Erode" Optiens and New instramenu. 

2 days. £465 
Contact: Rnrptacc 

TO 0171 329 0595 Fax: 017! 329 3853 

LONDON 

NOVEMBER 27 -29 
Auditing the Dealing room 
(Understanding the Treasury 
function) 

Three day training course designed 
specifically for internal auditors and bank 
inspectors charged with examining the on- 
going activities of their institution’s 
Treasury operation, covering cash marttois 
and derivative products dealing limits and 
management controls. £69(1 4- VAT. 

Lywood David International Lid. 

TO UK 44 |0> 1959 565820 

Fax: UK 44 tOl 1 959 565821 LONDON 

NOVEMBER 28 

Strategic Alliances In Marketing 

Building strategic marketing partnerships 
can leverage both parties u greater visibility 
and Increased sales. Paal Simons chairs 
British Airways, Hertz, The Swatch/BT 
Pager, Kodak, Elf Oil, Royal Mall. 
Salnsburys: The Magazine. MCA, 
PepsiCo, EMI Records, Delaney Fletcher 
Bosell and The Red Cross HelpAd. 
Presented by The CIM CLB. 

Ccrtscc Janicf fata. Cauey C u n manica ieBs 
TO: 0171 K38 0008 ' LONDON 

NOVEMBER 29 
IT Innovation In financial 
services marketing 
The explosion in the direct marketing of 
financial services has focused attention on the 
value of technology in developing and 
rnaituainigg a tnaitei three. Through practical 
case studies this conference addresses the 
issues which companies must consider in 
selecting and usmg technology for maifcEtmg. 
Contact: ELAN CONFERENCES 
Tel: 01 255 330312 Fax: 01225 330305 

LONDON 

NOVEMBER 29-30 
Corporate Governance and 
Business Ethics 

For furrivil today and success tomorrow. 
Organisations are becoming increasingly 
accountable for their actions and today's 
enviro n men t demands thu businesses operate 
oi more exacting ethical standards. This 
strategic two day event, sponsored by 
Integrity Works, includes contributions horn 
The Institute of Internal Auditors. 
Corporation of London. HSBC Midland, The 
Body Shop, The Financial Times. RSA. 

Ortxt Shi*y McDoweS 
"file Cbttffrflriific ftnuthp 
Td: 01256 330315 Fax: 01256 811500 

LONDON 


NOVEMBER 30 
EVA - An Integrated 
management framework for 
creating and enhancing 
shareholder value 

An intensive executive seminar on the 
principles and application of Economic 
Value Added, led by two foremost 
authorities m shareholder value, Jod Stem 
& G Bcnnet. of Sum Sicwan aod Co. 
Contact: Business Intelligence 
Tel: 0181 543 6565 Fax: 0181 544 9020 

LONDON 

NOVEMBER 30 DECEMBER 1 
Selling Skills for Private Bankers 
Developing and maintaining profitable 
private banking relationships. • Client 
Profile Criteria. Product Knowledge • Needs 
Identification ■ Inter-personal Skills * 
Planning Sales Initiative • Selling Skids * 
Negotiating and Closing the Sale 
• Customer Chrc and Quality. 2 Days £395 
Contact: Fairplaee 

Tel: 0171 329 0595 Fax: 0171 329 3853 

LONDON 

DECEMBER 4 

Classified Advertising on the 
Internet -Threat or Opportunity? 
Can you aOanl to lose 20% of your revenue to 
■he aMCTna? Can you exploit the opportunities 
that the onemei offers? Price Jameson. CHBi, 
Voss Net and US case studies. Speakers 
include Bob Walton, The Eurcpcarc Carolyn 
McCall. The Guardtan/Obscrver; Richard 
Beamish, The Newspaper Society and Ptter 
Gould, The Evening Standard. 

Contact: Marketing Wed Conferences 
TO: 0171 434 3711 Fax: 0171 287 8706 

LONDON 

DECEMBER 4£ & 6 
Internal Audit 

"That dov conference atxl one day wcxkdiofL Has 
essential forum for internal auditors, chief 

BTramfinfii md &UUJC rliwOm ai dBQVBCS fljC key 

roues fih 'ing haemal sufit departments ithfeg 
the latest corporate governance requirements; 
control self assessment; business proce ss re- 
engineering; auditing die treasury function; 
countering fraud; a ssessin g risk end strategic 
pianamp CTD; 12 hams. ICAEW: 35 ports. 
Contact: Vicki Coffin. IBC 
TcL-0171 637 4383 Fix: 0171 631 3214 

LONDON 

DECEMBER 4-6 

Controlling Lemfings 

The skills and techniques essential to 
managing lending risks. If you can identify 
problems early then action can be taken to 
avoid Of reduce looses. • Analysing 
Management Figures and Projections. 
Comparisons to Budget* and Covenants * 
Review of Risks, Mana gem ent Competence, 
Debl Servicing 1 Sensitivity Analysis. 
Bajd Breaking; Key Ratios. Using Graphs md 
Charts * Hie Danger Signs. Defaults. What id 
do and when 3 days. £525 
Contact: Panplace 

TO: 0171329(1595 Rx: 01 71 3293853 

LONDON 

DECEMBER 5 
Sjportsmen, Entertainers and 
Airfiore: Taxation and Legal 


DECEMBERS &G 
Effective Measurement & 
Management of IT Costs & 
Benefits 

How io ensure maximum benefit from your 
investment in information systems. Provides 
a thorough analysis of the major cost 
reduction strategies, assessment of the most 
effective cost benefit analysis tools and 
g ui d el ines on optimising your organisation's 
information resources. 

Contact Gored! Jones at Mondnock 
TO: 0181-871 2546 Fax: OI8T-K71 3866 

LONDON 

DECEMBER 5-6 
Ray; Reward and Refformenoe 
Rfanagement: New compens a tion 
and motivation strategies for the 
flatter organisation 
Delayering, downtiang and re-rngawring have 
fed to tana; team-bared otpnoadcm. R»y and 
appraisal systems must change to reflect this 
new reality, h presents practical strategics for 
d es ig ning sad implementing these systems to 
meet antra busmens objectives. 

Contact: Business Intelligence 

Tel: 018? 543 6565 Fax: 0181 544 9020 

LONDON 

DECEMBER 6 

Advertising FinanctaJ Services 35 
Does financial advertising sell products? 
How cm campaigns create a brand impact 
which converts to sales? Focuses on 
innovative creative and media plans. Cate 
wadies: Lloyds Bank. Axs Equity St Law. 
Scottish Amicable. Speakers include 
Dominic Owens, Prudential and Ian 
Schooler. NatWest plus debate with 
agencies and media owners. 

Contact: Marketing Week Con f e r ences 
TO: 0171 434 371 1 Fax: 0171 287 8706 

LONDON 

DECEMBERS 

The Electromagnetic 

CompatibiBty Directive 

One day seminar to on the processing and 
packaging machinery aector Code of 
Practice. Copies free to all delegates - 
organised by PPMA ai West Bromwich 
Mast House. Birmingham. For brochure end 
registration form contact Beryl Nassda on 
0181 681 8226 or fax 0181 681 1641. 

LONDON 


DECEMBER 12-14 
Effectively Using the Balanced 
Business Scorecard to Measure 
Corporate Performance 
The balanced KOitcanl offer; organisations 
sustained profitability and long term 
compelttiveuai by balancing the differen t 
drivers of profit. This is done by focusing oo 
customer, i ntern al, inn ovation and teaming 
and financial p erspectives. Speakers include 
ft* RSA. Apple Computer UK. Ltd, Halifax 
Building Society. Abbey National pic, 
Devclin and Partners. KPMG. 

Contact: Rachel Marita, 1QPC 
Teh 0500 821057 Fax 01 81 332 1191 


Sports, e n t ert a in ment md the aits provide 
liwyers. accountants and lax adviaere wife 
unusual challenges. This conference win 
explore these challenges from a ux 
perspective. Topics include an analysis of 
the commercial rights of performers, 
laxalion of those rights, commercial 
vehicles and structures. 

Oman: ESC international Lid 

Tel;0171 3869322 LfJNDQN 


Second Trade Finance 
Conference: Ptttalls, Procedures 
and Practice 

This intensive one-day trade finance 
conference focuses an structured financing 
techniques, the impact of the new ICC 
Uniform Roles for Collection and Bank-U- 
B*nk Rebubursanemt, UCP500, and fraud 
m documentary credit transactions. Chaired 
by JohnThmhuO, SBC Wsrtaog. 

Contact Jeanne Bcsrcc. ESC boamnond Ltd 
Teh 44 (0)171 3869322 

LONDON 


JANUARY 16-18 
Performance Measurements for 
Training and Development 

As co m pa ni es drive change and pafommee 
improvement tfrough I m ii Ht reengineering 
the training function must be in a position to 
support and add value to the effort. This 
coidanxx wffl ret ou the queairan that need la 
be asked sod provide roans on how redefine, 
measure and improve training outcomes. 
Speaker, include die Halifax BuBtfing SociHy, 
British Airways, The Ron Office. Plus two 
Speoal Pos Kmdtiusji. Wxfcfeopx 
Contact: Rachel Marta, 1QPC 
TO: OSOO 821057 Pax: 018 1 332 1191 

LONDON 


INTERNATIONAL 


NOVEMBER 13-15 
Attracting Global Investments 
Into The Russian Federation & 
The East - West One To One 
Business Meetings 

Internal ions I conference focusing on 
Investment Prospects in Russia. Russian 
Securities. State A Private Investments. 
Elite speakers from UNIDO, Morgan 
Grenfell, Chase Manhattan Bonk, Bank of 
New York, Deutsche Bank Research. 
Sponsored by Ernst & Young. Menatep 
Bank. Stan lor.. Swiss Board for Trade 
Promotion, Delta. 

Contact: Dipa Pniel. Business 
Communications bncrnational Ltd 
TO: +44 (Oi |7I 573-5077 
Fk: +44 lOj 171 405 4957 

GENEVA. SWITZERLAND 

NOVEMBER 14-16 
1995 Global Convention on 
Retail Financial Services 
b fee (aackd asvices event you cannot affoid 
to miss. The programme includes: retail 
banking: branch network management; IT! 
affluent banking: rauus] basis Imk marketing: 
direct & interactive hanking: insurance £ 
pensions. Speakers from tenting institutions 
including Moral lynch. Ditekt Arfagc Bank. 
BancOro. Qwncisi Bat*, Dreafeer Bank. 
Ccotao: Sandra Martin. Lafleny Ctaferences 
Tek (+353-116718022 Fax: l+353-])G7l35M 
BERLIN 

NOVEMBER 28-29 
The TeJeal i op p m g Explosio n: 
TfefesdmppingPro^aninninginAsfe 
NIMA I nk a riatii’S in t . in conjunction wife MB’ 
Atia, presents it* second ammal Asian 
TOesbopping Conference on fee dynamksfly 
evolving intumyd tieentxae retailing. 

Catoatx Vivien Wallace. LjppmWaOace 
Td: 0171-630 9977 Fax: 0171-6309806 
Grand Hyatt, HONG KONG 

NOVEMBER 29 & 30 

International Brand Marketing 

An international seminar focusing oo: * 
Distribution - the choices • Selective 
Distribution * EC Green Paper on 
Distribution • The UNIDROIT Guidelines » 
New ICC Standard franchise Contract * 
Dtadasae and Regiaratlon in hnenrokaal 
Franchising * Termination * Case Studies 
from Doc Martens. Holiday Inns, Bong & 
Otrfcenft BrigblReafxns lmeiruotraL 
CwQct European Seminar*. 

Copenhagen. Denmark. 

TO +45 33152903 fttx: +45 33910346 

BRUSSELS 

NOVEMBER 29-31 
Global Equity Investing 
Co-houed wife the Singapore Society of 
Rnneul Antiyas. His saonar wffl provide 
insights about fee tods and strategies of 
soxxsalui global equity fevering. Sa in a key 
Asian financial market, this program will 
provide an exceptional environment for 
stulyiqg wort mart tfynamax 
Comace A1MR in fee US. 
IntcmcchBp^ywvvwjain x oBi/ aain JTTml 
TO 1 18041980 3668 Fan 11804)9800755 
E-mail: tafc@ahw.com 
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BUSINESS TRAVEL 



Tube strike h opes 

T.HOpOBO# 
avertinga 
48-bour 
TVdie strike 
in London 
rose after 

management meUhe IWT 
raB union last weak to talk 
abotAwarldng comfitions. 
The RMT 'has - called a 
strike from noon on 
Tuesday November 7 until 
noon on November 9 over-.' 
Rscfadm for a 6 percent 
p 'y rise. Otber tube 
unions have ahrad^r 

settled for 3 per cent 
London Transport 
be-Hevas fit can run more 
than the 60 per cent of 
trans It has during the 
previous RMT stoppages. 


And so to b ed 

FoBOwtog British 
ff Airways* ' 

J j announcement 
// that it eta > 
W f begin providng. 

L_ y^wcxxJi3ane8ed- 

guixetes lor fist date 
passengers, Airbus Industrie has 
suggested to wires that they ■ 
begin installing bedrooms at 
their cargo hokia. MBehatd 
Skapinfcerwrttes.' 

BA reacted the idea of beds . v 
in the cargo hotel, saying 
passengers wotW find thwii too 
ciaustrophobic. Instead, the BA. 
cubicles have seats which ■' ; 

redrie fuBy to become 


: number at fast dass seats they.- 
. offer. 

tesolufipn means the. nuntaer 
of seats can reman the same. 
Aabus proposes creating five 
oorhpartrnen£B, each with two 
bonks/ Jh the h t*t, . Wted to the 


. Tho.xxjrajMrtmept^ which. • 
Vootikl be Instated In A33Q: or 
AMO afrcraft, wc^ haws audio 


Airbus argues, however, thsd 

aJrtlnes which adopt this . 

approach hays to reduce the - 


! V 'The compa rtm ents could ' ‘ 

ejthfrbe installed ii. hew aircraft 
7 or 'fcxift in the cargo hddsof ' 

‘deter models/ • 

..//Passengers worid sit in their./ 
.seeds Jri the main cabin tar 
lakeland 1^^^ - - 

retting downsjaws. The . . "V .; 

corr^a rtniaritg could afep.be 
Gonveled Hoctf&»s. '. . 


East Eitfope plans ' V ; 

British IBdtartd, the . 
privately owned UK airttoo. 
Which is sta rti ng daily • . 

tOghtsto Pragne^.plaiato - 
expand fa r t he r into aastan 
Swope, but significant ■ . 
regulatory pr ob l em s haw to 
be o w r co t no first, 

* r a rMQ i nq 

Reid said fast week. ; 

", He cafol on tbe Czech 
gov om in c«rt toaBowtta. 
second da$y IRgMtb match 
its comp e t flor s oh the 
fast-gro w i ng rout®, British 
. Alnweafs and-tbe Czech' 
na ti onal carrier • 
CeskosSovenske Aerollnlc. 

• Cathay Pafafl©, the Hooff 
Kong carrier, is to Increase j 
IBgfatoto Toronto,' A u ckland 
and J oha Bna aH terg.- >* 


Bangkok; flood?' 


City wiring’ ^k^weath^iii • 

fifcinannrw has Mffltate l' i- . ' *• " ' . . '.'•-I— i 


. “<3ogged.major 
roads in 


Hong Kong to top Fortune 
magazine’s 1995 fate* beat / £ 
cities for .business,' backed/; | 


Moil . 1 >- ; 


: — 'Thar ^ ^ ^ 


r • • . BangKOKs 

j— — jJ expected to , 

Worsen in the next few days, 
offices warned lasfweek. 

Roads in the Thai capita were 
&uihdatedWednesday mbrrtng 


by Sts gwwplw MUtatt*. . :yJv ,- i£fc : .y m 7£fcL i 

sMBedv^rceandr 


.sand-bag enibarfene n ts that ' 
tfiqr be&^/ed woro wersertng . 

aioisKJ their houses. . 

. Another cause of the Sobcfing 
'Was the tides, whtah ptfehed up 
ithe level of te Chao Ftraya 
• direr test week. ' 

•’ Central Bangkok and its main 
business districts have remained 


'FMrfSrt v 

magazine and conauHSofl 1 1 
fim Arthur kndersenL •. . /v •■/. II 


Hooding. 




Not all business trips are short - you may find 

How to be a 


yourself having to relocate. Richard Donkin offers advice for tho$e staying on 

smart mover flBBlSllil’ 


I t was just another meet- 
ing until the managing 
director leaned over and 
asked: “How would you 
like to see the pyra- 
mids . . . every day? We're 
establishing an office in Cairo 
and I want you to run it.” 

It doesn't always happen like 
this. You might have been han- 
kering after a foreign posting, 
or a spell abroad- could be 
expected for those who want to 
progress. 

'The foreign posting used to 
be fairly straightforward. The 
company did everything, from 
finding a boarding school for 
the children to organising a 
house with servants and sports 
club at the other end 
Today, however, because of 
the costs of sending an individ- 
ual overseas - easily two or 
three times the cost of a home 
employee - many companies 
are cutting their contributions. 
Mr Phil Turner, a senior con- 


sultant at Employment Condi- 
tions Abroad, which supplies 
data on overseas living costs 
and employment packages, 
says: “The time to identify 
questions is before you are 
offered tbe job and not when 
you have accepted" 

So what do you need to 
know? Here is a checklist 
• Salary: You will be pres- 
ented with a package, typically 
including a notional home- 
country salary plus an amount 
to cover extra living costs. It is 
important to understand the 
various elements of pay and 
costs and how they match up 
abroad Who pays the income 
tax? If it is the individual it 
may be more than the home 
rate. Or there may be no tax at 
all as in the Gulf states. 

The tax position is more grey 
in some countries - either the 
authorities are lax about col- 
lecting tax or they do not pay 
too much attention to salaries. 


In these cases it is not untypi- 
cal for a salary to be paid Into 
an offshore account and an 
amount to cover living costs 
paid as “salary” to the 
employee. The danger here is 
that some countries, such as 
India, have become wise to 
such practices and companies 
that persist with this without 
declaring the full salary can 
risk penalties. 

This system is stOl normal 
however, where foreign 
exchange controls make repa- 
triation of savings difficult 
• Social security and pension 
arrangements: There are 
restrictions over how long a 
UK citizen living abroad can 
stay in a company pension 
fund but the Inlan d Revenue 
tends to be reasonably liberal 
in this area. It is important, 
both for pension arrangements 
and your salary position upon 
return, to make sure that your 
notional home salary will grow 


in line with those at home. 
• Cost of living: Data is col- 
lected by consultancies such as 
ECA, a trade organisation- 
which supplies information to 
subscribing client companies, 
but it does not provide a ser- 
vice for individuals. You can 

With pets, ask 
yourself: are you 
going to a place 
where dogs and 
cats are eaten? 


be reasonably sure that your 
manager or personnel depart- 
ment will have such informa- 
tion. If they refuse to share it . 
you might ask yourself why. 

• Schools: Some companies 
still pay boarding school fees 
or. since boarding is less fash- 
ionable than it was, fees for 
schools abroad. You must 


decide whether you want your 
children to be taught in tbe 
system they are used to or 
whether you want to send 
them to a local school. 

• Spouses: even though the 
term is used for political cor- 
rectness, in most cases the 
spouse is still a wife. The dif- 
ference today is that the wife 
might have a job just as good, 
or better, than that of the hus- 
band. Some companies may fry 
to find work for a partner in 
the new country, although this 
is nn usual 

• Domestic staff: You may 
have been used to paying a 
cleaner at home. In some for- 
eign postings you might have a 
gmall army of staff. In India it 
is not unusual to have a driver, 
a cook, a cleaner, two security 
guards and a gardener. 

You may have legal obliga- 
tion to pay their medical biffs. 
There is a moral obligation too. 
If their child needs to marry or 


foils ill or if they get into debt, 
you might be expected to help. 

• Clubs: The employer may 
pay the membership costs of a 
local sports and social club, 
particularly if you can argue a 
business case -■ that all your 
contacts will be there. 

• Housing: The secret is to 
have tbe ideal rental property 
and a good estate agent Big 
conglomerates pay well to 
house their people in a new 
property with all modern con- 
veniences. Renting agents are 
fastidious about the condition 
of the property. The smallest 
paint chip must be rectified. 

9 Health: In some countries 
it's sensible to have a bag of 
plasma on hand. Where you 
contract something dodgy in 
remote parts tbe standard 
advice is to get on a plane 
home. In some countries, such 
as Russia, you may have to 
show an “Aids free" certificate 
at immigration. 
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• Pets: Ask yourself, are you 
going to a place where dogs 
and cats are eaten? 

• Travel: “Look and see" vis- 
its are often allowed before- 
hand. Many employers also 
pay for a trip home once a 
year. In countries with import 
restrictions there may be a lim- 
ited choice of cars. 

9 Culture: This can be a real 
source of anxiety, and even 
lead to the failure of an assign- 


ment in some cases. Under- 
standing the postal system, 
how to write cheques or how to 
open an orange juice carton 
may seem trivial problems but 
collectively they can send 
some expatriates; rushing for 
the analyst's couch. 

.-A tip from one old stager is 
to “live like a local If you go 
there and stay in a small 
enclave of your own nationals 
you might as well not bother." 


S top ignoring os” sounds 
like a plea from a minority 
group. But women ranging 
from a medical charity 
director to insurance executives 
last week sent a clear message to 
airlines, hotels and car hire compa- 
nies. 

At a conference on women busi- 
ness travellers, they complained 
about their treatment by the travel 
industry. “Don't assume I'm a sec- 
retary,” said one. Another added: 
“All staff should assume all single 
women to be VIPs." 


Make room for a fair approach to women 


According to a survey by Cham- 
bers Travel, a corporate travel 
agency, more than a third of UK 
business travellers are female. 
Most women travellers believe 
advertising is aimed at men, and 45 
per cent said airline cabin staff pay 
better attention to men. 

It is often small details, particu- 
larly on airlines, that cause irrita- 
tion. Tm short! I can't reach foot- 


rests,” complained one executive. 

Hotels were another subject of 
complaints. Stories were told of 
male guests automatically being 
presented with bills for meals, and 
of women being made to feel 
uncomfortable in bars or obliged to 
retreat to their rooms for a lonely 
meal Some 84 per cent of those 
taking part in the survey said 
they generally chose room service 


over a meal in the restaurant. 

Hotels have made efforts to meet 
these complaints. Measures range 
from clotheslines and detergents in 
rooms to “security" floors. “But 
women say they don't want these,” 
says Valerie Fergnson, general 
manager of the Ritz-Carlton hotel 
in Atlanta. Just 32 per cent 
want women-only floors on hotels - 
and many believe they would 


actually be a security risk. 

Security is a big factor. In hotels, 
78 per cent want confidential room 
number allocation. “I don’t want 
the reception staff shouting out my 
room number to tbe whole hotel" 
said one woman at the meeting. 
Many said car hire companies were 
a particular concern: 89 per cent 
want to be able to hire cars with 
telephones or security alarms. 


while others highlighted the prob- 
lems of returning cars to remote, 
dark places late at night 
Another . problem, is loneliness. 
Organisations sneii ..as the City 
Women’s' Network, and its 
worldwide partner, International 
Alliance, can pass on contacts and 
information; while Global Network, 
a new organisation, can 
put you in touch with -others 


going to. the same destination. 

Ultimately, it is up to individu- 
als. “It’s attitu de," said one execu- 
tive. “I was in Milan recently and I 
went out on my own, had a nice 
meal in a restaurant - and I didn’t 
take a book to read!" Others agree. 
“It's being treated as an individ- 
ual” said one. “Think of yourself 
as a person, not a woman.” 

■ City Women w s Network: 01895 
27217& ; Global Network: 0171 72:"* 
9565 

Kate Sevan 
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• Cyber 
sightings * 


• The Energy Information 
Database (i wwu\cm.nljeul 
main.html), run by the 
Netherlands Energy 
Research Foundation, has 
an excellent range of linirc 
to about 150 worldwide 
energy sources. 
Straightforward and 
helpful; no frills - exactly 
what this kind of database 
site should be. 

• The Municipal Bond 
Scandals web site (http:(f 
home.naoisoft.eom/ 
mimibondlindex.htm) is a 
guide to problems affecting 
the tax-exempt bond 
industry, by former Smith 
Barney banker Michael 
Lissack. Interesting. 

• Bank of America's new 
site (mmp.bankamerica.com) 
has nice graphics and offers 
a Money Tip of the Day as 
well as a range of good 
informative links. It also 
features an intriguing 

' “Build Your Own Bank” 
concept. Worth a browse. 

• Strategic Management 
Group ( www.smginc.com ) is 
a global business training 
and management 
development organisation. 
Their site has extensive 
details of seminars and 
business simulation 
exercises. Have a look if 
you're in the personnel or 
training sector. 

• Internet French Property 
(www. french-property, co.ukl 
index.htm ) is a visually 
pleasant, informative site 
specialising in farms and 
houses for sale in France, 
which features good 
background information 
and a price range index for 
prospective buyers. 

• Oops! And after 
everything we said last 
week about jumping the 
gun . , . 

Allied Dunbar 
( iPunc.aOieddtmbar.co.uk ) 
sent out a hugely 
self-important press release 
- which actually managed 
to get its own URL wrong - 
last Wednesday trumpeting 
the site’s ambitious virtues. 
It turned out to have 
nothing more than a picture 
of Marketing Director Jerry 
Graybum saying: Td really 
like to stop and show you 
around but . . . come back 
at the weekend.” 

Many companies have yet 
to realise the concept of 
negative goodwill - if you 
ask people to make an effort 
to seek out your site, you 
really have to make an 
effort to give them 
something worthwhile. 

I'm sure that Allied's site is 
just nifty by now 
though . . . 

• Numismatists Online 
(uww.twrnismatisls.com) is 
a nice idea for coin 
collectors, featuring online 
rare coin auctions. Easily 
laid out and well exp lained 
for the first-time user, it 
gives you the chance to 
practice bidding in a mock 

I auction before diving into 
| the real thing. 

• Wasala Communications 
(http:llwasala.atmjiliDasala) 
is a Finnish marketing and 
PR firm offering a 
consultancy service to 
businesses wanting to 
export to, invest in or set up 
in Russia- Straightforward 
and useful, with an e-mail 
response for more details. 

• Internet Law Review is a 
mouthy paid-for publication 
available electronically or 
on hard copy from 
December. Among other 
issues, it will cover IT-law 
and the Internet 
commercial security and 
encryption, using 
contributors from North 
America and Europe. 
Subscription is $220 (£142) a 
year and details are 
available from 
umnv.tfnnck.coml 
publications, h tm l 

Meanwhile, details of this 
week’s Internet Law 
Symposium in Seattle are 
available at 

iowtc.discovery.orglils95 

m San Francisco-based 
merchant bank Hambrecbt 
& Quist have put up a good 
site (www. hamguisL com), 
with useful material in the 
Technology. M&A and 
venture capital sectors. 

Nicely laid out and 
user-friendly. 

Stephen McGookin 

steve^megook.demoitco.uk 
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The lax was short 
/ and to the point: 
“What’s- wrong 
with your blasted 
phone?” it read. 
“Every time I cal] 
you, I hear nothing 
Tim hut a piercing 

. , 1 whistle from your 

Jackson fax machine. Ring 

■ ' me back now." 

That fax and the frosty reception 
which met my apology prove that 
beta-testing, or trying out unfin- 
ished versions of computer pro- 
grams. is a hazardous affair. 

The program in question, due to 
be released shortly, was the succes- 
sor to Delrina - a fax communica- 
tions package. WinFax Pro. Win- 
ConunPro for Windows 95 , as the 
new product is known, takes advan- 
tage of the facilities of Microsoft's 
new operating system, and has new 
features. 

It can print out a report after 
sending each fax. so the sender has 
written proof of transmission for 
any a court of law. It can save 
phone bills by cutting a third off the 
sending time of each page. It can 
send a message to a pager when 
faxes come in - and can do so selec- 
tively. by beeping the owner only 


Dangers of digging for gold 


after the arrival of faxes from speci- 
fied people. 

The program also provides 

'The fax and the frosty 
reception proved a 
simple point: 
beta-testing, or trying 
out unfinished versions 
of computer programs, 
is a hazardous affair’ 


do-it-yourself voice mail It can take 
incoming messages for a single per- 
son, but also allow the caller to 
leave messages for different people 
by pressing different numbers on 
the telephone keypad. That is useful 
for people like me who work from 
home. 

I pestered Delrina's London staff 
to send me a test copy. A few weeks 
ago, a helpful but reluctant execu- 
tive brought me a 'beta' version. 


The jargon in the computer indus- 
try refers to the early, unstable ver- 
sions of the programs as 'alphas', 
the complete versions that still con- 
tain a few errors as ‘betas’, and the 
package that has been designated as 
ready for release to manufacture, or 
RTM, as 'golds’. 

But there are betas and betas. 
Whereas in the old days software 
houses would allow a beta out of the 
door only if they believed it to be 
almost perfect, it has today become 
standard to let outsiders loose on 
software that is incomplete or non- 
ftmctming in some significant way. 

That was how it was with this 
one. The first beta I saw was unable 
to do anything but send a simple fax 
- and it would promptly crash after- 
wards, requiring a restart of the 
computer. A later beta I installed 
last week was much better. But the 
voice-mail bit that had attracted me 
in the first place still didn’t work; 
instead, incoming were pi cked 
up and given the fax treatment. 

It is no criticism of Delrina to say 
that I spent a dozen fruitless hours 


trying to resolve the problem. 
Doubtless the final version will be 
as reliable as the company's past 
products. But on any reasonable 
valuation of my time, it would have 
been cheaper to forget the test and 
buy a new answering machine. 

After this experience, it was par- 
ticularly fascinating to read a fea- 
ture in information Week, a technol- 
ogy magazine, about the thousands 
of beta testers in the US who actu- 
ally like messing about with pro- 
grams that do not work properly. 
For many of them, beta testing is a 
hobby. 

But there is a key difference 
between testing non-functioning 
software and tinkering with non- 
functioning cars. While the latter 
tends to be done at home on Sunday 
afternoons, plenty of beta testing is 
done in work time. Testers persuade 
their company that it is somehow in 
its interest for them to spend their 
t iyne hi thiQ way. 

Yet the paradox of betas is that 
the tester is doing a favour to the 
software company, finding bugs 


that would require hundreds of 
hours of the time of expensive tech- 
nical staff - and doing so for noth- 

‘It has today become 
standard to let 
outsiders loose on 
software that is 
incomplete or 
non-functioning in 
some significant way’ 


mg. in one celebrated case, the 
so-called Windows 95 Preview Pro- 
gram, 400,000 people actually paid 
$30 to Microsoft for the light to try 
out early versions of the new oper- 
ating and to send the Seattle soft- 
ware firm error reports. Not only 
were they unpaid for this work: the 
testers did not even receive a free 
version of the real Windows 95. 
Their betas wfll self-destruct at the 
end of 1995. 


This month, Netscape Communi- 
cations has gone one better. The 
Internet software firm has turned 
the beta test of its Navigator 2.0 
browser into a giant competition, 
with prizes awarded to those who 
find faults in the package most 
quickly. Minor glitches wil] earn a 
Netscape T-shirt or a coffee mug; 
more serious errors - ‘show-stop- 
pers’ that cause the entire computer 
to seize up, or security problems 
that allow hackers to read messages 
intended to be secret - will be 
rewarded with hard cash. What tes- 
ters should not expect is thanks; the 
company warns that bug reports 
sent in by e-mail may receive only 
automated replies. 

Crazy? Perhaps. There are few 
other industries in which a com- 
pany could expect consumers to 
trust a product after treating it as 
an Aunt Sally to be demolished. 
Effective? Certainly. By giving tes- 
ters an incentive to take their hobby 
seriously, Netscape has probably 
found a way of testing its product 
tested thoroughly and quickly at 
low co6L If only I could get that 
voice mail package to work, Td par- 
ticipate myself. 

Tim Jackson can be reached at 
Tim. Jackson rapobox. com 


Club class on the Internet 

Executives have infobahn travel plans, writes Victoria Griffith 

K enneth Boyle, a Boston- Prodigy says 30 per cent of its hotels are also joining the you book, says Dan 
based physician, has travel service users are book- cyberspace travel business. A ensure you get the bes 
just returned from his ins business travel. Most of errnwine number of services Sabre keens searchi: 


K enneth Boyle, a Boston- 
based physician, has 
just returned from his 
first multimedia trip: a jaunt to 
Cincinnati organised entirely 
through new software, nntw 
services and the Internet 
“I was far better prepared 
than I’ve ever been before on a 
business trip,” said Boyle. “I 
not only knew the address of 
my hotel, but had a map 
printed out showing me how to 
get there. I knew how to get to 
my business appointment the 
next day, and I got some point- 
ers on interesting things to see 
in my spare time.” 

Business executives are 
increasingly turning to the 
infobahn to makp travel plans. 
Only one per cent of airline 
tickets in the US are booked 
through the Internet and 
online services, but the figure 
is rising fast say service pro- 
viders. 

About two million online 
surfers already reserve air tick- 
ets or hotels through the infor- 
mation highway, according to 
CompuServe. Many are busi- 
ness executives. Online service 


Prodigy says 30 per cent of its 
travel service users are book- 
ing business travel. Most of 
these were small businessmen 
who did not have access to a 
corporate travel agent, said 
Michael Darcy, spokesman for 
the group. 

Other online services say 
they have noticed increased 
demand for cyberspace travel 
information from companies’ 
in-house travel agencies. New 
products are flooding the mar- 
ket to meet demand. The 
online services offer a growing 
number of travel-orientated 
sites, offering products like 
CompuServe's Way to Go, 
which provides lists of hotels, 
convention centres and even 
the location of cash dispensers. 

The Official Airline Guide 
Electronic Edition - OAG - 
reserves airline tickets and 
offers information an discount 
travel packages. Software 
group DeLorme provides 
detailed maps of almost every 
US destination, as well as lists 
of hotels, restaurants and 
other places of interest 

Car rental agencies and 


hotels are also joining the 
cyberspace travel business. A 
growing number of services 
allow users to book rooms and 
reserve cars online. 

One of the most popular 
ways to book airline seats in 
cyberspace is through Sabre 
Interactives' Eaasy Sabre prod- 
uct, which provides informa- 
tion on flights worldwide. 
Sabre, owned by American Air- 
lines, has joined forces with 
Worldview Systems on a ser- 
vice - Tra velocity - providing 
information on travel and res- 
ervations. 

The product will even tell 
business executives where to 
find a secretary in M an h a ** an 
after midnight, or how to find 
a translator in Prague. 

Travelodty will be available 
on the Internet and online ser- 
vices CompuServe and ftrodigy 
after March 1996. Sabre will 
continue to offer some of the 
features of its old service. You 
can store a file on Sabre, so 
that if you are a vegetarian or 
prefer to sit in an aisle seat 
the computer will automati- 
cally make a request each time 


Online bank era dawns 


By Louise Kehoe 

The Security First Network 
Bank established by Cardinal 
Bancs hares - a small Ken- 
tucky savings and loan institu- 
tion - is the first financial 
institution to conduct true 
online banking over the Inter- 
net 

SFNB’s pioneering effort 
may influence the growth of 
Internet banking. Larger finan- 
cial institutions are watching 
for clues as to bow consumers 
respond and to see whether the 
cyberbank can live up to its 
"Security First” name. 

Concerns about Internet 
security exacerbated by inci- 
dents in which supposedly 
secure software has proven 
vulnerable - have made banks 
cautious. SFNB claims to have 
created a “virtual vault” for 
each customer account, using a 
“trusted" computer operating 
system from Hewlett-Packard, 
the second largest US com- 
puter company, as well as 
encryption and user authentifi- 
cation software, and firewalls. 

“We have overcome the prob- 
lem that has prevented banks 
from transacting over the 
Internet,” said James Mahan. 
SFNB’s chairman. 

Perhaps cyberbanking’s big- 
gest draw is that the SFNB Is 
open 24 hours a day, seven 
days a week. Customers wifi be 
able to conduct standard per- 
sonal banking tasks such as 
paying hills , transferring funds 


from one account to another 
and checking the balance of an 
account 

Nor are there queues at the 
counters in the “virtual lobby” 
of the SFNB which are staffed 
by computer renditions of 
R2D2-style robots (http:ll 
www.sfnb.com). 

But waiting for images to 
download from the Internet 
over a modem may persuade 
users that a bus trip to their 
local bank is not such a bad 
idea. 

SFNB also faces competition 
from more than 20 US banks - 
including Chemical Bank, 
Wells Fargo and First Inter- 
state that have formed part- 
nerships with Intuit, the lead- 
ing personal finance software 
company, to enable users of 
the popular Quicken program 
to access information from 
their accounts and pay bills 
electronically. 

Services offering stock 
prices, information about mort- 
gages. loans and retirement 
funds as well as insurance are 
flourishing. 

Some of the most innovative 
include Bank America’s new 
Web site which opened a week 
ago with an invitation to users 
to “build your own bank". By 
filling in a farm, users can tai- 
lor the information presented 
to fit their interests. 

A student, for example, 
might be presented with infor- 
mation about obtaining loans 
for college fees. Someone close 


to retirement age would auto- 
matically be routed to informa- 
tion more relevant to his inter- 
ests. 

One of the largest mortgage 
lenders in the US, Bank of 
America, has also chosen to 
put an emphasis on property 
purchases at its Web site. 

Hyperlinks to real estate 
firms throughout the US 
enable users to search through 
lists of homes for sale and then 
to link back to the bank in 
order to apply for financing 
(http.) I www. bankamerico- com). 

Among the biggest attrac- 
tions of the Internet for con- 
sumers, including consumers 
of financial services, is the 
ability to “shop around” so as 
to compare costs and advan- 
tages. 

The insurance industry is 
taking this to heart in a new 
service that goes live today. 
Iosweb will enable consumers 
to seek quotes from a range of 
companies and brokers on life, 
home, car and medical insur- 
ance. 

The service, established by a 
group of 25 insurance compa- 
nies and related organisations, | 
is the first “marketplace” on , 
the Internet for insurance I 
information and commerce. 

Insweb plans to enable users 
to pur chas e insurance online. 
In a pilot program next month, 
residents of the state of Utah 
will be able to buy car insur- 
ance via the Internet ( http :// 
www. msweb.com). 


Quebec sees ‘rendezvous 
virtuel avec rhistoire* 


By Stephen McGookin 

Whatever the result of today's 
independence referendum in 
the Canadian province of Que- 
bec, both sides' arguments 
have been notable for the way 
they have been thrashed out in 
cyberspace. 

Quebec, with liberal Ontario 
and the more conservative 
cities of the west coast, may be 
the dominant influences shap- 
ing Canada's national political 
agenda; but the chief concen- 
tration of Internet users is 
found in Halites, Nova Scotia; 
an eastern city with several 
research and technology cen- 
tres. That may explain why 
the opinion polls conducted 
via the Internet seem to be all 
coming down in favour of a 
“No” vote; regardless of the 
closeness of the issue in the 
real world. 


(hie "quick and dirty” poll 
put up by Jim Shaw at 
www.ontug.org IQandD, for 
example, showed a majority of 
some 75-25 against separation 
over the weekend. But the best 
overall referendum informa- 
tion site seems to be at http:\\ 
web.idirect.com) " evojque - 
bec95findex.html, which 
includes a public news forum 
and details of the latest pons. 

The French-language service 
of tire Canadian Broadcasting 
Corporation will be posting 
up-to-the-minute details - “nn 
rendezvous virtuel avec ITiis- 
toire” - on its Web site at 
loww.TOdio. srcxairadkmeL 
The Comite Pour Oui 
(www. Quebec oui.org Ifrjin- 
dex.htm) has a niffy set of 
biographies of the cause’s 
leading players, including 
details of groups such as the 
Network of English-Speaking 


Quebecers for Yes. 

The "Non" grouping 
(www. com ite-non. qc. ca I eng lish) 
lays out its case in a very user- 
friendly, straightforward way, 
with a weekly newsletter 
showing bow their cause has 
been gaining support. 

Both sites are bi-linguaL 
The officially-sanctioned 
sites are tame compared to the 
acerbic debate on the Usenet 
newsgroups, like catLpolitics 
or socad&TE.qu£bec 
Contributions range from 
the panic-stricken - "Our 
money wffl be worthless and 
we’ll be forced to speak 
French” - to the pragmatic, 
ready with advice for potential 
refugees from an indepe&daoi 
Quebec. 

The constitutional issue may 
be laid to rest by tonight’s ver- 
dict but the debate promises to 
continue on the Internet 


you book, says Darcy. To 
ensure you get the best deal . 
Sabre keeps searching for 
cheaper flights after you have 
booked. 

It may be a while before 
cyberspace replaces travel 
agents, however. Although air- 
line reservations are straight- 
forward, most hotel rooms and 
hire cars cannot be booked 
through the information high- 
way. Most travellers still have 
to use the telephone. 

Another problem is that, 
except for air travel, most 
information is limited to the 
US. CompuServe has a product 
called Travel Britain, but the 
service is not nearly as com- 
prehensive as the US version. 

Other countries have been 
left out of the cyberspace trav- 
elnet altogether. And very lit- 
tle information is available in 
any language other than 
English. 

The international market 
will grow with time. Given the 
success they have experienced 
in the US, multimedia travel 
services look set to expand rap- 
idly over the next few years. 
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Teamwork at its best 



Getting somewhere in today's energy business calls for a good team spirit. It demands 
trust In the ability of every partner to offer o reliable and economically viable energy 
service. And It means Joining forces to develop flexible energy concepts. We support our 
partners In east Germany - regional distributors, utilities, local government and industry - 
In the planning and realisation of energy projects. As a gas merchant company we do our 
share to keep up with the ever-growing popularity of gas. Our experience, our know-how 
and our commitment make us the right partner for energy. 


Vert>undnetz Gas AG - Karl-Heine-StraSe 10 ■ 04229 Leipzig - Germany ■ Telephone: <0 1049)34 144501 
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ARCHITECTURE / SPORT 


Hollow monuments testify to the 
bloody madness of dictators 


I have always felt that visit- 
ing the Hayward Gallery is 
a hit like visiting- Hitler's 
bunker.The sensation became 
reality last week with the 
ope ning of “Art and Power - 
Europe under the Dictators 
193043’'. The sealed concrete 
shell of the gallery is now filled 
with the artistic detritus of 15 
terrible years of totalitarian- 
ism and fascism in in Spain, 
Italy. Germany and Soviet Rus- 
sia.’ It is the thirteenth of the 
major series of European cut 
turai exhibitions promoted by 
the Council of Europe and it 
will be at the Hayward until 
January 21 1996, when it trav- 
els to Barcelona and Berlin. 

The contents of this exhibi- 
tion were built on blood and 
madness and it is very hard, 
even 50 years later, to give a 
cool critical appraisal It is an 
exercise that raises more ques- 
tions than it answers. The one 
area that is perhaps easier to 
examine now is the architec- 
ture of the four regimes. Cer- 
tainly the exhibition’s 
researchers have dug deep to 
represent and explain the dic- 
tators’ building ambitions. The 
organisers have focused on 
three capital cities: Rome. Ber- 
lin and Moscow. Spain and the 
civil war is covered in a more 
general wuv. 

In the Hayward's dimly lit 
halts the visitor is confronted 
with an overview of the Paris 
International Exhibition of 
1937. The French o rganis ers of 
the world's fair placed the 
Soviet Russian pavilion oppo- 
site the German pavilion, so 
that communism appeared to 
confront fascism directly’. The 
German pavilion was designed 
by Albert Speer. It is a gigantic 
rawer topped by an eagle grip- 
ping a swastika. Speer 
described this monstrous build- 
ing in his diary as “checking 
the onslaught of communism’". 

Hitler, Mussolini and Stalin 
all saw that architecture could 
be the physical embodiment of 
their manic dreams. S talin 
appeared to want to bring pal- 
aces to the people in an 
old-fashioned ways: chande- 
liers and malachite in the 
Moscow Metro for the people 
and complete restoration of the 
Czarist palaces of St Peters- 
burg. Franco bore a sense of 
the drama of death- his monu- 


ment , The Valley of the Fallen 
outside Madrid, is really a ter- 
rifying tnmb for himself. 

The Italian section of the 
exhibition was by far the best, 
I suspect this is not simply 
because of the way it has been 
selected, ordered and cap- 
tioned. but because there is 
much serious artistic and 
architectural quality in the 
work-The Italian fascist regime 
was more tolerant of contem- 
porary art. and artists and 
architects seem to have been 
happy to work far the regime. 

Mussolini encouraged mod- 
em architecture and his two 
earliest achievements were the 
new seaside town of Sabaudia 
and. the superb railway station 
in Florence. But it was Rome 
that was to preoccupy him 
because its mere presence lent 
lustre to his own imperial 
ambitions. His exploitation of 
Rome was both damaging and 
rewarding. His decision to 
build the Via della Concilia - 
zione leading up to Saint 
Peter’s destroyed a huge slice 
of the Renaissance quarter 
between the Vatican and the 
liber while opening up amaz- 
ing views. The construction of 
the Via dellTmperio smothered 
a section of the Roman forum. 

However, the new city EUR 
(Esposizione Universale di 
Roma. 1942) to the south of 
Rome - built in a strange, 
stripped-down classical style 
and tooting like a de Chirico 
painting m three dimens ions - 
is far from being an architec- 
tural failure. Good architects 
such as Moretti and Terra pi 
persisted with modem build- 
ings which can be admired 
today free from their political 
associations. 

Away from the inspiration of 
Rome, the architecture of Rus- 
sian communism and the Ger- 
man Third Reich is dead and 
pointless. Little survives in 
Germany except the gradiose 
models and visions of Albert 
Speer, who did not feel that the 
brand of Neo-Classicism he 
devised for Nuremberg and 
Bolin was in any way totali- 
tarian. He wrote in his diaries. 
“Rather it was characteristic of 
its era and left its impression 
upon Washington. London and 
Paris as we3 as Rome. Moscow 
and our plans for Berlin.” 

He was wrong because the 
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Manic dreams: propaganda art from the Spanish Civil War 


sheer scale of his plans for Ber- 
lin. which he frequently com- 
pared in size with the works of 
the pharaohs of Egypt, 
depended upon slave labour to 
buOd them and vast ordered 
h uman displays to fill th em. 
His great granite parade 
ground was strong enough to 
support a thousand tanks, and 
his Great Hall, designed as a 
monument of universal 
strength, led to a vision of mad 
authority. Speer's move from 
the man in charge of building 
to the man in charge of 
destruction, as minister for 


armaments and war produc- 
tion in 1942. has a terrible sym- 
metry about it 
Soviet architecture had noth- 
ing to redeem it It is horrify- 
ing to see its scale and the 
endless parade of triumphant 
collective workers with their 
banners. The numerous Pal- 
aces of the Soviets are grandi- 
ose and without meaning. Pres- 
ident Ceaucescu's Palace of the 
Triumph of Socialism was still 
unfinished as communism col- 
lapsed in Romania, and is the 
only heir to this school of pow- 
er-mad architecture. 


This is an exhibition that 
reveals the sham world of the 
dictators without exposing the 
horror. It raises the question, 
can you separate art and archi- 
tecture from the political 
systems they serve? 

Architecture is a mirror of 
society and this exhibition 
shows only too clearly what 
happens when that society is 
built on collective violence and 
ludicrous tyranny. The hollow 
monuments give it all away. 

Colin Amery 


‘Sprint soaps na\ 
replaced athletics 


have I 



I t is easy to get off on the ||hJ . 
wrong foot with Professor 
Peter Radford. 

The bead of British athletics U 
has had a few run-ins with the 
media and is not one to accept 

its gloomy world view. Why is 

■ the sport in such turmoil, I 
xked him at the Bir ming h am 
headquarters of the British 
Athletics Federation- fA \ 

“It doesn’t feel that bad from \0J 
where Tm sitting,” he count- T7TTTIJ 

ered. “Hie British press have K r.l 1 it 

become obsessed with a con- 
trary view of reality.” He YATTJp ATT FV 
argues that the coverage of V V j-lLi i 
track and field has been 

replaced by a series of personal lesser stars. What the BAF 'Is 
dramas, “sprint soaps”. struggling to deal with is the 

Christie versus Radford was paradox that whilst British 
probably the biggest- Linford athletes are hugely successful 
Christie. Britain's world and internationally - consider 
Olympic champ i on lOQm run- Christie and Sally G unne ll, as 
• pe r. Tnnrfo of the s nmmpr well as Gothenberg medallists 
wran g lin g semi-publicly with such as triple-jumper J on athan 
the BAF about how much he 
was to be paid per meeting. 

Radford appeared at the time 
to be taking a firm line with 
the star but somehow never 
managed to convert that into a 
position of moral superiority. 

“I don't know that there was 
a problem with Linford. At the 
beginning of the year we have 
to deals with athletes and their 
agents.” said Radford. His 
man* of white hah- gives him 
an almost scholarly appear- 
ance but his manner is all 

brusque tnl<M)Mnanap»wnnt 

“It’s not unreasonable for 
runners to negotiate their Field leader: Radford at 
price. Negotiations go on in all Rome’s Olympics in 1960 
walks of life.” He maintains 

there was never arty personal Edwards and middle-distance 
animosity. “There was never a runner Kelly Holmes - the 
stand-off. We have a perfectly audiences for domestic compe- 
good relationship.” said Rad- tition seem to be shrinking, 
ford. Tve never had a cross ITV has been the BAF’s 
word for Linford and he's broadcasting partner since the 
never had one with me.” mid-1980s. In those far-off days 

Clearly. Radford and the of Coe. Cram and Ovett there 
BAF were working from a were as many as 27 athletics 
shrinking budget and dealing meetings broadcast each sea- 
with a performer who wanted son. Now there are a fraction 
more. In the next few weeks of that number and the inde- 
the federation will reveal a toss pendent channel's appetite for 
for riii» past financial year, running, jumping and throw- 
probably about £350.000. Set ing seems limited, 
against a 1993-94 surplus of Radford openly admits that 
£250,000. a financial reverse of. the BAF is having discussions 
say. £600,000 out of nwnnai with other broadcasters about 
income of £7.7m is not to be TV rights after the 1996 season 
laughed off. when the current agreement 

Christie’s demand for more expires. It is essential 
money was also impossible to “We are the only country in 
countenance as an example to the world where athletics sup- 



Field leader: Radford at 
Rome's Olympics in 1960 

Edwards and middle-distance 
runner Kelly Holmes - the 
audiences for domestic compe- 
tition seem to be shrinking. 

ITV has been the BAF’s 
broadcasting partner since the 
mid-1980s. In those far-off days 
of Coe. Cram and Ovett there 
wae as many as 27 athletics 
meetings broadcast each sea- 
sax Now there are a fraction 
of that number and the inde- 
pendent channel's appetite for 
running, jumping 2 nd throw- 
ing seems limited. 

Radford openly admits that 
the BAF is having discussions 
with other broadcasters about 
TV rights after the 1996 season 
when the current agreement 
expires. It is essential 

“We are the only country in 
the world where athletics sup- 


ports itself by a series aftefe- 
vised events," Radford raute 
flis ed with some pride. ^ 

Sponsorship follows . the . 
broadcasting and it is in this, 
area where there has /been 
some drift away from a-; sport • 
that seems to be losing ! fs 
clear focus and market in com-. - 
• parison with rivals such as 
football, rugby or Formula L’"- 

Media people pick UP the 
curious “vibes” from tba ath-' 
letics heartland. Soon another 
feud ignited. Colin Jackson, 
world champion in the 110m 
hurdles, announced that he 
would boycott every British 
meeting next year with the 
exception of the Olympic trials. 

Jackson was humiliated by a 
dressing-down he rece ived 
from Radford about the run- 
ner's decision to appear for 
money in Padua, Italy, rather 
than in the British national 
champ ionships. “I have made 
up my mind that after the way 
Radford spoke to me in his 
office, lecturing me like a 
schoolboy and virtually accus- 
ing me of lying, I can have 
nothing more to do with the 
or his meetings,” said 
Jackson, normally the mildest 
and most equable of men. 

in his 16 months at the BAF 
Professor Radford has made 
enemies. Important employees 
have departed yet are still 
prominent players in the sport. 
Many figures in the related 
fields of promoting and mar- 
keting sports events have no 
great love for the former aca- - 
demic and sprin ter, who won a 
bronze medal for Britain at the 
1960 Olympics. 

Everyone involved in British 
athletics agrees that what Rad- 
ford brings to the top job is 
total integrity and a passion 
for the sport at the grass-roots 
(where it has seldom been 
healthier). They compare his 
amour prppre against such leg- 
endary wheelers and dealers as 
Primo Nebiolo, head of the 
International Amateur Athlet- 
ics Federation. 

However, a few insiders are 
beginning to feel that in the 
TV studios and the agents’ 
boardrooms, the executive 
phalrman is going to have to 
show rathe r more Nebiolo and 
a bit less Chariots of Fire. 
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APPOINT1IE1IT OF FINANCIAL ADVISER 


EXPRESSION OF INTERESTS’ 


T he Oil and Gas Development Corporation 
(OGDC) - a 100% Government Of Pakistan 
(GOP) owned corporation, which is currently 
in the process of being converted into a Public 
Limited Company intends to offer for sale a part of 
GOP shares to the Public through stock 
exchanges. For this purpose applications offering 
services as Financial Adviser are required for pre- 
qualification. 

The GOP contributed fund, through which the 
OGDC has been financed stands at Rs. 10.005 
billion as on 30th June 1994. Upon conversion of 
OGDC into a Public Limited Company this fund or 
a part thereof, will be changed into Paid-up-Capital 
of the new company. Financial Adviser’s 
responsibilities will include performing all activities 
leading up to the floatation of GOP shares 
including all preparatory work, structuring the sale, 
underwriting arrangements, implementing the 
actual sale process and the related post sale 
activities. 

Applications are invited from (local and 
foreign) investment banks, brokerage houses, 
management consuttants/organizations for offering 
financial advisory services giving the following 
information: 

□ Experience of capital market transactions 
in Pakistan and abroad. 

□ Experience in the Oil and Gas sector. 

□ List of projects of similar nature 
undertaken, including previous Oil and 
Gas sector privatization experience. 

□ List of international affiliates with their 
confirmation letters. 

Expression of interest should be submitted to the 
undersigned latest by 13th November 1995. Upon 
pre-qualification a copy of the TOR will be provided 
to the pre-quaiified firms. 

Qamar Sayeed Awan 
Acting General Manager (Finance) 
Oil and Gas Development Corporation 
Markaz F-8, Islamabad (Pakistan) 
Phone: (92-51) 853913 
Fax No. (92-51) 958939 j 


UNITED STATES BANKRUPTCY 
COURT FOR THE DISTRICT OF 
OREGON 


fa ic 

CO LUMB IA 
WESTERN. INC. 
DV/aRmlfl Environ mental 

TechnoJoeics. Inc^ 


I Case No 
i 395-J5394-dpl I 


NOTICE REGARDING ORDER 
APPROVING DISCLOSURE STATEMENT. 
FIXING TIME TOR FILING ACCEPTAN- 
CES OR REJECTIONS OF PLAN. AND 


To off trattn mod toiWtn of C ot naW o 
Warn loc-PMo RiaM En i lmura.m il Trafc- 


•fU* Debtor ‘k7« C —tib S fcrifa l R Dt- 
b cu b iu b«WI).«oilliotefMBbhant 



IN THE FDCH COURT OF JUSTICE 
CHANCERrWVZSION 

IN THE MATTER OF 
UWSTXT GROUP PUT 
-mi- 

IN THE MATTER OF 
THE COMPANIES ATT ]<K3 

NOTICE IS HEREBY GIVEN itat i Fenrioa 
■x on tbc I7ih *i» of October l*»J pce a anal 
to Her VUjeaj'* High Conn of Jusacx Tor fat 
conAmuncn of l be reducuoo of the share 
pran rum n i m i n i of fat tSo-ensoed CXmjcmr 
bfPXLET 

AND NOTICE IS FURTHER GIVEN fan fat 
raid Pcil two is directed to be heart before Mr 
Re-rtnr Bucfdey a fae Royal Coons of fosbue. 
Smd. London *CA ILL on &b Noranter 
W. 

ANY CREDITOR ot Rnretekfc, 0 r the ra»d 
C ompa ny Jeurinp to oppose Use nubot <*f m 
Onto fin fae ctnrinaaaoa of Ite *»d refaram 
at ilnt ptuniiim account faould new a fae 
lane of fae bearing in pano or by Coanid for 
dial purpose. 

A sup* of fan laid nrtttan «U be (unrated to 
any sucb person mjinrnrp l he same by the 
uDdcnmtioned solicitor, an payment of fae 
■Cfukued charge for ite same. 

Dared dm HCrh day of October IW 

ASHURST MORRIS CRISP 
Broadsaft. House 
51 Vrofd Street 
London EC1A 2HA 

Ref. SAW/VCB/I~| Z7 
Teh 0171 633 INI 
SotidtoT For the uvJ Compsiy 


PUBLIC 

SPEAKING 

Training and speech 
writing by award 
winning speaker. 
First lesson free. 
Tel: 

(01923 852288) 


SEND US YOUR 
OWN PAPERCLIP 


And while you are at it, please attach your 
cheque to fund more Macmillan Nurses 
in the fight against cancer. 

(Did you know over one million people 
are living with it?) 

Cheque amount £ made out to ‘CRMF (FI)’ 

Send to: 

CRMF FREEPOST LONDON SW3 3BR 



1 n h 

Macmillan 


^ W APPEAL 

Cancer Relief Ma rmtTl nn Fund exists to support 
people with cancer and their {amities. 

Read. Charity No. 261017 
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SPOT THE 




There he is. Fourth row, second from 
the left. The one frith the moustache. 
Obvious really. 

Maybe not The unsavomyiooking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

Aik! the red refugee oouid just as 

easily be the deancut fellow on his left. 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything ifaey once had has been 
Jdfc behind. Home, family, possessions, 
afl gone. They bare nothing. 

And nothings all tbeyH ever have 
unless we aB extend ah dpiog hand 
We know you can't give them back 
the things that others have taken away. 




- Ln_L *- ■ 


(though every cent certainly helps) . 
But we are asking thatyou keep an 

open mind. And a smile of welcome. 

It may not seem much. Bat to a 
refugee it can mean everything. 

UNHCR is a strictly h umanitaria n 
organization funded wily by voluntary 
contributions. Cunrentfy it e responsible 
for more than 19 million refugees 
around &e world. 

UNHQiftjbfic MsnmfSoo- 

P.O.Box 2500 

1211 Geneva 2, Switzerland 
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Designer 

classics 

unveiled 

Jackie Wullschlager on a new 
publishing venture by Everyman 


N inety years ago, an 
eccentric editor con- 
ceived the obsession 
of his life: to publish, 
cheaply and ele- 
gantly, the 1,000 classics which 
would create “the most complete 
library for the common man the 
world had ever seen". Title number 
one was Boswell's Life of Johnson . 
number 1,000 was Aristotle's Meta- 
physics- Started with £10,000 capital, 
JJUL Dent's Everyman series sold 
50m books in half a century. 

To anyone who reads English lit- 
erature and was bom before 1970, 
the name Everyman strikes a chord. 
It calls to mind those plush green 
endpapers with the art-nouveau 
scroll of the motto, "Everyman, I 
will go with thee, and be thy guide" 
- words spoken by Knowledge in a 
Tudor morality play. Until the 
paperback revolution in the 1960s 
forced it into decline. Everyman 
evoked self-education opportunities 
for the ordinary reader. 

“Night and day he reading," 
wrote V.S. Naipaul of his hustler- 
hero the Mystic Masseur, who sends 
for box-loads of Everymans in Trini- 
dad and ends up honoured by the 
Queen of England. Forty years on. 
Naipaul himself is an Everyman 
author. This month, a new series. 
Everyman Contemporary Classics, 
is launched with the aim to do for 
modem writing what the original 
series did for the classics. 

In 1990s designer editions - 
bound in red cloth with gold mark- 
ers. pin-striped jackets and photos 
of autbor-as-superstar - come 
Catch-22, Midnight's Children, Nai- 
paul'fi A House for Mr Biswas and 
other recent novels. They are beau- 
tifully crafted books, well-priced - 
at £12-£15 for titles available 
nowhere else in hardback - and 
introduced by big names (Amis on 
Bellow, Updike on Updike). 

They are also fascinating cultural 
products which reflect develop- 
ments in literary taste - the chang- 
ing role of fiction, shifting defini- 
tions of a classic - this century. 

To give recent fiction the patina 
of a classic is a typically 1990s idea. 
In the past five years, the term 
“classic" has become sexy: it fits 
our values of romance and nostal- 
gia. Eleven million people are now 
watching the BBC serialisation of 
Pride And Prejudice - almost as 
many as watch EastEnders. Last 
year, Middtemarch was a best-seller. 


Jane Eyre, selling 100.000 copies a 
year, is Penguin's most popular 
title. And where Penguin used to be 
almost alone in the classics market 
rivals have entered the field at 
every level, from the downmarket 
Wordsworth editions, at £1 a book, 
to the Everyman series, relaunched 
in 1991 on the model of the schol- 
arly French Pleiade editions. 

Like J-M- Dent in 1906, David 
Campbell, publisher of Everyman 
Contemporary Classics, has to 
choose titles that will sell and thus 
finance the expansion of the series. 
So a comparison of the two launch 
lists, 90 years apart, speaks volumes 
about popular taste. What leaps to 
the eye is the enhanced status of 
the novel today. On Dent's 1906 list, 
there are biographies, fairy tales, 
essays, but no novels; only gradu- 
ally did what his editors called “the 
tyrannous demands of fiction" 
make an impact The present list is 
comprised almost entirely of novels, 
and as interest in the Booker Prize 
- to be announced on November 7 - 
demonstrates, it is the novel 
that is the popular literary form 
today. 

There are many social reasons for 
this; in a time of less formal educa- 
tion. the hovel of all genres makes 
the least formal demands on its 
readers; it is also the literary form 
which most easily lends itself to 
adaptation by television and film, 
and so on to mass popularity. 

If the Contemporary Classics list 
is more democratic, it is also mare 
international. In contrast with the 
1906 list, not one of its authors was 
born in England. Campbell admits 
that his list is a personal choice, 
though he is backed by an eminent 
editorial board which includes Sea- 
mus Heaney and Malcolm Brad- 
bury. Most people would agree, 
however, that the titles are among 
the most significant works pub- 
lished from 1950 to 1931. And few 
English novels of that period can 
match their stature. Why not? 

Cumulatively, the introductions 
suggest a reason. Each stresses the 
universal “Everyman" nature of the 
work, and how this relates to the 
culture from which it emerged. “All 
the important events of the first 30 
years of Indian independence are to 
be found In Midnight 's Children," 
writes Anita Desai. "The Adventures 
of Angie March is the Great Ameri- 
can Novel. Search no further,” says 
Martin Amis . 



Personal choices; Everyman’s David Campbell 



Everyman Contemporary Classics 

Bellow N Thn ftrhmntnrrm of Anglo IHirrh 

Updike Rabbit Angstrom 

HeHer . Catch-22 

Naipaul A House for Mr Biswas 

Solzhenitsyn .... . . ... One Day in the Life of 

Ivan De nis ovich 

Garcia Marques ...... ..100 Years of Sofitude 

Levi ...... Tina Periodic Table 

Morrison Song of Solomon 

Rushdie Midnight's Chlkfren. 


What these books imply is a cor- 
relation between decisive moments 
in a nation’s history, and its ability 
to produce great novels. As Charles 
Dickens and George Eliot emerged 
out of newly industrialised, impe- 
rial Victorian England, so Bellow 
and Heller come from an America 
turning itself into a world power, 
Rushdie from the new freedom of 
post-independence Indi a, 

England during this period, 
diminishing in importance and los- 
ing self-confidence, by contrast 
threw up no novelists as innovative. 
On the excitement and newness of 
the US in 1961. Philip Roth wrote 
“the actuality is continually out- 
doing our talents, and the culture 
tosses up figures almost daily that 
are tiie envy of any novelist”. 

New social and political situa- 



1906 Everyman Library 

Boswell „„ The Life of Samuel Johnson 

Lockhart — — ..... History of Napoleon Buonaparte 

Andersen — Fairy Tales ' 

Hawthorne. A Wonder Book & Tanglewood Tales . 

Byron ....^. — — Child* Harold's Pilgrimage 

Kingston Peter the Whaler 

The Three Midshipmen 

Lamb — - — Tales from Shakespeare 

Marcus Aurelius — The Golden Book & Meditations 

For the reader, this works inside 
out. The Victorians looked for 
answers in the condition-of-England 
novel - Dickens, Mrs GaskelL But 
readers today have a global outlook. 
In England, we read Updike's Rab- 
bit tales of Middle America, Toni 
Morrison’s account of a black fam- 
ily from the South, Naipaul's story 
of growing up in Trinidad - all writ- 
ten in their own distinctively unEn- 
glish English - to understand our 
own experiences. 

One of the joys of the new list, 
and its introductions, is that it illu- 
minates parallels across continents 
- the links, say, between Garcia 
Marquez's magic realism, Heller's 
absurdism, Rushdie’s fantasy. 

As the list expands, it promises to 
become a superb library for anyone 
interested in post-war fiction. 


tions demand new forms of litera- 
ture in response - thus the radical 
absurdity of Heller, or the original- 
ity of Rushdie’s epic fantasy. Origi- 
nal style, as Amis says when introd- 
ucing Bellow: “Is not something 
grappled on to regular prose; it is 
intrinsic to perception." 

A third difference between the 
lists is the relation between writer 
and audience. Introducing Song of 
Solomon, Reynolds Price points out 
that while pre-20th-century writers, 
“Dostoyevsky or Jane Austen, for 
instance, could possess a generally 
accurate sense of their potential 
readers' minds; and their work 
could be guided ...by their canny 
estimate of those readers’ expecta- 
tions", a writer today is “lonelier 
and less certain” about “who out 
there may attempt to read [him!". 


Theatre /Ian Shuttleworth 

Fun with Jolson 


A n incredible phenomenon 
occurred at the Victoria 
Palace: the entire audience 
of the musical Jolson con- 
sistently responded to its star Brian 
Conley as if he were the man him- 
self; mid as if Jolson meant every- 
thing to them. Admittedly, this was 
a partial opening-night crowd, but 
Rob Bettinson and Paul Jury’s sec- 
ond bio-musical collaboration (fol- 
lowing the success of Buddy) does, 
on this showing, seem to have that 
indefinable “It". 

Musical biographies of musical 
stars are often difficult to pull oft, 
as - strong though the music may 
be - their subject’s lives turn out 
not to be all that dramatically inter- 
esting. A1 Jc Ison’s life falls into this 
category: the meat of the story, his 
family's emigration from Lithuania 
and young A1 r unning away from 
home to work in vaudeville, is 
referred to only in passing. The 
stage story simply covers two later 
segments of Jolson ’s life: stardom in 
the 1920s, and his comeback in the 
40s. Neither episode is Imbued with 
unique, compelling drama. 

The show is more than redeemed 
by a combination of ingredients. 
First, the cut-and-paste narrative is 
given a strong element of continu- 
ity, particularly in Act One, where 
the first eight or nine scones follow 
naturally upon one another, budd- 
ing a strong foundation for the 
more selective story-telling that fol- 
lows. The character of Jolson is a 
boon as well: capricious egotism 
and pig-headedness offset by dis- 
arming mag ne tism. 

Then there is Conley himself. 1 


recall cordially disliking his last 
West End appearance in Me And 
My Girl as being too determinedly 
chirpy even for that show, but here 
he shows a fine awareness of when 
not to milk the comedy, playing the 
Jewish sardonicism with finesse. 

His vocal impersonation of Jol- 
son, to these untutored ears, is 
remarkable, although now and 
again his phrasing grows a little too 
playful In a concession to modem 
sensibilities, only one scene is 
played in blackface. 

Sally Ann Triplett gives sterling 
support as Jolson’s third wife, Ruby 
Keeler, although there is never any 
danger of stealing the spotlight 
from Jolson and Conley. John Ben- 
nett excels in the thankless role of 
Louis Epstein, Jolie’s manager aud 
whipping boy, and John Conroy 
steals a few scenes as his sardonic 
dresser. 

The production values are as big 
and bold as one would expect, only 
occasionally tipping Into glitz for its 
own sake. And, naturally, so many 
instantly recognisable numbers are 
cr amme d in that the audience 
wants to sing along, and is given its 
chance in the final (frankly over- 
long} concert segment 

Buddy ran for seven years at the 
Victoria Palace; I would not be sur- 
prised if Jolson enjoys similar lon- 
gevity. When the catchphrase “You 
ain't seen no thin ’ yet" rings out we 
know that in fact we have seen It 
all before, but are having so much 
fun that it doesn't matter. 


Victoria Palace Theatre, London 
SWl (0171 834 1317). 


Inspector calls again 


T he West End will soon be 
full of theatres roughed up 
by Stephen Daldry's pro- 
ductions. Virtually back to 
back with the disembowelled Duke 
of York's, where his Rat m the Skull 
has just opened, the Garrick now 
houses his superb staging of An 
Inspector Calls, back in the West 
End for an avowed final run. 

Somehow the set seems even 
more striking amid the velvet plush 
than it did hi the National Theatre, 
where this production originated; 
while the play's message is even 
more unsettling for an audience 
that has just encountered beggars 
en route to the theatre. And, though 
it is now well travelled, the produc- 
tion has lost none of its dark bril- 
liance and scalding power. 

For those who missed the reviews 
first time round. Daldry gives an 
expressionist treatment to J.B. 
Priestley's play about the mysteri- 
ous inspector who calls on a smug 
Edwardian household and proves 
their collective responsibility 
for the death of a destitute 
girl 

Ian MacNeil's set perches the Birl- 
ings’ comfortable home like a doll's 
house cm stilts above a sea of bro- 


ken bricks and desolation, where 
ragged wails wade through the gut- 
ter. This gives an electric shock not 
to the play itself, but to our percep- 
tion of it What might have seemed 
an old war horse with a social (and 
socialist) conscience becomes a 
blazing appeal to modern man to 
mend his ways. 

The style is heavy-handed in 
places; Daldry is rather fast and 
loose with the volume control, 
pumping Stephen Warbeck’s brood- 
ing music out so loudly that it 
threatens to deafen those in the 
stalls. Otherwise, this is still a star- 
tling reading that has you ou the 
edge of your seat no matter how 
well you know the story. Perfor- 
mances are very strong, and the 
cast works well together, gradually 
building the atmosphere up to 
breaking point Nicholas Woodeson, 
as Inspector Goole, does not have 
the restrained gra vitas of Kenneth 
Cranham who first took the role, 
but replaces it with a ferocity that 
gradually comes into its own. 

Sarah Hemming 


Garrick Theatre, London WC2 
(0171-494 5085). 
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■ AMSTERDAM 

OPERA/BALLET 

Het Muaefctheater Tel: (020) 551 

8922 

• The Flying Dutchman: by 
Wagner. Conducted by Graeme 
Jenkins and directed by Richard 
Jones; 8pm; Nov 4, 7 


■ BALTIMORE 

CONCERTS 

Baltimore Museum Tel: (410) 396 
6310 

• American Art Posters from Turn 
of the Century; an insight into the 
American way of life through 
advertising posters; from Nov 1 to 
Dec 31 

THEATRE 

Center Stage Tel: (410) 685 3200 

• Don Juan: by MoHere in a 
translation by Christopher Hampton 
and directed by Irene Lewis; 8pm; to 
Nov 5 


■ BRUSSELS 

CONCERTS 

Beaux-Arts Tel; (02) 507 8200 


• Belgian National Orchestra: Yuri 
Slminov conducts Rachmaninov, 
Medtner and Sibelius; 8pm; Nov 3 
Conservatoire Royal de Musique 
Tel: (02) 675 5414 

• Peter Do no hoe: pianist plays 
Prokofiev's Sonata’s six, seven and 
eight; 8pm; Nov 6 


■ FRANKFURT 

CONCERTS 

Atte Oper Tat (069) 134 0400 

• City of Birmingham Symphony 
Orchestra: Sir Simon Rattle 
conducts Beethoven’s “Symphony 
No.1" and "Symphony No.3"; 8pm; 
Oct 31 

• State Orchestra of Dresden: 
Giuseppe SinopcHI conducts Busoni, 
Schoenberg, and Tchaikovsky; 8pm; 
Oct 30 


■ LONDON 

CONCERTS 

Royal Opera House Tel: (0171) 304 
4000 

• Manon: directed and 
choreographed by Kenneth 
Macmillan to the music of Massenet 
and conducted by Barry 
Wordsworth; 7.30pm; Oct 30; Nov 1, 
2,7 

• Swan Lake: choreographed by 
Marius Petipa and Lev Ivanov. 
Vikotor Fedotov/Anthony Twiner/ 
Barry Wordsworth conducts 
Tchaikovsky; 7.30pm; Nov 3, 4 
(7pm), 6 

GALLERIES 

Hayward Tel: (01 71) 261 0127 

• Art and Power examination of 
the relationship between art and 
politics in the 1330s and 1040s 
Europe where culture became an 
arena for the struggle between 


communism and fascism; to Jan 21 
Serpentine Tel: (0171) 402 0343 

• Big City, Artists from Africa: 
sculptures, drawings, images and 
objects by contemporary artists from 
several African countries; to Nov 5 
OPERA/BALLET 

English National Opera Tel: (0171) 
632 8300 

• The Barber of Seville: by Rossini. 
Conducted by Jane Glover and 
directed by Henry B. Little from the 
original direction by Jonathan Miller. 
Soloists include Alan Opie, Jean 
Rigby/Fiona James, Charles 
Workman and Gordon Sandison; 
7.30pm; Nov 2, 4 

• The Fairy Queen: by Puree IL A 
new production conducted by 
Nicholas Kok and directed by David 
Pountney. Soloists Include Yvonne 
Kenny, Janis Kelly, Mary Hegarty 
and Yvonne Barclay; 7.30pm; Oct 
31; Nov 3 

Royal Opera House Tel: (0171) 304 
4000 

• Gdtterd&rnmerung: by Wagner. A 
new production directed by Richard 
Jones and conducted by Bernard 
Haitink. Soloists indude Deborah 
Polaski, VMan Tierney, Jane 
Henechel and Judith Howarth; 
4.30pm; Oct 31 

THEATRE 

Donmar Warehouse Tel: (0171) 369 
1732 

• The Glass Menagerie: by 
Tennessee Williams, directed by 
Sam Mendes. Cast includes Zfie 
Wanamaker and Claire Skinner; 

8pm; to Nov 5 

National, Lyttelton Tel: (0171) 928 
2252 

• La Grande Magia: by Edouardo 
de Filippo In a translation by Carlo 
Ardtto. Richard Eyre directs Alan 
Howard and Bernard Cribbins in de 


Filippo's comedy; 7.30pm; Oct 30, 
31; Nov 1 (2.15pm), 2 


■ LOS ANGELES 

OPERA/BALLET 

Dorothy Chandler Pavilion Tel: 

(213) 365 3500 

• The Abduction from the Seraglio: 
by Mozart Conducted by Julius 
Hubei and directed by Michael 
Hampe. Soloists include Jorma 
Sflvasti, Eizbieta Szmytka and Doug 
Jones; 7pm; Nov 4, 7 


■ MUNICH 

GALLERIES 

KunsthaDe der Hypo-KuKurstiftung 

• Felix Vallotton: retrospective of 
the Swiss- bom Nabls group 
member; to Nov 5 
OPERA/BALLET 

Bayerische Staatsoper Tel: (089) 22 
1316 

• Anna Bolen a: by Donizetti. 
Conducted by Fablo Luisi and 
produced by Jonathan Miller. The 
cast Includes Edita Gmberova, 
Vessefina Kasarova. Anne Sah/an 
and Roberto Scandiuzd; 7pm; Oct 
30; Nov 2, 6 


■ NEW YORK 

CONCERTS 

Carnegie HaU Tel: (212) 247 7800 

• Argerich and Kremer: pianist 
Martha Argerich and violinist Gidon 
Kremer, 8pm; Nov 1 

• Beaux Arts Trio: all-Beethoven 
programme; 8pm; Nov 2 

• Orchestra of SL Luke's: with 
soprano Barbara Hendricks. 
Bernhard Klee conducts Schubert 
and Mozart; 8pm; Nov 4 


GALLERIES 

Guggenheim Soho Tel: (212) 423 
3500 

• Dieter Appeft retrospective with 
more than 60 paintings and 
sculptures; to Nov 5 

OPERA/BALLET 

New York City Opera Tel: (212) 307 
4100 

• La Boheme: by Puccini. A new 
production conducted by 
Christopher Keene and directed by 
Graziella Sciutti; 8pm; Nov 2, 5 
(1.30pm) 

• Temple of the Golden Pavilion: 
by Mayuzuml. A new production 
directed by Jerome Siriin and 
conducted by Christopher Keene. 
Based on a novel by Yukio Mishima 
in an English translation by 
Christopher Keene; 8pm; Nov 3 

• The Magic Flute: by Mozart 
Conducted by Randall Craig 
Fleischer and produced by Lotfi 
Mansouri; 1.30pm; Nov 4 

• Turandot by Puccini. Conducted 
by Guido Ajmone-Marsan and 
produced by Jonathan Eaton; 8pm; 
Nov 1,7 (0.30pm) 


■ PARIS 

CONCERTS 

Champ® Bysfies Tel: (1) 49 52 50 
50 

• Festival Orchestra of Brescia and 
Bergamo: with pianist ZottiSn Kocsls. 
Ivfin Fischer conducts Bartdk’s 
"Concerto for Piano and Orchestra 
No-2"; 8.30pm; Nov 7 

• Festival Orchestra of Budapest 
with pianist ZoltSn Kocsls, 
mezzo-soprano lldifcd Komidsi and 
bass Kolos Kovals, Ivfin Fischer 
conducts Bartdk’s "Concerto for 
Piano and Orches tra No.1”; 8.30pnr, 
Nov 6 


• French National Orchestra: with 
vlolincefllst Mstislav Rostropovrtch. 
Georges Prfitre conducts Berlioz, 
Faure. Salnt-SaSns, Messaiaen, 
Homegger and Schmitt; 8pm; Nov 4 

• Orchestra du Gewandhaus of 
Leipzig: Kurt Masur conducts 
Strauss' “Metamorphoses” and 
Beethoven's “Symphony No.3"; 
8.30pm; Nov 3 
GALLERIES 

Centre Georges Pompidou Tel: (1) 
42 77 12 33 

• Hybert, Quardorta and 
Roudenko-Bertin: running in 
conjunction with “Feminine- 
Masculine", three artists of different 
styles produce works that 
demonstrate the relationship 
between sex. the body and sexual 
differences; to Jan 1 
OPERA/BALLET 

Opdra National de Paris, Bastille 
Tel: (1) 47 42 57 50 

• Eugfene Onegin: by Tchaikovsky. 
A new production produced by WiHy 
Decker and conducted by Alexander 
Anfeslmov. Soloists include Gerfinde 
Lorenz, Sotveig Kringelbom/Gallna 
Gorchakova, Anthony Mlchaeis- 
Moore; 7.30pm; Nov 4 

• Les Variations D'Ulysee: a new 
production choreographed by 
Jean- Claude GaJiotta to the music of 
Jean-Pierre Drouet 7.30pm; Nov 6 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (20 2) 467 
4600 

• Pittsburgh Symphony Orchestra: 
with pianist Hae-Jung Kim. 
Alexander Dmitriev conducts 
Tchaikovsky's “Piano Concerto" and 
“Symphony No.4"; 8.30pm; Oct 30 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

financial Times Business 
Tonight 

Midnight 

financial Times Business 
Tonight 
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It is one of the 
minor scandals 
of our time 
that Professor 
Ronald Coase 
was never 
given one of 
the senior eco- 
nomic chairs at 
an ancient British university. 
Although this distinguished 
economist wrote a pioneer 
demolition of the bogus natu- 
ral monopoly justification for 
Lord Keith's BBC which was 
based on a supposed spectrum 
shortage, he has spent the last 
few decades in the US. 

Bat it is difficult to imagine 
a more English figure, as we 
were reminded in a recent all' 
too-staort visit to London. He 
has not a trace of an American 
accent and even mentions 
cricket. Perhaps the English 
economic establishment has 
been too obsessed with copying 
the formalism of American eco- 
nomics, while Americans 
themselves have been more 
prepared to recognise a differ- 
ent type of talent, expressed in 
clear English. 

Coase has never forecast 
next quarter’s GNP nor pro- 
nounced on the equilibrium 
exchange rate of the franc. He 
was awarded the Nobel Prize 
in 1991 mainly for two simply 
written, but profound, articles. 
One was about why we have 
business firms and do not all 
buy and sell our services indi- 
vidually in the market. The 
other (named by others "the 
Coase Theorem") was about 
what orthodox economists call 
externalities or social costs, 
but which he insists are 
related to the legal structure 
and to the costs of carrying out 
transactions hitherto ignored 
in the textbooks. 

Today, however. I want to 
turn to his discussion of a pre- 
cursor, entitled Adam Smith's 
View of Man. in his Essays on 
Economics and Economists just 
published in paperback by the 
University of Chicago Press. 
Even among so-called educated 
people, almost the only known 
teaching of Smitb is the quota- 
tion from The Wealth of 
Nations: “It is not from the 
benevolence of the butcher, the 
brewer or the baker that we 
expect our dinner, but from 
their regard to tbeir own inter- 
est We address ourselves, not 
to their humanity but to their 
self-love, and never talk to 
them of our own necessities 
but of our own advantages." 

Thus to many people Smith 
is just a synonym for selfish- 
ness and the rat race. Needless 
to say. this is a travesty of the 
real Adam Smith, who in 18th 
century fashion was a moral 
philosopher just as much as a 


Samuel Brittan 


Motives not 
full story 



had read the whole book.) 

Coase has helpfully extracted 
file gist of Smith’s moral psy- 
chology and related it to his 
political economy. A clue is 
provided by a sentence which 
occurs just before the famous 
passage about the butcher and 
the baker “In civilised society, 
man stands at all fonty in need 
of the co-operation and assis- 
tance of great multitudes, 
while his whole life is scarce 
sufficient to gain the friend- 
ship of a few persons.” 


T here are many other 
wise .words which 
could usefully fill a 
much longer article 
than this one. But 1 must 
try to boil down the 
reconciliation to a couple of 
assertions. 

• Benevolence is strongest 
among close family and 
friends, extending partially to 
professional associates. But it 
becomes weaker when applied 
to millions of fellow country- 
men, let alone the whole 
human race. 

Smith has another purple 
passage about how a British 
subject would moralise a great 
deal about a disaster which 
swallowed up the inhabitants 
of China, but it would be less 
likely to cause him to 
forgo a single night’s sleep 
than the loss of a single finger 
of bis own hand. Coase asks 
whether it is different with any 
of the more recent tragedies 
such as Bangladesh tor Bos- 
nia). 

Smith himself simply 
accepted the successively 
weaker circles of obligation 
that people felt to those fur- 
thest away from them and 
favoured forms of society that 
did not pat an excessive 
weight upon them. 

• (And this is the more diffi- 
cult doctrine). Even if benevo- 
lence were much greater, we 
would not have the knowledge 
to further the interests of 
humanity directly in normal 
commercial life. A business- 
man should be a good citizen 
and not for instance dump lead 
into rivers. Bat he will do most 
good for his fellows if he con- 
centrates on profitability 
rather than trying to maximise 
exports, set an example 
to others, "save the earth" or 
follow any other fashionable 
nostrum. 

Smith believed that the 
human species had many fail- 
ings, but possessed instincts, 
both benevolent and selfish, 
which in combination might 
enable it to make a go of 
things, given luck and a wise 
political and institutional 
structure. Which is just 
about it 


Smith’s morality explained by Nobel Prize-winner Coase (right) 


political economist, and many 
other things besides - he even 
lectured on astronomy. 

A few opponents of market 
economics do realise that 
Smith had a larger range and 
are fond of quoting - equally 
out of context - the opening 
sentence of The Theory of 
Moral Sentiments. “How selfish 
soever Man may be supposed, 
there are evi- 


Unfortunately it is easier to 
ridicule the opposing extreme 
interpretations than to say 
what exactly Smith’s view was 
of human nature and its rela- 
tion to political economy. 
Moral Sentiments was written 
by Smith as a young lecturer. 
Although he revised it at the 
end of his career, he never pro- 
duced a full, coherent view of 
human motiva- 


dentlv some t>.. tion and incen- 
principles in Businessmen QOII t tives. Indeed, 

bis nature laiOW enough to there is only 

which interest nlirci)P one cross-refer- 

him in the for- pUfSUe Uie DeSl ence between 

tune of others. interests of the two books. 

their *£££ humanity directly 

necessary to that I have 


him ... the greatest ruffian, the 
ardent violator of the laws of 
society, is not altogether with- 
out it.” According to this 
school of thought. Smith has 
simply been hijacked by the 
Thatcherites and is in truth 
the precursor of communitar- 
ianism. the “stakeholder" 
theory of the firm and much 
other current nonsense. 


icu uuu 1 tives . indeed, 
DUgtl to there is only 
hApet one cross-refer- 
uc uesi ence be tween 

its Of the two books, 
diiwtfv Moreover. I 
turecu y have to confess 
■■■■■■■■■■ that I have 
never been able to read The 
Theory of Moral Sentiments to 
the end. It has seemed to me a 
work of armchair psychology; 
and in my most idealistic 
youthful phase I wanted to be 
an empirical psychologist. (The 
Wealth of Nations itself is not 
all an easy read and even at a 
gathering of Smitb enthusiasts 
I could not find anyone who 
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guided BT 97 YEARS OF EXPERIENCE AND THE MOST 
SOPHISTICATED BANKING TECHNOLOGY, NBE RENDERS 
A HOST OF SERVICES THAT EXTENDS BEYOND JUST BANKING 
TO COVER INVESTMENT TRUSTEE, PORTFOLIO MANAGEMENT, 
LATEST PERSONAL SERVICES, AND INSURANCE. 
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A careful 


r Rationing is a 
[~ r — j fact of life in 
rfy the National 
[ _g» - g. Health Service 
pM ajjz in the UK, as in 
other publicly 

PE yi?£f L SKS-braS 

— -■ -tg — question is not 
whether, but how. to ration. 
While there are real strengths 
in the ways that the NHS 
rations, we can do better, and 
the topic Is both important and 
urgent What is more, it is not 
one simply to be left to the 
experts. 

When the NHS was founded 
in 1946 the intent was (in Nye 
Bern's words) that every citi- 
zen should receive “the best 
that medical skill can provide”: 
not simply a decent minimum, 
but the best 

The current secretary of 
state, Mr Stephen Darrell, reaf- 
firms this commitment, saying: 
“I see the NHS not as a safety 
net service, but as a universal 
provider of high quality 
health". 

Over the intervening years, 
however, this intent has 
become much more difficult to 
meet in fall, primarily because 
medicine does not stand still 
“The best that medical skill 
can provide" is something dra- 
matically different - and in 
total, vastly more expensive - 
than it was in 1946. This trans- 
formation continues year by 
year and the potential bill rises 
faster than our collective wifi- 
ingness to fond the NHS. 

The NHS currently costs 
some £42%bn a year, account- 
ing for 15 per cent of govern- 
ment spending and more than 
6 per cent of GOP. It is a lot of 
money, but it needs to be seen 
in context 

It represents roughly £670 a 
head per year, whereas a single 
day intensive care can cost 
much more than this - typi- 
cally £1,100 in a London hospi- 
tal, although in Dorset the fig- 
ure last year was between £600 
and £900 a day. 

Some will argue that there 
would not be a problem if only 
. the government would fund 
the NHS more generously, and 


Rationing in the health service 
is inevitable, but there are ways 
of improving the system 


if the health service eliminated 
inefficiency and excluded all 
treatments that offer little ben- 
efit 

I have sympathy with both 
lines of argument, but It is 
unwise to rely on them fully to 
resolve the dilemma in light of 
the evidence of history. 

Chunks of service have in 
fact been chipped off the NHS 
over the years: dental services, 
for example, and optical ser- 
vices. because medical possibil- 
ities have grown faster than 
our collective willingness to 


pay. ■ menu 

What the NHS could pay for Nevertheles 
at one time, it 

Sri 0 S The British public 


the clinicians concerned, 
whether that be the GP, the 
hospital consultant, a clinical 
t pam or some combination of 

than all. 

The advantages . of these 
arrangements are real. The 
British public would much pre- 
fer that decisions about priori- 
ties among patients be made 
by doctors than by. managers 
or politicians, and that is the 
way m which they are made in 
the NHS. albeit within 
the overall resource limits 
ultimately decided by govern- 
ment 

Nevertheless there are some 

real dangers. 

■ i. namely: 
h DUbtiC • Rationing 


rationing. As the . gap widen! 
between what the. NHS caS 
offer and “the best- th^- medi- 
cal skill can provide," the poli- 
ticians and the public '-seed to 
know that this is happenh^ 

It is not good enough to 
place the distastetoL- and 
increasingly onerous, task of 
rationing solely ontheshoul- 
ders of the clinicians and tell 
them to dose the gap.hetween 
need and provision by -trying 
even harder. 

So, how can -we ddTjetoar? 
There are, I believe four: main 
ways, while preserving the. 
undoubted strength andltad- 
bility of our arrangements. 

First, -government and. the 


STMe wo «iJ d muchprefer 

willy-nilly, in that decisions vidual clinical 


these particu- about I 

lar instances x 

by exclusion. 3£QOIl§ p 

The key fea- marie fr 

tores of the _ ' 

ways that the than Dy 

NHS currently or pol 

rations are: r 

• The govern- 

moit sets the overall expendi- 
ture limits, based on what it 
thinks collectively affordable, 
as well as on current spending 
levels and its decisions about 
specific changes that it wants 
to make at the margin. 

• This total amount is allo- 
cated down through the levels 
of the NHS, primarily on the 
basis of weighted capitation (ie 
on amount per head, adjusted 
for age. deprivation and dis- 
ease patterns), to use to buy 
services from hospitals, com- 
munity health services and 
general practitioners. Where 
GPs are fund holders they also 
buy some hospital services for 
their patients. 

• Essentially, there are no 
clear service entitlements and 
few exclusions. Rationing in 
the individual case is done by 


that decisions 
about priorities 
among patients be 
made by doctors 
than by managers 
or politicians 


astons vidual clinical 
inrities judgments may 
l operate 
uents DC unfairly 
doctors between indi- 
viduals. Who 
tanagers you are, who 

icians yaw doctor fe. 

how articu- 
lately and per- 
tinaciously you argue your 
case, may well affect your 
treatment more than it should, 
ft is the old conflict, in the 
distribution of benefits, 
between the advantages and 
disadvantages of discretion in 
determining entitlements. 

• Implicit rationing may 
result in activities that are of 
small benefit - extra investiga- 
tions, excessive prescribing, 
unduly aggressive treatment - 
simply because doing some- 
thing is earner than doing noth- 
ing. In the inevitable tension 
between individual and com- 
munity medicine, the latter 
may receive less emphasis 

than it should. 

• Collectively, implicit ration- 
ing conceals the need for hard 
choices. It is by definition less 
transparent than explicit 


should give better support to 
the clinicians, by continuing to 
improve the evidence on effec- 
tiveness and costs currently 
available to them, and by 
indicating- their own views cm 
priorities. 

Second, the need 'for ration- 
ing should be minimised by 
ensuring that nothing is done 
that the patient does not warn, 
that marginal therapies are 
excluded, that waste is elimi- 
nated and that the NHS is 
properly funded for the levels 
of service that the government 
is pledged to provide. 

Third, public understanding 
and involvement in these 
issues of choice need to be 
increased, and the decisions 
made need to be better 
explained. 

Fourthly, we have something 
to learn by following closely 
the emerging experience of 
some other counties and juris- 
dictions that are trying to-faee 
up to these dilemmas, such as 
New Zealand, Sweden, the 
Netherlands and the State of 
Oregon. 


Robert J Maxwell 


Mr Maxwell is chief executive of 
The King’s Fund, the mefepen^ 
dent health policy think tank, 
and editor of Rationing Health 
Care, published by Churchill 
Livingstone, £49. 
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Outrageous EU farmers plan 


From Mr Terry Wynn MEP. 

Sir. In "Deadlock over com- 
pensation for farmers". (Octo- 
ber 25), Caroline Southey 
reports the situation as though 
it were a crisis. This proposal 
is an outrage. It will allow 
member states at national level 
to compensate farmers for cur- 
rency movements. What other 


industry is compensated by 
governments for currency fluc- 
tuations? Why is agriculture so 
special? 

My explanation of the vote in 
the European parliament 
recently on this very proposal 
said “there is no justification 
for agricultural producers 
alone being shielded from the 


pressures which arise from £U 
currency fluctuations". 

As-far as I am concerned this 
proposal can stay deadlocked 
in Council. It should never be 
there in the first place. 

Terry Wynn. 

Palais de TEurope, . 

67000 Strasbourg, 

France 


Welcome 
plea for 
courteous 
smokers 


High cost of UK rail freight re-merger 


From Mr Charles McDowall 

Sir, I read with the utmost 
dismay your report that the 
government could contemplate 
selling the Trainload Freight 
companies as a single entity 
(“Rules for US rail bidders are 
changed", October 20). 

It is of critical importance to 
the nation's regional econo- 
mies and the development of 
rafl-bome freight that there is 
rail versus rail competition 
and not just road versus rail 
competition. For the longer 
routes across the UK and for 
the variation in types of ser- 
vice it is essential that alterna- 
tive rail-based bids are avail- 
able in the UK. If rail to rail 
competition is not available we 
shall only see a slow develop- 
ment of rail services, for two 
principal reasons. 

First, with only one rail 
offering, the price differential 
between road and rail will be 
managed on a mar ginal reve- 
nue and not competitive cost 
basis. With no rail versus rail 
competition the cost of haulage 


by train from London to Scot- 
land would not be expected to 
be much less than that by 
road, when in fact for journeys 
of such distance, railways 
should be able to be signifi- 
cantly cheaper. This loss of 
competition in rail pricing will 
deny the UK regional econo- 
mies a significant boost that 
they should expect from rail 
privatisation. 

Second, for any potential 
wagon owner which would hire 
a Trainioad Freight company 
to haul its train, the consolida- 
tion of the Trainload Freight 
companies into one whole 
would deny them the guaran- 
tee of competitive traction 
rates. This uncertainty will 
curtail the investment in new 
wagons and facilities. In these 
circumstances many of the 
new rail terminals and exciting 
new rail transport develop- 
ments springing up can be 
expected to wither and die in 
their infancy. 

Rail-borne freight transport 
in the UK is severely hampered 


by the short domestic transit 
distances available. It would be 
the death of the renewed inter- 
est in UK rail-bome freight if a 
single trainload freight com- 
pany were to come out of the 
privatisation process. The com- 
bination of lids privatisation 
and the Channel Tunnel have 
given the UK the first opportu- 
nity to revitalise the railways 
since Dr Beeching necessarily 
axed a substantial part of the 
network. It would be folly for 
the government to throw this 
opportunity away. 

Irrespective of the capital 
price earned on privatisation, 
this is one occasion when the 
public must look to the com- 
petitive benefits to be seen 
from competition and minis- 
ters must be asked to look for 
the benefit to the economy, not 
the auction price in a one-off 
silver sale. 

Charles McDowall. 

CVA Logiam . 

CVA House, 

2 Cooper road, 

Thornburg, Bristol, UK 


EU an unwanted and ill-conceived structure 


From Sir James Pickthom. 

Sir, Mr Christopher Piening’s 
plea for democracy in Europe 
(Letters, October 25). and his 
complaint that Britain is a 
vociferous opponent of democ- 
racy, must not be allowed to 
pass without comment 

The European Union is an 
unnecessary and ill-conceived 
political structure. It is 
unwanted by the peoples of 
Europe and it is a hindrance to 
the economic development of 


Britain. The EU can never be 
democratic without usurping 
the power of the nations. 

If the parliament becomes 
the powerhouse, then West- 
minster will become (and is 
becoming) a local authority. 
The parliament is not a parlia- 
ment, it is an assembly. It has 
enormous constituencies, and 
will never be a satisfactory 
expression of the political will 
of European people. 

A free trade area with mini- 


mal administration incorporat- 
ing rules agreed between 
sovereign independent states is 
highly desirable and a lot less 
complicated than the ideas 
put forward by those who 
wrestle with the Idea of 
“Europe". 

James Pickthom, 

Pickthom. 

estate agent and chartered 

surveyor, 

34 Ume Street, 

London EC3M 7HR, UK 


From Mr Charles Wilson. 

Sir, I see that Philip Morris 
is again taking out full page 
advertisements to present its 
message in the smoking/no 
smoking debate. 

I can assure the company 
that I usually try to be cour- 
teous in my relations with 
other people, and 1 wish I could 
say the same for many of the 
numerous smokers I encoun- 
ter, not all of whom are polite 
enough to ask if their smoke 
disturbs other people present, 
and some of whom are down- 
right rude in defence of their 
“czvil liberty". 

But there are circumstances 
where it is not easy for smok- 
ers politely to ask those pres- 
ent if we wish to share their 
habit Recently, we went to the 
theatre. The auditorium, was 
rather stuffy, and a n umb er of 
those present were looking for- 
ward to the interval, so we 
could get a breath of fresh air, 
A similar number of smokers 
were in such a hurry to get 
nicotine into their lungs that 
cigarettes were in hand as they 
trailed out of the auditorium, 
and lighter hit tobacco as they 
passed the door. 

Non-smokers had a choice 
between having a drink in a 
smoky bar, standing in a 
smoky lobby, or going outside 
(fortunately it was not rain- 
ing). And this in a country 
where it is illegal to smoke in a 
public place except in 'clearly 
designated smoking areas. I 
was courteous enough to 
refrain from calling the police. 

So Philip Morris’s appeal for 
courtesy is to be encouraged. 
May I suggest that it takes 
matters farther by piking the 
following message to its pack- 
ets: “Please respect the wishes 
of your Fallow citizens before 

using this product" • ■■ 

Charles Wilson, 

18, all& Vauban, . 
tysmes, SW France 


Reality contradicts alarmist picture of Tunisia 


From Mr Mohamed Lessir. 

Sir, I have read the article 
which was published in the FT 
under the headline "Tunisia 
lashes out at the Islamist phan- 
tom" (October 17). I was out- 
raged by the allegations and 
excessive generalisations it 
contained. 

Those who know my country 
can testify to its hospitable 
character and to its openness 
to millio ns of visitors every 
year from all over the world. 
This contradicts the alarmist 
tone and the narrow and 


gloomy picture conveyed by 
the article. Tunisia, which 
upholds the rule of law and 
where liberties are constantly 
promoted, has gone a long way 
on the path of pluralism and 
respect for human rights 
It boasts today seven politi- 
cal parties, a parliament where 
opposition Is represented for 
the Brat time in the history of 
the country, nearly 6,000 asso- 
ciations of all trends, and last 
but not least a women's stat- 
ute, considered among the 
most advanced in the would. 


These are but few achieve- 
ments, among many others, 
which have been stran g ely 
omitted in the article and 
which prove the one-sidedness 
and whimsical nature of the 
allegations. 

I have been equally amazed 
by the association of Moada's 
arrest with political motives. 
This information is unfounded, 
p rejud iced and unworthy of a 
newspaper known for its seri- 
ousness. Moada's arrest is 
merely a common law case 
that has been dealt with in 


transparency and in confor- 
mity with the legal procedures 
in force and on the basis of a 
judicial preliminary invekiga- 
tion for illicit involvement 
with a foreign country. 

I cannot think that your 
newspaper is among those who 
consider that politicians 
should be placed above the 
law. 

Mohamed Lessir, 
ambassador, 

Tunisian Embassy. - . 
29 Princes Cate, ’i V- 

London SW7. UK - - 
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President Bods Yeltsin’s return to 
hospital is a blow to those hoping 
that a Russian economic stabilisa- 
tion programme might Anally 
make it through the winter. 

■ Far nips months, the president 
has surprised the sceptics by sup- 
porting the government’s ruthless 
war on inflation. Although the 
reformers have long looked to be 
heading far defeat in the Decem- 
ber parliamentary elections, the 
hope was that the power of the 
Yeltsin presidency could keep the 
economic programme on track. 
His health puts this in question. 

Economists from the Interna- 
tional Monetary Fund, now in 
Moscow discussing the possibility 
of a three-year nfwriat loan facil- 
ity, are putting a brave face an 
recent events. The government 
has largely adhered to the tough 
monetary and fiscal t ar get s agreed 
with the IMF early in the year in 
return for a $8-5bn standby i«m 
IMF officials admit that signing up 
to a second, longer term, pro- 
gramme - which could include 
loans of up to $L5bn - would be a 
gamble in the present climate. 

But withdrawing the prospect of 
Western support for the country's 

most successful s tahnimHnp effort 

to dafe.would be riskier stilL Aus- 
terity has already yielded benefits 
in the form of lower inflation, «wd 

- since the summer - a relatively 
stable currency. Government bar= 
rowing fa well within the limits 
set out in. the IMF programme,, 
with a federal budget deficit in the 
first eight months of the year of 
only 23 per cent of GDP, down 
from around 10 per cent of GDP at 
the «ame time last year. 

Stringent targets 

More surprising, to many, has 
been the central hank’s adhmm«» 
to its own stringent monthly tar- 
gets for monetary growth, even 
during August and September, the 
time when monetary policy has 
traditionally fallen prey to 
demands for cheap - inflationary 

- credits by agricultural and 
industrial producers. 

Thanks, in part, to the destabi- 
lising effect of large capital 
inflows in the spring 'and. early . 

s ummer , inflation Has not fallen 
quite as fast as the gover n ment 
had hoped. But the A5 per cent 
monthly consumer, inflation fate ,, 
recorded in September was a great . 
improvement on the start of the 
year, when -prices, were rising at 


closer to 20 per cent With opinion 
polls still showing high inflation 
as the public's mmihw ppa con- 
cern, the IMF is hoping that infla- 
tion will have fallen far gn«ng h by 
the year end to build support for 
continuing with stabilisation. 

The trouble is that, so far at 
least, the social costs Of Mr Cher- 
nomyrdin’s dash for low fpflwtfrm 
have been more visible to voters 
than have the benefits. Regretta- 
bly, the g o ver n ment has largely 
been unwtihng, 'or nrmMp to cut 
borrowing by raising feder al tax 
revenues, which were running at 
only 1&8 per cent of GDP in the 
first half of fHta year, roughly the 
same as last year. 

In ste a d , Mr Victor Chernomyr- 
din, the prime minister, has 
avoided the inflationary budget 
finance of previous years through 
a. mixture of savage spending cuts, 
opaque privatisation deals, and 
simple nonpayment of govern 
merit bills and salaries 

living standards 

The upshot is that it has been 
easy for critics to paint stabilisa- 
tion as an effort further to enrich 
a select group of “insiders" at the 
expense of the average citizen, 
whose real wage, according to offi- 
cial statistics, has fallen by 
around 20 per cent since Decem- 
ber. The irony fa that the poor 
stand to gain most of all from 
defeating high inflation which fa 
highly regressive in its effect on 
thp Hirin g standards of pensioners 
and others on fixed 

It would be tragic if the highly 
progressive aim of low inflation 
were defeated, once again, in Rus- 
sia, because of the regressive 
mMtw tbp gove rnment bac go far 
used to achieve it For all the 
flaws in the government approach, 
and for all the uncertainty abend 
the IMF must clearly do all it can 
to prevent this from happening. If 
the core of the programme lasts 
through the spring, relative price 
riahllity and rising real incomes 
could give a boost to Yehsin-style 
reformers in the run-up to the 
presidential elections. 

As ever, having a more stable 
economy would not rule out a 
r eturn to nationalist, authoritar- 
ian government — dHinnnr aw are 
not the only ones who see the 
merits- pt, low inflation. JThey 
would, however, be the first vic- 
tims of a lurch hade to economic 
chaos.. 


Single market, 


rows 


It fa no surprise that value added’ 
tax has became the latest battle- 
ground in Europe’s progress 
towards a single market For once, 
any Mnku B BB M B t the Commis- 
sion may feel in missing its target 
deadlines -can. he forgiven: the 
problems yet to be solved are gen- 
uinely tortuous. One danger fa‘ 
that these will be inadequately 
addressed in an attempt to make, 
progress. A second is that Mr 
Mario Monti, the commissioner 
responsible for the internal mar- 
ket, will become bogged down hi 
the dispute when his time m ig ht 
be better spent on other matters. 

At this stage, the delay in draw- 
ing up plans for a new VAT frame- 
work is riot primarily due. to toot- 
dragging by member states, in 
contrast to other aspects of the 
single market where progress has 
been slower than hoped. 

The difficulty fa. in agreeing a 
way of moving from the present 
“destination" system, where VAT 
is collected in the country in 
which the goods are consumed, to 
an “aright" system* '' where, gooifa 
. would be taxed .in the country of 
production. Member states have 
deemed- the . origin system neces- 
sary in -a -angle market;, so that 
goods win be treated the same 
whether, 4hey_ are sdd-within a 
member state qr between member 
states. .... 

However, the new system would 
swell tax revenues of exporting 
countries at the expense of net 
importers. Qnenf the main techni- 
cal obstacles is the crea tion of a : 
ttlffprhTg house to shift revenues 
back to importers. Behind that 
problem lurk trickier differences 
of principle: the operation of a 
clearing house would be made 
ampler by harmonisation of tax 
rates, but many governments 
would - ri ghtly - resist that idea. 

New regime . 

Given the complexity of the 
issues raised, there is no paint prer 


CoundT ^ Ministers of January 1 
1997 fair flfe/nsw regime to be in 
place fa achievable. Indeed, given 
the time taiem to agree and adapt 
even to modest transitional 
arra nge me n ts, wumfiisflio ners owe 
it to governments and businesses 
to avoid any farther overhaul 
until the Tm pHra fi nng are clear. 

Thee is,.after all. ho shortage of 
thing s for Mr Mmtti to do as the 


single market approaches its third 
anniversary. There are some 
bright spots: traded goods are 
moving about the European Union 
more freely than many sceptics 
feared, and commendable 
attempts have been made to iden- 
tify bottlenecks. ...- 

In financial services, where Mir 
MnrtH fa also cammfastaner, there 
has been progress, although 
slower than hoped. Regulations cm 
n pgrrm g up insurance •wwVhK. are 
beginning, to have a noticeable 
effect on stimulating competition, 
and them has been movement an 
the thorny issue af. cross-border 
insolvency proceedings. 

Dusty jewel 

However, the picture an other 
services, particularly those domi- 
nated by state monopolies, is less 
ppra m-pgiTtg Tdeccnmn micatiang 
liberalisation is a dusty lewd in 
the Cannmssion’s crown. So flu, ft 
has. moved as fast as might be 
expected, but the real, teat will 
come in 1998 . when national 
monopolies in voice telephony are 
due to end. Whether competition 
then thrives will depend parfly cn. 
the sensitive - question of tetnfa of 
access to .national networks. Jfego- 
tfations cn, HberaHsing ife: treffle 
are similarly promising but slow; 
in 1997, airlirms will have the right 
to operate , domestic -routes dnside. 
other inember ^fafes. ■' y'S&w# 

However, propOSalfl to open -the 
market- in postal, have 

been heavily watered dowriT The 
energy market is the most 
depressing case of all, given the 
obstacles placed in the path of the 
important proposal that private 
operators should have access to 
national gas and electricity net- 
works. In each case, the .sticking 
point is. the concerns of state 
Industrie to .protect- their market 
share and employees.. 

The Commission is doe to con- 
duct a wide-ranging survey of the 
ain gfe market in the next year. 


ticufarly concerns about unem- 
ployment, ft may conclude ft- has 
done all it «m- But high transport; • 
energy and- communication costs 
are one of the greatest threats to 
the competitiveness of European 
business. It fa legitimate to ask 
whether, if Europe continues to 

lack a- single -market in those 
respects, it has- a worthwhile. sin- 
gle market at ah. 



S outh Africans who think 
seriously about the coun- 
try’s economic future 
share a dream that they 
will wake one morning to 
find exchange controls have pain- 
lessly disappeared. But what pro- 
vokes nightmares are the risks of 
moving, either too slowly, or too 
swiftly, towards abolition. 

Excessive caution could leave the 
country trapped in an extended 
period of politically hazardous low 
growth and high unemployment, 
while a “big bang" might trigger a 
huge outflow of capital, : soaring 
interest rates and a balance of pay- 
ments crisis. 

The debate touches several politi- 
cal and economic serves. The Afri- 
can National Congress, after 16 
months at the head of the govern- 
ment of national unity, is under 
pressure from its grass roots sup- 
porters to make good its pre-elec- 
tion promises. Not enough new jobs 
are being created even to absorb 
school leavers, far less reduce the 83 
per cent unemployment level - 
which among blacks is 41 per cent 
Economic growth will reach 
about 8 per cent this year, but it 
shows no sign of accelerating 
towards the sustained 6-7 per cent 
levels heeded to reduce the coun- 
try’s glaring inequalities. < 

The ANCs frustration is begin- 
ning to show. In the past three 
months it has fired a series of 
broadsides against the biggest con- 
glomerates, particularly Anglo 
Arweteflii arrrntrtnp thpim of strang- 
ling the economy blocking for- 
eign investment. The captains of 
industry deny the charges. Concen- 
tration of ownership, they fflatnn fa - 
a direct result erf exchange controls. 
Selling off part of their empires, as 
the government seems to want, 
would be pnrrrtipgg if the only after- 
native was to use the proceeds to 
acquire new domestic assets. 

The South African Chamber of 
Business (Sacob), which represents 

many rampant argues that the 

retention of exchange controls is 
interpreted overseas as an official 
vote of no-confidence in the econ- 
omy. If the government suspects 
that South Africans would choose, 
to invest overseas rather than at 
home, it can hardly expect foreign- 
ers to lock favourably at the coun- 
try. A rapid move towards ahottion 
of controls, Sacob says, would send 
the opposite message and unleash a 
flood of foreign investment 
In a recent paper sent to Mr Chris 
Stals, governor of the Reserve 
Bank. Sacob also argued that, the 
retention of exchange controls 
made it more difficult to maintain 
sound monetary policy, was bureau- 
cratic and costly to administer, was 
circumvented through legal and 
fliagwi means, and led to allegations' 
of favouritism when exceptions 
were made for individual compa- 
nies. Although. Sacob recognised 



Where the central 
bank fears to tread 

South Africans want to get rid of exchange controls, but 
axe wary of the results of abolition, says Roger Matthews 







whom might wish to have some 
modest hedge against the risk of a 
less than miraculous political 
fixture for South Africa. Then there 
is the pent-up demand by large com- 
panies to invest overseas, perhaps 
using some of the proceeds raised 
from selling off local assets. 

Conservative estimates of early 
outflows of capital suggest they 
would very substantially exceed 
total reserves. The hope fa that the 
outflows would be offset by an 
increase in long-term foreign invest- 
ment, but guessing how much 
might flow in fa necessarily even 

more speculative than estimating 
the amount of capital flight In 
short big bang runs contrary to 
every central banker's instinct, 
even without factoring in the risk of 
adverse political developments. 

Neither Mr Stals nor Mr Lieben- 
berg are politicians, but their anten- 
nae must also be well enough 
attuned to appreciate how little 
enthusiasm there is among ANC 
leaders, or their trade uninn allies, 
for the abrupt removal of exchange 
controls. The sight of so much capi- 
tal leaving South Africa, viewed by 
many in the ANC as the ill-gotten 
gams of apartheid, would be likely 
to spark a political storm. And if 
{be economic gamble failed, the cost 
to the country, and ANC leadership, 
might be calamitous. 


T here is another way, part 
of which fa already visi- 
ble. In March, the finan- 
cial rand, the mecha- 
nism designed to prevent 
the outflow of non-residents’ funds, 
was abolished. This was followed by 
permission, being given for South 
African pension funds, insurance 
companies and unit trusts to swap 
assets with institutions overseas, 
depending on Reserve Bank 
approval and accompanied by a 
guarantee from the South African 
institution that there is no foreign 
exchange risk. The Reserve Bank 
has so far approved a dozen swaps 
worth R5hn, and has more applica- 
tions pending. 

South Africa’s new regional role 
fa also softening the ANCs attitude 
to overseas Investment. This may 
allow the Reserve Bank to become 
mare flexible in handling applica- 
tions for i n vestments in its north- 
ern neighbours. Bigger companies 
may also find the Reserve Bank 
mare amenable when they apply to 
make overseas investments. 

Such moves will not be enough to 
silence those pressing fix rapid abo- 
lition of exchange controls, but the 
government and governor appear 
not to be swayed by arguments far 
speed. They believe stealth, allied to 
caution, will bring them eventually 
to the point of announcing the abo- 
lition of the remaining controls. 
And they have decided that it will 
be later rather than sooner, and 
with a whimper, not a bang. 
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some of the risks, it urged the gov- 
ernor to steel his nerve and opt for 
a “limited big bang”. . 

Private sector economists appear 
broadly to favour this approach. Mr 
Rob Lee, of Board of Executors, the 
banking and financial services 
group, fa keen to throw the switch. 
“In spite of the recent recovery, the 
level of gross domestic product in 
real terms fa still lower than it was 
in 1968,” he says. “This means in 
per capita terms GDP bag faPpn by 
dose to 15 per cent in the past six 
years. Yet tbe economy fa already 
showing signs of overheating.” 

Mr Lee claims the Reserve Bank 
is reluctant to act more decisively 
on. exchange controls because it 
fears having to reimpose them. 
“However, the Reserve Bank’s 
reluctance to. act may mult in a 
recession in the middle to end of 
the present gove rn ment's term of 
office, and a failure to deliver In 
terms of the reconstruction and 


development programme. This 
could have serious consequences for 
the retention of the free market sys- 
tem and democracy itself. The 
stakes are very high." 

The Reserve Bank to Pretoria has, 
however, made its own assessment 
of the consequences of a big bang. 
“The results were quite frighten- 
ing,” says one senior nfflriwi. Mr 
Stals, and Mr Chris Liebenbez-g the 

ministe r nf fliianr*, appear at nmp in 

their commitment to removing 
exchange controls, but at a pace 
dictated by political stability, and 
favourable economic developments. 

In hfa annual report two months 
ago Mr Stals stressed that the 
approach must be gradual and cau- 
tious because, although reserves 
had i m proved slightly, this was 
mainl y due to short-term capital 
inflows. Far him, the Meviran rrfrris 
this year was “a stark wanting to 
other developing countries of the 
risks involved in the high degree of 


’ capital mobility in the present inter- 
national financial system”. 

South Africa's gold and foreign 
currency reserves at the end of Sep- 
tember stood at Rll.79bn ($&Zbn), 
equivalent to about six weeks’ 
imports - a tiny sum when set 
against the possible outflows follow- 
ing an unqualified big bang. Mr 
John. Postmus, gen er al manager of 
exchange control at the Reserve 
Bank, estimates that the blocked 
funds of South Africans who have 

amlgfatad could alone be as high as 
RIObn. Most of that money could be 
expected to leave the country once 
exchange controls were lifted. 

There Is also up to R500bn in 
Krtnfh African mtmag ofl fnprta, such 
as pensions and unit trusts; some 
brokers estimate that at least 5 per 
cent, and perhaps up to 10 per cent, 
would be moved offshore in the first 
year after the ahriBtinn of exchange 
controls. There fa probably another 
R25flbn held by individuals, many of 


Welcome return to traditional values 
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B y Washington standards, 
Mr Newt Gingrich has 
achieved near miracles 
this year. He has one of 
the smallest majorities of any 
Speaker in the past 40 years. Hfa 
party does not central the White 
House. Yet he has dominated the 
policy debate from the moment 
Republicans triumphed in last 
year's congressional elections. 

The liberal (left-lean tog) Washing- 
ton establishment has repeatedly 
under-estimated his determination 
arwi sheer p olitical glrfll The “Con- 
tract with America” Iris free mar- 
ket legislative agenda, was first 
ignored and then ridiculed. When 
Republicans gained office. Demo- 
crats confidently predicted they 
would back way from its “extreme” 
measures. 

It was absurd to imagine they 
would seriously try to balance the 
budget over seven years, wbflecut- 
tfog taxes. It was ludicrous to think 
that responsibility far sodal policy . 
could be delegated to backward 
states .and localities. Above all, ft 
was quite unthinkable that any 
ambitions politician would propose 
ebrbs on Medicare, the popular 
hfeaffh plan for the elderly. Every- 
in Washington, after all, has 
always known that “entitlements" 
are ‘the lethal “third rail” of Ameri- 


can politics: you talk about 
restraint but you never ever dp any- 
thing: 

Well, it is time the critics ate 
humble pie. The House and Senate 
last week passed mammoth budget 
“reconciliation" bflfa that embrace 
nearly every aspect of Mr Ging- 
rich’s revolutionary agenda. There 
was a little backsliding on welfare 
and other issues in the Senate, but 
nothing that compromises the prin- 
cipal goals. And they passed the 
bills against a crescendo of hitter 
criticism fr om Democrats and in the 
face of opinion polls indicating a 
wavering of public support • 

The budget endgame, of course, is 
stffl some weeks away. The House 
and Senate must iron out their 
minor differences and then send 
final legislation to the White House. 
Mr CEnton is expected to veto that 
hill. But in the enaning negotiation, 
I suspect the Republicans will get 
most of what they are demanding. 

Mr Clinton has been wobbly all 
year. In February he projected 
f200hn deficits; forever, saying a bal- 
anced budget was not necessary. A 
few months later he said he would 
balance the budget, but over 10 
years. In recent days he has hinted 
that the Republican timetable of 
seven years might be feasible after 
aft. TO Cap it all, he hag a/frnftteri ha 



MICHAEL PROWSE 


was wrong to raise taxes so much 
in 1998. This is hardly evidence of a 
tough negotiating stance. 

So let us assume the Gingrich 
programme fa mostly adopted. Will 
it, as Democrats argue, spell disas- 
ter for the US? Can America survive 
those savage spending “cuts"? The 
answer is “yes, easily” because the 
cuts are mostly illusory. 

to Washington any pending that 
falls short of a baseline projecting 
steep increases in real terms is 
deemed a “cut". Befievs it or not, 
the Republicans are pressing for 
incremental change. They would 
raise federal spending by about S 
per cent a year over the next seven 
years, roughly in line with the 
expected rate of inflation. The hope 
fa that by stabilising spending to 


real terms, they can achieve a small 
reduction in the relative size of fed- 
eral government - from 22 par cent 
erf gross domestic product to per- 
haps 19 per cent. 

To take just one example, Mr 
Gingrich is assailed as a vicious 
extremist for trying to inq>ose ruin- 
ous cuts cm Medicare. The truth is 
that Democrats want to increase 
spending by about 100 per cent in 
cash terms over the next seven 
years. Republicans are trying to 
hold the increase to about 45 per 
cent fa that so very irresponsible, 
given that the nation will face acuta 
strains when baby-boomers begin 
retiring eariy in the next century? 

The other aspect of the Republi- 
can revolution to attract vitriolic 
. criticism fa the proposed shift of 
functions from Washington to the 
states. Mr Gingrich wants to end 
the federal government’s direct 
responsibility for healthcare for the 
poor, for welfare, for job framing 
and for many smaiipr social pro- 
grammes. Instead of guaranteeing 
individuals a specific level of sup- 
port, the federal government would 
give states fixed sums, known as 
“block grants”, to be spent largely 
as they see fit Democrats regard 
this as a heartless repudiation of 60 
years of social policy inaugurated 
by Franklin Roosevelt’s New Deal 


Yet why, in this huge and diverse 
nation, should every kind erf social 
programme be micro-managed from 
Washington? The quality of state 
go vernmen t has risen enormously 
in recent years. Governors want 
mare powers and are likely to exer- 
cise them responsibly. It fa they, not 
Congress, that have been at the cut- 
ting edge of social reform, if they 
believe the subsidies from Washing- 
ton are insufficient, there is nothing 
to stop them raising revenue locally 
to pay for more generous social 
transfers. Devolving powers to 
states and localities respects a fun- 
damental democratic axiom: that 
government is most effective when 
it fa as close as possible to the peo- 
ple it serves. 

Seen in historical perspective the 
Republican policies are anything 
but radical. The notion that you 
cannot be caring unless you believe 
in ever more powerful central gov- 
ernment fa of recent origin. Early 
this century, federal spending 
accounted for a few per cent of 
national income. Most public spend- 
ing occurred at the state level And 
yet the US prospered mi ghtily . Mr 
Gingrich’s policies are in tune with 
toe individ ualis tic values espoused 
by Americans for most of their his- 
tory. It fa toe last 50 years that have 
been the aberration. 


Observer 
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^Snowing finally where Quebec 
stands wfll enable Canada to set its 
course with much more assurance 
toaa ever before in ffe hfetary,” was 
fleetest word from Black fast 
week. “We amid draw officially 
cm&r to toe US with wham, if we 
rfapee, we could make a much mare 
rewarding arrangement than we 
have had with an unappreciative 
Quebec." So there. 
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campaign when it looked as if the 
pro-Canada side would romp home 
to a comfortable victory. 

. lament Beaudoin, chief executive 
of Bombardier, whose products 
range from Lear jets to - 
cros^ Oianue l train c a rri ages, 
threa tened to move the company's 
head office out erf Montreal He 
went an to suggest.toat managers 
might wish to contribute to the 
federalist campaign’s caffeni 
Meanwhile, Claude Gd&ia, head of 
UK-based Standard Ufiefr local 
sah^djgry.foqndbtinflriftobc^ 
wafcf for suggesting that, toe . 
sepa r ati st s should not just be 
beMen,'^ “crashed* 

Not afl - fianiMfiim bU SHMS B IwariPT fi 

predict unmitigated goom if 
Quebec goes as own way, 'though. 
Conrad Black, whose international 
media empire has its rootsin a 
small paper in Sherbrooke, Quebec, 
reckons that independence could do 
wradas for toe rest of Canada. 


Taxing one 


■ Symp athy was flowing freely in 
Brussels over the weekend far Peter 
Wllmott, sacked fast week from bis 
post as director general of the 
European Commission’s taxation 
department And not Just from his 
fellow Brits. For WEmott would 
seem to be caught up in a larger 
game, falling foul of the already less 
than popular Enzo Moavero 
MBanesi. 

Chef tie cabinet for Italian 
O amkikm Monti, 
Mbavepa -Mflanesi, who worked for 
Silvio Berlusconi before returning . 
to Brussels for a second stoxt in 
January, appears to have taken 
exception to WItmotfs independent 
style. Whan miracles failed to occur 
in what fa cm e of the Commission's 
more complex dossiers - . 
harmonising VAT rates across the 
Union - and it became riftar-t frat 
Monti would not be producing the 


promised proposals before the end 
of toe year, ft was Wllmott who 
took the flak. . 

Meanwhile Moavero MHanwii haw 
been doing what he, does best, 
namely erecting a ring of steel 
around hfa commfasfimer. One of 
his techniques for protecting the 
mild-mannered academic is to ward 

off prying eyes by stapling shot 

written ccmrununi catians to and 
from hfa boss. The result fa that, 
since Monti became single market 
Mwnniwdnnw to January, more or 
less nothing of Importance has 
emerged from hfa office. 


Academic pointer 

■ Breaking down race barriers in 
South Africa fa one thing. Wvrmrng 
the battle s pring* mate chauvinism 
may take a little longer. . 
to ge mring h w Ppyrtimr last wppIt 

as the new vice rh ffl ypR™* of Cape 
Town University, Mafflphda 
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bein g both the first Wank and the 
first woman to inhabit toe posttiem. 

A prominent sodotegist, she has 
also made her nark on corporate 
South Africa, becoming a director of 
Anglo American three years ago. 
But, as she wryly pointed out, one 
South African ninpatoe. chose to 
see her appointment in a rather 
different light, “Mother of Biko’s 
son becomes vice-chanceflor", the 


headline ran - a reference to 
Ramphele’s relationship with Steve 
BOeq, toe Wadr Consciousness 
leader who was killed in police 
custody in 1977. 


Bank verse 

■ And so to poetry. What do 

Shelley’s Qzymandios, The Road 
Mrf IViten by Robert Frost, or 
Tennyson’s Ulysses call to mind? 
Various things, but probably not 
Union Bank of Switzerland, that 
country’s largest financial outfit 

Untfl now. The gnomes have 
called in the bards - abas ad 
agency Advfoo Young and Rubfcam 
fa Z uri ch -and hammer ed out a 

global tele v ision advertising 
campaign which makes no mention 
of anything remotely financial. It 
sticks solely to poetry readings, 
accompanied by snqgfats of suitably 
rousing music. Each advertisement 
modestly Introduces “thoughts that 
transcend time from Union Bank of 
Switzerland"- They all sign off 
“Here today. Here tomorrow”. 

Vincenzo Thraagfione, UBS 
prefect manager, says the bank 
wanted to “brook out of the gray 
environment" of most of the 
advert is ing in’ fee sector and “make 
a statement about its future and 
personality’ 7 . PersonaWjfi The 
bank’ll be pouring its uwn 
immortal verse next 
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Contingency plan if voters support secession Ban On 

Banks set to curb flight P ' dr r p m . ay 
of capital from Quebec Russian" 6 

elections 


By Bernard Simon in Toronto 

and Robert Gibbers fn Montreal 


Canada’s six big banks are fakin g 
steps to discourage a capital 
flight from Quebec if pro- 
secession forces win today’s inde- 
pendence referendum. 

The measures include provid- 
ing extra cash to branches in the 
French-speaking province, hiring 
extra staff and advising custom- 
ers that their Canadian dollar 
deposits will be safe. “The word 
that will go out is: everyone cahn 
down, no thing has changed," one 
bank official said. The banks 
shut down the interbank foreign 
exchange market at noon on Fri- 
day in an effort to calm the Cana- 
dian dollar's volatility. 

The Yes and No forces are neck 
and neck, according to the last 
big poll of the campaign, con- 
ducted by Groupe Leger of Mon- 
treal. According to the poll, 46.8 
per cent of decided voters were in 
favour of sovereignty while 41.4 
per cent were against. The poll 
assumed that most undecided 
voters would vote No. However, 


some internal polls in the federal- 
ist camp are understood to point 
to a narrow Yes victory. 

Passions on both sides have 
become heated in the dosing 
stages of the campaign. The No 
forces hoped to benefit from a 
huge pro^Canada rally in Mon- 
treal on Friday, which attracted 
about 150.000 people from across 
the country. Mr Lucien Bou- 
chard, the driving force of the 
pro-secession campaign, said the 
hastily organised event was 
merely a “political trick 0 to tell 
Qa£b£cois bow to vote. 

The referendum Question asks 
whether voters favour “sover- 
eignty 0 for Quebec, coupled with 
a new economic and political 
“partnership” with Canada. Mr 
Bouchard has tried to play down 
the risks of a break-up by assur- 
ing voters that the rest of Canada 
would quickly negotiate new 
trade and fiscal arrangements. 

But La Presse, Quebec’s most 
infln ential daily newspaper, said 
in an editorial over the weekend 
that these arguments were out- 
weighed by the likely economic 


costs of a split and by opportuni- 
ties far Quebec to achieve greater 
powers within Canada. 

A narrow No victory would not 
end uncertainty about Canada’s 
future. Mr Jean Ghr&tien. prime 
minister, would face the chal- 
lenge of putting into practice the 
promises erf constitutional reform 
he was pressured into making 
late in the wimpaig n. 

The separatists, who form the 
provincial government, would 
take heart that a clear majority 
of French-speaking Qu§bicois, 
who malt;** up more than 80 per 
cent of the population, had voted 
to break away. 

The banks’ concern has been 
heightened by a flood of queries 
from Qu£b£cois wanting to move 
accounts to Ontario or the US. 
Some economists have predicted 
that a capital flight would force 
Quebec to start issuing its own 
currency. The Canadian dollar 
rose slightly on Friday to 7139 
US cents. Economists predict 
that it will drop well below its 
record 1986 low of 69 cents if the 
Yes wimp wins the referendum. 


By Cfirystta Freeland in Moscow 


Leeson abandons opposition 
to Singapore trial on Barings 


By Nicholas Denton 


Mr Nick Leeson has abandoned 
Ms struggle to avoid extradition 
to Singapore and will return 
there to face charges that as a 
derivatives trader for Barings he 
hid losses that brought down the 
UK merchant bank in February. 

Mr Leeson has been held since 
March in Frankfurt after being 
arrested on Ms way to London. 

He also withdrew the claims 
that have been at the centre of 
his campaign against extradition 
to Singapore: that only in the UK 
would he receive a fair trial and 
would all the facts of the Barings 
collapse come out 

Mr Leeson, whose earlier criti- 
cism of Singapore's system of jus- 
tice offended the authorities 
there, said he had decided he 
would be “fairly tried and 
judged" in Singapore. 

The change of stance comes 
after the initial success of Singa- 
pore's extradition request, the 


refusal of the UK’s Serious Fraud 
Office to pursue a case against 
the former Barings trader, and 
the collapse of a private action by 
Barings bondholders who lost 
money in the collapse. 

The decision not to appeal 
against the extradition clears the 
way for Mr Leeson to be returned 
in about a month to Singapore. 
Any trial would probably follow a 
few months later. Mr Leeson 
faces a maximum prison sentence 
of 14 years, compared with about 
half that in the UK. 

However, there is a possibility 
of a bargain being struck in 
which Mr Leeson pleads guilty, 
offers co-operation with the Sing- 
apore authorities’ inquiries into 
the Barings collapse and receives 
a reduced sentence. 

The Singapore authorities are 
expected to seek Mr Leeson’s 
help in efforts to establish 
whether senior Barings execu- 
tives covered up losses and 
whether the trader’s friends ben- 


efited from his activities. 

Singapore’s commercial affairs 
department is also examining ' the 
role of Mr Peter Norris, chief 
executive officer of Barings at 
the time of its collapse. The Bar- 
ings executives have denied 
involvement in a cover-up. 

The commercial affairs depart- 
ment, which bag found no evi- 
dence that Mr Leeson profited 
personally from his trading, is 
PTamining price adjustments on 
trades Mr Leeson entered into 
with a dose friend, Mr Daniel 
Argyropoulous, a trader for First 
C ontinental Trading of the US. 
Mr Argyropoulous is under inves- 
tigation and is not free to leave 
Singapore. 

The report into the Barings col- 
lapse by Singapore government 
inspectors said the price adjust- 
ments resulted in a profit of 
SS700.000 ($495,000) for FCT, but 
It is understood that the inspec- 
tors were not aware of some off- 
setting transactions. 


Peru and banks reach deal on $10bn debt 


Continued from Page 1 


announcing the accord, called it 
"the definitive step in Peru’s 
return to the international finan- 
cial community”. 

He was confident a Brady deal 
would “further stimulate direct 
investment and access to credit 
under the most favourable condi- 
tions”. Brady deals are named 
after former US Treasury secre- 
tary Mr Nicholas Brady, who was 
instrumental in promoting inter- 


national debt restructuring. 

Principal owed on Peru’s 
commercial debt totals about 
$3Jbn. A further $600m owed to 
suppliers, largely to Japeco, the 
Japanese consortium which built 
the northern Peruvian oil 
pipeline and Ferrostal, the 
German submarine-maker, has 
been added. 

The debt and debt-service 
reduction package therefore 
covers some $4.4bn of prindpaL 
Interest on the debt, largely 


unserviced since 1984. would 
have brought the present-day 
total to well over KlObn, Peruvian 
officials admit. 

Under the agreement, all 
creditors will be offered a choice 
of bonds and there will be a 
buy-back of debt by the Peruvian 
government through an auc tion . 

Banking sources say a final 
agreement should be completed 
in November or December. The 
bonds will be backed by US 
Treasury bonds. 


Officials yesterday barred 
Russia's leading reform party 
from competing In December’s 
parliamentary elections in a 
move which could provoke a boy- 
cott of the ballot and undermine 
Russia’s fragile democracy. 

The Central Electoral Commis- 
sion barred the Yabloko party 
from competing on the grounds 
that it had removed six candi- 
dates from its electoral list with- 
out asking the candidates’ per- 
mission. 

Yabloko is the most popular 
party after the Communist party, 
according to a recent opinion 
poU, and is led by Mr Grigory 
Yavitnksy, who came second in a 
recent ranking of possible con- 
tenders in presidential elections 
scheduled for next June. 

Hie decision prevents Yabloko 
from competing for the 225 seats 
allocated among political parties 
according to a system of propor- 
tional representation. 

Banned parties can still field 
candidates for the 225 seats dis- 
tributed in a first-past-the-post 
race between individuals. Bnt 
many leading politicians had 
relied on getting their seats 
through the PR system and it is 
too late for them to register in 
the individual contests. 

Opposition politicians reacted 
1 angrily to the decision and 
warned that it was part of a 
wider effort to exclude them 
from participating in the elec- 
tions. 

Russia’s Choice, another lead- 
ing reform party led by Mr Yegor 
Gaidar, the former prime minis - 
ter, has not yet been registered 
to compete in the elections. 
Party officials said they feared it 
could be excluded on the same 
technical grounds used to ban 
Yabloko. 

If the government does not 
bade down, its ruling threatens 
to spark a boycott which could 
discredit the elections. 

Mr Gaidar said his party 
would meet today to consider Its 
response: “If influential associa- 
tions snch as Yabloko are 
removed from the election cam- 
paign In snch a manner, the elec- 
tion will become a farce, some- 
thing we won’t take part in." 

Over tiie weekend, Derzhava, a 
nationalist party, was also 
barred from competing an tech- 
nical grounds. It Is led by Mr 
Alexander Rntskoi - Russia’s 
former vicepresident and a bit- 
ter personal enemy of Mr Boris 
Yeltsin, the president, since his 
confrontation with the Rnssian 
parliament two years ago. 

The most obvious complaint is 
expected to be that the the elec- 
toral commission has applied 
tough new rules to the opposi- 
tion parties which it did not use 
earlier this month when it regis- 
tered Our Home is Russia, the 
pro-government party led by Mr 
Victor Chernomyrdin, the prime 
minister. 
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Europe today 




Ireland will have strong, southerly winds fti 
the afternoon, possibly reaching gale force 
fan the south-west by tomorrow night It will 
be cloudy with outbreaks of rain. Western 
Scotland will have showers, white eastern 
Scotland will stay dry and sunny. High 
pressure over the North Sea will bring dry 
and sunny conditions to Denmark, the 
Netherlands and northern Germany. Central 
France, northern Italy, the Alps and southern 
Germany wfU have rain as the high pressure 
area moves east across Poland and the 
Czech Republic. A cold front will result in 
thunder storms over central kafy. 

High pressure over the central 
Mediterranean wiU bring dry and suiny 
conditions to the Balkans, Greece, Turkey, 
Spain and Portugal. 







Five-day forecast 

It will become colder with morning frost In 
southern Scandinavia, central and eastern 
Europe. Dry and sunny conditions wiB 
prevail in western Europe, but Portugal wiU 
have rain on Tuesday which will Spread 
across Spain on Wednesday. South-east 
Europe will become unsettled 
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We wish you a pleasant flight. 
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Adidas kicks 


A new management has pushed 
Adidas bade into the premier league of 
sporting goods companies, and it will 
be well rewarded from its impending 
flotation. Bnt Adidas will have to 
work hard to stay at the tap. Since tite 
start of 1994, Nike shares have risen 
140 per cent, on the back of a winning 
marketing streak. But over the same 
period, the share prices of smaller 
competitors Hi-Tec and Converse more 
than -halved, and the mpTmpnwmt of 
the other industry leader, Reebdk, has 
stumbled badly. 

Nonetheless, Adidas has further 
scope for catching up with Nike and 
Reebok. Management has shifted prod- 
uct manufacturing from Europe to 
: Agfa anti pumped up spending on mar- 
keting and product development Adi- 
1 das generated considerable growth in 
the mature US market last year, albeit 
from a low base. And it has pole posi- 
tion in the faster growing markets of 
Eastern Europe and Asia. The world 
sporting goods market is expected to 
continue to achieve armnal growth of 
mare than 4 per up to the year 
2000 and the large players have an 
inbuilt advantage, given the h igh costs 
of distribution and marketing — hgnrt» 
the performance of Hi-Tec and Con- 
verse. 

The key concern for investors in 
Adidas is the commitment of the 

j unior Tnanagwmant. ft is Cashing in by 

selling half the company in the flota- 
tion, and are only locked in for 12 
months on the other half But this has 
been amply reflected in the share 
price range for the offer, winch repre- 
sents a healthy discount to Nike. 
More over , if management alma to sell 
out at the end of next year, it will 
have every Interest in enhancing per- 
formance during the intervening 
period. 
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1993 and early 1994; namely that the 
drag companies would win market 
share by pushing their medicines 
through the distributors. With integra- 
tion Mocked, that now looks doubtful 

There may be slightly more to their 
argument that access to distributors’ 
patient data wifi allow the drug com- 
panies to pypanri into the wider field 
of healthcare. After alL the drug bill 
makes up only 8 per cent of total 
health spending. But such data are 
extremely difficult to interpret, hence 
the boom in US software companies 
that simply collect and market this 
information. These companies hold far 
-more extensive tr ea t m ent data thiqv 
drug distributors and are willing to 
share thmn for relatively small sums. 

It is impossible to assess, what prof- 
its these distributors are contributing 
since their owners have stopped split- 
ting out any meaningful figures. The 
suspicion must be that the marriage 
so for has not been a fulfilling one. 


Ding distributors 

The $13bn splashed out by drug 
giants Merck, Eli Lilly SmfthlTHna 
Bpariham for “ phamianwntiral hanofit 

managers" looks like an expensive 
mistake. Last week Merck settled com- 
plaints from 17 US states that Medco, 
its drugs distribution arm, has been 
switching prescriptions from competi- 
tors’ medicines to Merck drug^. This 
appeared to conflict with an earlier 
Federal nude Commission ruling that 
distributors must be ring-fenced from 
their parents. Merck has agreed in 
fixture to tell doctors and customers of 
Medco’s parentage. 

This undermines the rationale 
behind tiia rush of acquisitions in late 


UK. electricity 

The takeover flurry in the electricity 
sector has been a diverting spectacle. 
Bnt investors need to focus on the 
event to which much of this activity is 
only the prelude. From 1996 Britain's 
ggm domestic customers will be free to 
buy electricity whereva- they choose. 
On its own, opening supply to compe- 
tition will not mean big savings for 
customers. Supply costs account for 
just 7 per cent of household bills. The 
regulator, Professor Stephen Little- 
rhil d, has bigger fish to fry. He wants 
1996 to provoke more competition 
between generators as well as suppli- 
ers. Shareholders in PowerGen and 
National Power should take note. 

When the market is opened up, 
negotiation between suppliers and 
generators will matter. At present. 


suppliers can- pass high- generation- 
costs an to consumers. Once iheir' 
monopolies go- in 1998, that will no 
longer be possible. Moreover, 1998 will 
mark the and of the main long-torn 
contracts between National Power, 
PowerGen and fixe regional electricity 
companies frees). At a-strake the gen- 
erators will lose their most secure and 
lucrative business. Since overall gen- 
erating capacity well exceeds even 
peak- demand, the,. generators are. 
unlikely to ^be able to strike such 
attractive hew contracte. The result 
.will be 'tougher ''margins and higher 
risks. That is why tt^ sfre sd lreen to 
buy zees with their reasonably secure 
customer bases. 

- Vertical integration - will also, help 
the big generators maintain their dom- 
inance of the "pool" which determines 
the electricity price. Even -after. 
National Power and- PowerGen cbm- - 
plete the forced disposal of some 
power stations, the pool is still likely 
to be dominated by three or four.big . 
integrated players. The risk is that 
independent suppliers and generators 
couldbe prevented from signing cheap 
contracts by a high -pool price which 
their competitors have determined. 

For the generators, vertical Integra- 
tion makes sense.. But the game is not' 
over yet For one thing, the govern- 
ment has hot yet cleared the bids. For 
another, if wholesale electricity prices 
fan to foil to reflect the excess capao-1 
ity, the independents will be certain to 
squeal to the regulator. ' 

Some have argued that independent, 
supply businesses are things of the 
past that they win haye to pay mare : 
for their electricity than integrated 
businesses and will inevitably be 
undercut Tins would only be true if 
independents were unable to buy elec- 
tricity from generators at competitive 
prices, which seems unlikely given the . 
overall excess of generating capacity 
over demand. More likely Is consolida- 
tion between independent supply busi- 
nesses through mergers or joint ven- 
tures. These would yield some cost 
savings. More importantly, they would 
.provide bigger negotiating leverage 
vis-a-vis the generators. 

The generators' share prices have 
both underperformed recently, follow- 
ing their bids for recs. Investors would 
have been happier if the cash had 
been handed back to than instead: 
This reasoning is feulty since, without 
recs, the generators 1 core business 
would be even more exposed to compe- 
tition - in 1998. But the fall intheir 
share prices is fair enough evm if it 
has occurred for the wrong reason. 
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The latest McDonnell Douglas Hornet - F/A-18 L^-bas rolled out to join over one thousand that already enable ^ ' 
defences in Australia. Europe and North America to deliver their sting wton needed. And Messier-Dowty, the land5ig#ar 
joint venture between T[ Group and SNECMA, is giving the new aircraft ultra-strong support at the noser -> . ' r 

Messier-Dowty has led the wortd in manufacturing the components for its nose landing gear from Aermer 100/*' 
the toughest, most durable afloy ever used for this type of application, further underpinning the Hornet* sofcT 1 V 
reputation for reliability. Thante to Messier-Dowty the new Hornet, can hold its head up. ' 

Dowry is one ofTI Group’s three specialised engineering businesses, the others being John Crane and Bandy 
Each one is a technological and market leader in its field. Together; their specialist skills enable . ■ 

TI Group to get the critical ausweis tight for its customas. "Worldwide. 
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